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These notes form an integral part of the interim financial statements.

The interim financial statements issued for Thai regulatory reporting purposes are prepared in the Thai language. These English language financial statements have been prepared from and are consistent with the Thai language financial statements, and both the English and Thai language financial statements were approved and authorised for issue by Audit Committee on 15 May 2023.

[bookmark: _Toc133445115]General information

SCB X Public Company Limited, the (“Company”), is incorporated in Thailand and the Company’s registered office is 9 Ratchadapisek Road, Jatujak, Bangkok. Details of the Company’s subsidiaries 
are given in note 6. 

The objective of the Company is to be a holding company of the financial business group, consisting of banking services, consumer and digital financial services, platform and digital asset services, and 
to invest in other businesses.

[bookmark: _Toc133445116]Basis of preparation of the interim financial statements

2.1 Statement of compliance

The condensed interim financial statements are presented in the same format as the annual financial statements together with notes to the interim financial statements on a condensed basis (“interim financial statements”) in accordance with Thai Accounting Standard (TAS) No. 34 Interim Financial Reporting, guidelines promulgated by the Federation of Accounting Professions, the regulations of the Bank of Thailand (BoT) and applicable rules and regulations of the Thai Securities and Exchange Commission. The interim financial statements are presented in accordance with the BoT notification number Sor Nor Sor 21/2561 dated 31 October 2018, regarding to Preparation and Announcement of Financial Statements of a Commercial Bank and a Holding Company that is the Parent Company of 
a Financial Group and other additional BoT notification.

The interim financial statements do not include all of the financial information required for annual financial statements but focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read 
in conjunction with the financial statements of the Company and its subsidiaries (“the Group”) 
for the year ended 31 December 2022.

2.2	Use of judgments, estimates and accounting policies

In preparing these interim financial statements, judgments and estimates are made by management 
in applying the Group accounting policies. Actual results may differ from these estimates. 
The accounting policies, methods of computation and the key sources of estimation uncertainty were not significantly different as those that were described in the financial statements for the year ended 
31 December 2022.



2.3 	Restructuring plan

Comparative information

The Group implemented the business restructuring plan. The shareholding restructuring of 
the Bank is considered as a business combination of entities under common control. Accordingly, 
the consolidated statements of profit or loss and other comprehensive income, changes in equity 
and cash flows for the three-month period ended 31 March 2022, which were presented as comparative information, were adjusted by including the consolidated financial statements of the Bank 
for the three-month period ended 31 March 2022 without adjusting non-controlling interest. 

Business combination under common control

In April 2022, the Company recognised investment in the Bank amounting to Baht 440,741 million 
in the separate financial statements, calculated based on the proportion of the net book value 
of the owner of the Bank’s shareholders equity in the consolidated financial statements to reflect swap ratio for accepted the tender offer in exchange with increased ordinary shares of the Company which was equivalent to 99.06% of all of Bank’s issued and paid-up ordinary shares and preferred shares. 

[bookmark: _Toc133445117]Maintenance of capital fund

The Group maintain its capital fund in accordance with the Financial Institution Business Act B.E. 2551 by maintaining its capital fund as a proportion of risk weighted assets in accordance with the criteria, methodologies, and conditions prescribed by BoT. As announced by the BoT in circulars dated                               8 November 2012 and 7 May 2019, the Group is required to calculate its Capital Fund in accordance with Basel III. 

As at 31 March 2023 and 31 December 2022, the Consolidated Supervision’s total capital funds were categorised as follows:

	

	Basel III

	
	Consolidated Supervision

	
	31 March
	
	31 December

	
	2023
	
	2022

	
	(in million Baht)

	Tier 1 capital
	
	
	

	Common Equity Tier 1 (CET1)
	
	
	

	Issued and paid-up share capital
	 33,671 
	
	33,671

	Premium on share capital
	 11,019 
	
	11,019

	Legal reserve
	 3,400 
	
	3,400

	Net gain after appropriations
	 360,647 
	
	360,647

	Other comprehensive income
	 19,873 
	
	20,670

	Non-controlling interest
	 1,484 
	
	1,668

	Capital deduction items on CET1
	 (23,689)
	
	(22,788)

	Total Common Equity Tier 1 capital 
	 406,405 
	
	408,287

	Additional Tier 1 capital 
	
	
	

	Non-controlling interest 
	 1,258 
	
	1,072

	Total Tier 1 capital
	 407,663 
	
	409,359

	




	
	
	

	Tier 2 capital
	
	
	

	General provisions
	 25,328 
	
	24,983

	Non-controlling interest
	 684 
	
	565

	Total Tier 2 capital
	 26,012 
	
	25,548

	Total capital funds
	 433,675 
	
	434,907

	
	
	
	

	Total risk weighted assets
	2,328,335
	
	2,306,339



	

	31 March 2023 
	31 December 2022

	
	The BoT’s
	Capital
	The BoT’s
	Capital

	
	regulation
	ratio of the
	regulation
	ratio of the

	
	minimum
	Financial
	minimum
	Financial

	
	requirement*
	Group
	requirement*
	Group

	
	(%)

	Total capital funds / Total risk-weighted assets                          
	12.0
	 18.6 
	12.0
	18.9

	Total Tier 1 capital / Total risk-weighted assets               
	9.5
	 17.5 
	9.5
	17.8

	Total CET1 / Total risk-weighted assets
	8.0
	 17.5 
	8.0
	17.7

	Total Tier 2 capital / Total risk-weighted assets
	
	 1.1 
	
	1.1

	
	
	
	
	

	*  The BoT requires commercial banks to maintain an additional buffer on top of minimum regulatory required Common Equity Tier 1 consists of conservation buffer of 2.50% and D-SIB buffer of 1.0%.


		
As at 31 March 2023 and 31 December 2022, the Group has no capital add-on arising from Single Lending Limit.

Disclosures of capital maintenance information under the BoT notification number Sor Nor Sor 5/2556 dated 2 May 2013, regarding to Disclosure Requirement on Capital Adequacy for a Financial Group and the BoT notification number Sor Nor Sor 15/2562 dated 7 May 2019, regarding to Disclosure Requirement on Capital Adequacy for a Financial group (Volume 2), were as follows:

	
Location of disclosure
	The Company’s website under Investor Relations section at 
https://www.scbx.com/en/investor-relations.html

	Disclosure period   
	
	

	requirement
	Within 4 months after the period end date as indicated in the BoT notification
	

	Latest information at 
	31 December 2022 
	



Capital management

The Group’s policies are to maintain a strong capital base so as to provide a cushion against future uncertainties, engender market confidence in the Group’s robustness and to support business growth. Furthermore, the impact of the level of capital on shareholders’ returns is also considered together with the need to maintain a balance between the higher returns that might be possible with higher gearing and the advantages and security afforded by a sound capital position.

The Group complied with the BoT’s imposed capital requirements throughout the period and, as noted in the table above, its capital level is well in excess of the minimum requirements.



[bookmark: _Toc133445118]Financial assets measured at fair value through profit or loss

	
	Consolidated
financial statements

	
	31 March
	
	31 December

	
	2023
	
	2022

	
	Fair value
	
	Fair value

	
	(in million Baht)

	Financial assets held for trading
	
	
	

	Government and state enterprise securities
	 8,106 
	
	 4,754 

	Corporate debt instruments
	 4,536 
	
	 5,655 

	Foreign debt instruments
	 25 
	
	 26 

	Domestic equity instruments
	 4,757 
	
	 3,903 

	Foreign equity instruments
	 8 
	
	 8 

	Total
	 17,432 
	
	 14,346 

	
	
	
	

	Financial assets - others
	
	
	

	Corporate debt instruments
	 381 
	
	 386 

	Foreign debt instruments
	 22,398 
	
	 19,864 

	Domestic equity instruments
	 605 
	
	 791 

	Foreign equity instruments
	 26,821 
	
	 26,940 

	Total
	 50,205 
	
	 47,981 

	
	
	
	

	Total financial assets measured at fair
	
	
	

	value through profit and loss
	67,637
	
	62,327



Financial assets measured at fair value through profit or loss include equity instruments of certain companies held by its venture capital subsidiary. As at 31 March 2023, this subsidiary has equity instruments in these venture capital investees of Baht 3,781 million with voting rights between 12.34% to 40.00% (31 December 2022: Baht 3,534 million with voting rights between 16.67% to 40.00%). 
The venture capital subsidiary also manages these investments on a fair value basis. 

[bookmark: _Toc133445119]Investments, net

5.1 Classification by type of investments

	
	Consolidated
financial statements

	
	31 March
	
	31 December

	
	2023
	
	2022

	
	AMC
	
	AMC

	
	(in million Baht)

	Investments in debt instruments measured at AMC
	
	
	

	Government and state enterprise securities
	211,186
	
	209,111

	Corporate debt instruments
	2
	
	-

	Foreign debt instruments
	 239 
	
	2,002

	Less allowance for expected credit loss
	 (64)
	
	(94)

	Total
	211,363
	
	211,019





	
	Consolidated
financial statements

	
	31 March
	
	31 December

	
	2023
	
	2022

	
	Fair value
	
	Fair value

	
	(in million Baht)

	Investments in debt instruments measured at FVOCI
	
	
	

	Government and state enterprise securities
	131,306
	
	173,499

	Foreign debt instruments
	 4,257 
	
	 4,517 

	Total
	135,563
	
	178,016

	
	
	
	

	Allowance for expected credit loss
	(11)
	
	(15)




	Investments in equity instruments designated at FVOCI
	
	
	

	Domestic equity instruments
	1,690
	
	1,631

	Foreign equity instruments
	5
	
	5

	Total
	1,695
	
	1,636

	
	
	
	

	Total investments, net
	348,621
	
	390,671



	
	Separate
financial statements

	
	31 March
	
	31 December

	
	2023
	
	2022

	
	AMC
	
	AMC

	
	(in million Baht)

	Investments in debt instruments measured at AMC
	
	
	

	Foreign debt instruments
	-
	
	1,472

	Total
	-
	
	1,472

	
	
	
	

	Total investments, net
	-
	
	1,472



Dividend income from investments in equity instruments designated at FVOCI recognised in 
the consolidated statement of profit or loss and other comprehensive income for the three-month period ended 31 March 2023 amounted to Baht 14 million (31 March 2022: Baht 7 million). 

5.2 Investment in companies with problems in their financial positions and operating results

As at 31 March 2023, the aggregate cost of investments in companies with problems in their financial position and operating results which were reported as part of investment classified as financial instruments measured through profit or loss in Note 4 and investments in Note 5.1 in the consolidated financial statements amounted to Baht 484 million. These investments have zero fair value 
at the reporting date (31 December 2022: aggregate cost of Baht 486 million, with zero fair value).


[bookmark: _Toc133445120]Investments in subsidiaries, associates and joint venture, net

	
	
	
	Consolidated financial statements

	
	Type of
	Type of
	Direct 
	Investment value

	
	business
	share
	shareholding 
	Cost method
	Equity method

	
	
	
	31 
March 
2023
	31 December 2022
	31 
March 
2023
	31 December 2022
	31 
March 
2023
	31 
December 2022

	
	
	
	(%)
	(in million Baht)

	Direct joint venture
	
	
	
	

	Alpha X Co., Ltd. 


	Luxury vehicle 
   hire purchase,
   leasing, and
   refinancing
	Common
	50.0
	 50.0 
	500
	 375 
	421
	 313 

	
	
	
	
	

	Indirect associates

	
	
	
	
	
	
	
	

	BCI (Thailand) Co., Ltd. 
	Blockchain platform
	Common
	22.2
	 22.2 
	117
	 117 
	70
	 73 

	National ITMX Co., Ltd. 

	Payment system
   service provider
	Common
	22.9 
	 22.9 
	104
	 104 
	936
	 820 

	Sahaviriya Steel Industries PCL
	Steel industry
	Common
	40.2
	 40.2 
	- 
	 -   
	-
	 -   

	Total investments in associates and joint venture, net
	721
	596
	1,427
	1,206



	


	
	
	Separate financial statements

	
	Type of
business
	Type of
share
	Direct shareholding
	Investment value 
cost method
	Dividend income for the three-month

	
	
	
	31
March
	31
December
	31
March
	31
December
	period ended
31 March

	
	
	
	2023
	2022
	2023
	2022
	2023

	
	
	
	(%)
	(in million Baht)

	Direct subsidiaries 
	
	
	
	
	
	
	

	     The Siam Commercial Bank PCL
	Banking
	Common and
	
	
	
	
	

	
	
	Preferred
	 99.5 
	 99.1 
	 441,599 
	 440,741 
	 37,453 

	     SCB 10X Co., Ltd.
	Venture capital and 
   venture builder 
	
Common
	 100.0 
	 100.0 
	 25,478 
	 25,478 
	 -   

	     Card X Co., Ltd.
	Credit card and   
   personal lending
	
Common
	 100.0 
	 100.0 
	 23,500 
	 23,500 
	 -   

	     Purple Ventures Co., Ltd.
	Lifestyle superapp    
   platform
	
Common
	 100.0 
	 100.0 
	 5,000 
	 5,000 
	 -   

	     InnovestX Securities Co., Ltd. 
	Securities
	Common
	 100.0 
	 100.0 
	 4,959 
	 4,959 
	 -   

	     Auto X Co., Ltd.
	Auto title loan and 
   insurance brokerage
	
Common
	 100.0 
	 100.0 
	 4,000 
	 4,000 
	 -   

	     SCB Data X Co., Ltd.
	Data analytics and   
   processing services 
   provider
	Common
	 100.0 
	 100.0 
	 1,460 
	 1,460 
	 -   

	     Monix Co., Ltd.
	Digital Lending
	Common
	 57.0 
	 57.5 
	 819 
	 441 
	 -   

	     SCB Tech X Co., Ltd.
	Specialised technology 
   services provider
	
Common
	 60.0 
	 60.0 
	 704 
	 704 
	 -   

		AISCB Co., Ltd.
	Digital lending
	Common
	 100.0 
	 100.0 
	 511 
	 511 
	 -   

	     SCB Abacus Co., Ltd.
	Data analytics and 
   digital lending
	
Common
	 44.9 
	 44.9 
	 501 
	 501 
	 -   

	     Token X Co., Ltd.
	Initial Coin Offering 
   Portal (ICO Portal)
	
Common
	 100.0 
	 100.0 
	 221 
	 221 
	 -   

	     Digital Ventures Co., Ltd.
	Financial technology
	Common
	 100.0 
	 100.0 
	 110 
	 110 
	 -   

	
	
	
	
	
	
	
	

	Direct Joint Venture
	
	
	
	
	
	
	

	     Alpha X Co., Ltd.
	Luxury vehicle 
   hire purchase, 
   leasing, and 
   refinancing
	


Common
	50.0
	 50.0 
	500
	 375 
	-

	
	
	
	
	
	
	
	

	


	
	
	
	
	
	
	

	Indirect subsidiaries
	
	
	
	
	
	
	

		Siam Commercial Bank Myanmar Ltd.1
	Banking
	Common
	 -   
	 -   
	 -   
	 -   
	 -   

		Cambodian Commercial Bank Ltd.1
	Banking
	Common
	 -   
	 -   
	 -   
	 -   
	 -   

		SCB Protect Co., Ltd.1
	Insurance broker
	Common
	 -   
	 -   
	 -   
	 -   
	 -   

	     SCB Training Center Co., Ltd.1
	Training center
	Common
	 -   
	 -   
	 -   
	 -   
	 -   

	    SCB Asset Management Co., Ltd.1
	Asset management
	Common
	 -   
	 -   
	 -   
	 -   
	 -   

		Rutchayothin Assets Management 
        Co., Ltd.1
	
Asset management
	
Common
	 -   
	 -   
	 -   
	 -   
	 -   

		SCB Plus Co., Ltd.1
	Collection 
	Common
	 -   
	 -   
	 -   
	 -   
	 -   

		SCB-Julius Baer Securities Co., Ltd.2
	Securities 
	Common
	 -   
	 -   
	 -   
	 -   
	 -   

	     Card X Asset Management Co., Ltd.3
	Distressed asset 
   management 
	
Common
	 -   
	 -   
	 -   
	 -   
	 -   

		Akulaku X Co., Ltd. 4
	Unsecured personal
   lending
	
Common
	 -   
	 -   
	 -   
	 -   
	 -   

		Mahisorn Co., Ltd. 5
	Property
   management
	
Common
	 -   
	 -   
	 -   
	 -   
	 -   

		SCB-Julius Baer (Singapore) Pte. Ltd.6
	Securities
	Common
	 -   
	 -   
	 -   
	 -   
	 -   

	
	
	
	
	
	
	
	

	  Indirect associates
	
	
	
	
	
	
	

		BCI (Thailand) Co., Ltd.
	Blockchain platform
	Common
	 -   
	 -   
	 -   
	 -   
	 -   

		National ITMX Co., Ltd. 
	Payment system    
   service provider
	
Common
	 -   
	 -   
	 -   
	 -   
	 -   

		Sahaviriya Steel Industries PCL
	Steel industry
	Common
	 -   
	 -   
	 -   
	 -   
	 -   

	
	
	
	
	
	
	
	

	[bookmark: _Hlk117856826]Total investments in subsidiaries, associates and joint venture, net
	
	
	509,362
	508,001
	37,453



	1   Subsidiary of the Siam Commercial Bank PCL (100% shareholding)

	2   Subsidiary of the Siam Commercial Bank PCL (60% shareholding)

	3   Subsidiary of Card X Co., Ltd. (100% shareholding)

	4   Subsidiary of Card X Co., Ltd. (50% shareholding)

	5   Subsidiary of SCB Plus Co., Ltd. (100% shareholding)

	6   Subsidiary of SCB-Julius Baer Security Co., Ltd. (100% shareholding) and the Company returned the capital to shareholders in March 2023



All subsidiaries, associates and joint venture are registered and operated in Thailand except for the Siam Commercial Bank Myanmar Ltd., Cambodian Commercial Bank Ltd. and SCB-Julius Baer (Singapore) Pte. Ltd. which are registered and operated in Myanmar, Cambodia and Singapore, respectively. The Bank, 
the Company’s subsidiary, has branch network in Thailand, Singapore, Hong Kong, Laos, Vietnam, China and Cayman Islands.



[bookmark: _Toc133445121]Loans to customers and accrued interest receivables, net 

7.1 Classified by type of accounts

	
	Consolidated 
financial statements
	
	Separate
financial statements

	
	31 March
2023
	
	31 December
2022
	
	31 March
2023
	
	31 December
2022

	
	(in million Baht)

	Loans to customers
	 2,399,222 
	
	2,377,215
	
	 29,650 
	
	26,400

	Add accrued interest receivables and undue 
   interest receivables 
	 21,715 
	
	19,523
	
	 2 
	
	
54

	Total loans to customers and accrued interest 
   receivables and undue interest receivables
	 2,420,937 
	
	2,396,738
	
	 29,652 
	
	
26,454

	Less unamortised modification loss
	 (3,018)
	
	(3,336)
	
	 -  
	
	-

	Less allowance for expected credit loss
	 (150,276)
	
	(145,554)
	
	 (68)
	
	(125)

	Total
	 2,267,643 
	
	2,247,848
	
	 29,584 
	
	26,329



7.2 Classified by business type and stages

	
	Consolidated financial statements

	
	31 March 2023
	
	31 December 2022

	
	Stage 1
	
	Stage 2
	
	Stage 3
	
	Total *
	
	Stage 1
	
	Stage 2
	
	Stage 3
	
	Total *

	
	(in million Baht)

	Agriculture and mining
	 11,363 
	
	 482 
	
	 1,171 
	
	 13,016 
	
	 7,550 
	
	 483 
	
	 1,184 
	
	 9,217 

	Manufacturing and commercial
	 557,815 
	
	 64,088 
	
	 42,203 
	
	 664,106 
	
	 553,580 
	
	 63,373 
	
	 44,422 
	
	 661,375 

	Real estate and construction
	 155,639 
	
	 6,803 
	
	 10,110 
	
	 172,552 
	
	 149,077 
	· 
	 8,581 
	· 
	 10,617 
	· 
	 168,275 

	Utilities and services
	 382,190 
	
	 25,175 
	
	 12,821 
	
	 420,186 
	
	 389,158 
	· 
	 24,528 
	· 
	 12,955 
	· 
	 426,641 

	Housing loans
	 560,404 
	
	 27,307 
	
	 13,308 
	
	 601,019 
	
	 557,973 
	· 
	 26,415 
	· 
	 13,016 
	· 
	 597,404 

	Others
	 456,040 
	
	 56,763 
	
	 15,540 
	
	 528,343 
	
	 446,036 
	· 
	 55,132 
	· 
	 13,135 
	· 
	 514,303 

	Total *
	 2,123,451 
	
	 180,618 
	
	 95,153 
	
	 2,399,222 
	
	 2,103,374 
	· 
	 178,512 
	· 
	 95,329 
	· 
	 2,377,215 


*   Excludes accrued interest receivables and undue interest receivables

	
	Separate financial statements

	
	31 March 2023
	
	31 December 2022

	
	Stage 1
	
	Stage 2
	
	Stage 3
	
	Total *
	
	Stage 1
	
	Stage 2
	
	Stage 3
	
	Total *

	
	(in million Baht)

	Others
	 29,650 
	
	 - 
	
	- 
	
	 29,650 
	
	26,400
	· 
	-
	· 
	-
	· 
	26,400

	Total *
	 29,650 
	
	 - 
	
	 - 
	
	 29,650 
	
	26,400
	· 
	-
	· 
	-
	· 
	26,400


*   Excludes accrued interest receivables and undue interest receivables



7.3 Non-Performing Loans

The Group used the guidelines specified in the BoT notification number Sor Nor Sor 23/2561 dated 
31 October 2018, regarding to Regulations Asset Classification and Provisioning of a Financial Institution, in determining Non-Performing Loans. As at 31 March 2023 and 31 December 2022, 
the Group has Non-Performing Loans (including loans to interbank and money market items) based on BoT’s guidelines as follows:

	
	Consolidated
financial statements

	
	31 March
2023
	
	31 December
2022

	
	(in million Baht)

	Non-Performing Loans (gross)
	 95,153 
	
	95,329

	% of Non-Performing Loans to total loans 
	 3.3 
	
	3.3



During the three-month period ended 31 March 2023, the Group sold and transferred right to receive debt payments of Non-Performing Loans with a total principal amount of Baht 2,200 million (31 March 2022: Baht 2,509 million).

[bookmark: OLE_LINK1][bookmark: _Toc133445122]Allowance for expected credit loss

8.1 Classified by type of financial instruments

	
	Consolidated financial statements

	
	Performing
(Stage 1)
	
	Under-performing
(Stage 2)
	
	Non-performing
(Stage 3)
	
	Total

	
	(in million Baht)

	Balance as at 31 March 2023 
	
	
	
	
	
	
	

	Interbank and money market items
	 85 
	
	 -
	
	 -
	
	 85 

	Investments in debt instruments
	 75 
	
	 -
	
	 -
	
	 75 

	Loans to customers
	 47,654 
	
	 45,098 
	
	 57,524 
	
	 150,276 

	Total
	 47,814 
	
	 45,098 
	
	 57,524 
	
	 150,436 

	
	
	
	
	
	
	
	

	Balance as at 31 December 2022
	
	
	
	
	
	
	

	Interbank and money market items
	102
	
	9
	
	-
	
	111

	Investments in debt instruments
	109
	
	-
	
	-
	
	109

	Loans to customers
	44,707
	
	44,253
	
	56,594
	
	145,554

	Total
	44,918
	
	44,262
	
	56,594
	
	145,774



	
	Separate financial statements

	
	Performing
(Stage 1)
	
	Under-performing
(Stage 2)
	
	Non-performing
(Stage 3)
	
	Total

	
	(in million Baht)

	Balance as at 31 March 2023 
	
	
	
	
	
	
	

	Loans to customers
	 68 
	
	 -
	
	-
	
	 68 

	Total
	 68 
	
	 -
	
	 -
	
	 68 

	
	
	
	
	
	
	
	

	Balance as at 31 December 2022
	
	
	
	
	
	
	

	Loans to customers
	125
	
	-
	
	-
	
	125

	Total
	125
	
	-
	
	-
	
	125



8.2 Changes to the allowance for expected credit loss

	
	Consolidated
financial statements
	
	Separate 
financial statements

	
	(in million Baht)

	At 1 January 2023 
	145,774
	
	125

	Net remeasurement 
	14,568
	
	(57)

	Derecognition
	(5,232)
	
	 -

	Write-off 
	(4,629)
	
	-

	Others
	45
	
	-

	At 31 March 2023 
	150,436
	
	68



The Group has closely monitored the customer’s ability to repay of the loans under the comprehensive debt restructuring, according to the BoT's measures to ensure that the business recovery is in line 
with the industry condition. The Group has also considered the credit risk and expected credit losses 
in addition to the economic uncertainties that may arise from external factors including any other circumstances that have impact to economic situation by providing additional provision through management overlay. As at 31 March 2023, the Group considered management overlay for specific industries and customers which are financially fragile based on behaviour consideration and available data to cover uncertainties that may negatively affect credit quality.

[bookmark: _Toc133445123][bookmark: _Hlk39692369]Modified loans to customers

During the three-month periods ended 31 March 2023 and 2022, the Group has modified loans that 
have not resulted in derecognition, while they had a loss allowance measured at an amount equal 
to lifetime ECL, which excluded loans to customers modified under relief program that apply temporary accounting relief measures, as follows:

	

	Consolidated
financial statements

	Loans modified during the three-month period ended 31 March
	2023
	
	2022

	
	(After restructuring)
	
	(Before restructuring)

	
	(in million Baht)

	Outstanding before modification *
	4,738
	
	 11,083

	Net modification gain (loss) *
	31
	
	(176)

	
	4,769
	
	10,907

	Loans modified since initial recognition
Outstanding of loans to customers at the end of reporting date that have previously modified for which loss allowance has changed during the period from measured amount equal to lifetime expected credit losses to an amount equal to 12-month expected credit losses
	521
	
	1,410



* 	In 2022, this included 2nd form of financial assistance based on sustainable debt resolution.

As at 31 March 2023, approximately 12% of the Group’s loans to customers were under 
the comprehensive debt restructuring, blue scheme only (1st form of financial assistance) including various segments and industries. For non-retail customers, the amount is measured at the customer level. This includes some accounts that are not under the relief program. The Group has additional internal processes and controls when applying the relief measures regarding loan’s staging classification (31 December 2022: 12% of the Group’s loans to customers)

[bookmark: _Toc133445124]Fair value of financial assets and financial liabilities 

10.1	Financial assets and financial liabilities measured at fair value

The following table analyses financial instruments measured at fair value at the reporting date, 
by the level in the fair value hierarchy into which the fair value measurement is categorised. The amounts are based on the values recognised in the statement of financial position. The fair values include 
any deferred differences between the transaction price and the fair value on initial recognition when 
the fair value is based on a valuation technique that uses unobservable inputs.

	
	Consolidated financial statements

	
	31 March 2023
	
	31 December 2022

	
	Fair value
	
	Fair value

	
	Level 1
	
	Level 2
	
	Level 3
	
	Total
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	
	(in million Baht)

	   Financial assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

		Financial assets
  measured at FVTPL
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	· Investments in debt   
  instruments
	 -   
	
	 34,802 
	
	 644
	
	 35,446 
	
	 -
	
	 30,089 
	
	 595 
	
	 30,684 

	· Investments in equity 
  instruments
	 6,373 
	
	 -   
	
	 25,818 
	
	 32,191 
	
	 5,698 
	
	 -
	
	 25,945 
	
	 31,643 

		Total 
	 6,373 
	
	 34,802 
	
	 26,462 
	
	 67,637 
	
	 5,698 
	
	 30,089 
	
	26,540 
	
	 62,327 

		Derivative assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	· Foreign exchange rate
	 -   
	
	 15,585 
	
	 -   
	
	 15,585 
	
	 -
	
	 26,362
	
	 -
	
	 26,362 

	· Interest rate
	 -   
	
	 34,104 
	
	 -   
	
	 34,104 
	
	 -
	
	 38,403
	
	 -
	
	 38,403 

	· Others
	 -   
	
	 1,257 
	
	 -   
	
	 1,257 
	
	 -
	
	 1,319
	
	 -
	
	 1,319 

		Total 
	 -   
	
	 50,946 
	
	 -   
	
	 50,946 
	
	 -
	
	 66,084 
	
	 -
	
	 66,084 

		Investments, net
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	· Investments in debt 
  instruments 
  measured at FVOCI
	 -   
	
	 135,563 
	
	 -   
	
	 135,563 
	
	 -
	
	178,016 
	
	 -
	
	 178,016 

	· Investments in equity 
  instruments 
  designated at FVOCI
	 -   
	
	 -   
	
	 1,695 
	
	 1,695 
	
	 11 
	
	 -
	
	 1,625 
	
	 1,636 

	Total
	 -   
	
	135,563 
	
	 1,695 
	
	 137,258 
	
	 11 
	
	178,016 
	
	 1,625 
	
	179,652 

	Total financial assets
	 6,373 
	
	221,311 
	
	 28,157 
	
	 255,841 
	
	 5,709 
	
	274,189 
	
	28,165 
	
	308,063 

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Financial liabilities
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Financial liabilities 
  measured at FVTPL
	 11 
	
	 -   
	
	 -   
	
	 11 
	
	 39 
	
	 -
	
	 -
	
	 39 

	Derivative liabilities
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	· Foreign exchange rate
	 -   
	
	 17,505 
	
	 -   
	
	 17,505 
	
	 -
	
	 22,491 
	
	 -
	
	 22,491 

	· Interest rate
	 -   
	
	 33,485 
	
	 -   
	
	 33,485 
	
	 -
	
	 37,301 
	
	 -
	
	 37,301 

	· Others
	 -   
	
	 613 
	
	 -   
	
	 613 
	
	 -
	
	 840 
	
	 -
	
	 840 

	Total
	 -   
	
	 51,603 
	
	 -   
	
	 51,603 
	
	 -
	
	60,632 
	
	 -
	
	 60,632 

	Total financial
  liabilities
	 11 
	
	 51,603 
	
	 -   
	
	 51,614 
	
	 39 
	
	 60,632 
	
	 -
	
	 60,671 







	
	Separate financial statements

	
	31 March 2023
	
	31 December 2022

	
	Fair value
	
	Fair value

	
	Level 1
	
	Level 2
	
	Level 3
	
	Total
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	
	(in million Baht)

	Financial liabilities
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Derivative liabilities
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	· Interest rate
	 -
	
	1,062
	
	      -
	
	1,062
	
	      -
	
	 639 
	
	      -
	
	 639

	Total
	 -
	
	1,062
	
	      -
	
	1,062
	
	      -
	
	639
	
	      -
	
	639

	Total financial
  liabilities
	 -
	
	1,062
	
	      -
	
	1,062
	
	      -
	
	639
	
	      -
	
	639



Reconciliation of Level 3 fair values

	
	Consolidated
financial statements

	
	(in million Baht)

	Financial assets measured at FVTPL
	

	At 1 January 2023
	 26,540 

	Acquisitions
	 361 

	Disposal
	                           (19)

	Transfer to investments measured at AMC
	                             (5)

	Net change in fair value (including gain (loss) transactions and foreign currency translation)
	                         (415)

	At 31 March 2023 
	 26,462 


 
10.2	Financial assets and financial liabilities not measured at fair value

Fair value of financial instruments which are not measured at fair value and for which there is 
a significant difference with carrying amount as at 31 March 2023 and 31 December 2022 were as follows:

	
	Consolidated financial statements

	
	31 March 2023
	31 December 2022

	
	Carrying
	Fair value
	Fair value
	Carrying
	Fair value
	Fair value

	
	amount
	Level 2
	Level 3
	amount
	Level 2
	Level 3

	
	(in million Baht)

	Financial assets
	
	
	
	
	
	

	Investments in debt instruments
measured at AMC
	 211,363 
	 209,791 
	 2,695 
	211,019
	209,831
	1,932



	
	Separate financial statements

	
	31 March 2023
	31 December 2022

	
	Carrying
	Fair value
	Fair value
	Carrying
	Fair value
	Fair value

	
	amount
	Level 2
	Level 3
	amount
	Level 2
	Level 3

	
	(in million Baht)

	Financial assets
	
	
	
	
	
	

	Investments in debt instruments
measured at AMC
	-
	-
	-
	1,472
	-
	1,472



No significant change in methods and assumptions in the period.

[bookmark: _Toc133445125]

Assets pledged as collateral and under restriction

	
	Consolidated 
financial statements

	
	31 March
	
	31 December

	
	2023
	
	2022

	
	(in million Baht)

	Securities pledged as collateral
	49,177 
	
	52,516 

	Deposits under restriction of overseas subsidiaries 
and branch
	1,347 
	
	
1,373 

	Others
	80 
	
	80 

	Total
	50,604 
	
	53,969 



[bookmark: _Toc133445126]Contingent liabilities

	
	Consolidated 
financial statements

	
	31 March
	
	31 December

	
	2023
	
	2022

	
	          (in million Baht)

	Avals to bills
	 10,171 
	
	 5,424 

	Guarantees of loans
	 1,297 
	
	 1,346 

	Liability under unmatured import bills
	 52,538 
	
	 57,271 

	Letters of credit
	 33,465 
	
	 30,051 

	Other contingencies
	
	
	

	· Unused bank overdrafts
	 185,237 
	
	 185,088 

	· Other guarantees
	 171,262 
	
	 176,519 

	· Receivables / payables from investments
	 9,178 
	
	 5,880 

	· Others
	 67,222 
	
	 70,325

	Total
	 530,370 
	
	 531,904 



As of 31 March 2023, a subsidiary has an outstanding litigation in a court in England as a joint defendant in a civil lawsuit. The subsidiary has considered that the outcome of the case does not materially effect the financial position or operating results of the Group.

[bookmark: _Toc133445127]

Related parties 

[bookmark: _Hlk40105075]The Group has business transactions with related parties or persons. Interest rates for staff loans under the staff welfare scheme is charged in accordance with the Group’s regulations for such loans. Interest rates and other pricing for other related parties are at the same rates as in the normal course of business with the same business conditions as general customers. Other income and expenses are charged 
at market price as normal business or the price as stipulated in the agreement. 

13.1	Assets, liabilities, and contingencies

	

	Consolidated
financial statements
	Separate 
financial statements

	
	31 March
	31 December
	31 March
	31 December

	
	2023
	2022
	2023
	2022

	
	(in million Baht)

	Subsidiaries
	
	
	
	

		Interbank and money market items (Assets)*
	-
	-
	42,563
	7,412

		Loans*
	-
	-
	 29,652 
	26,454

		Other assets
	-
	-
	 70 
	-

		Interbank and money market items (liabilities)
	-
	-
	 1,460 
	1,460

		Other liabilities
	-
	-
	516
	30

	
	
	
	
	

	Associates
	
	
	
	

		Loans*
	 7,843 
	8,315
	-
	-

		Deposits
	 434 
	346
	-
	-

		Contingencies (Notional amount)
	 207 
	 435 
	-
	-

	
	
	
	
	

	Joint venture
	
	
	
	

	     Loans*
	 4,600 
	 3,700 
	-
	-

		Deposits
	 122 
	    319 
	-
	-

	
	
	
	
	

	Major shareholders (more than 10% ownership)
	
	
	
	

		Deposits
	 8,466 
	13,629
	-
	-

	
	
	
	
	

	Related persons and other related entities 
	
	
	
	

		Loans*
	 29,926 
	 28,976 
	-
	-

		Deposits
	 44,487 
	 49,984 
	-
	-

		Contingencies (Notional amount)
	 1,555 
	 1,459 
	-
	-

	
	
	
	
	


*	Before deducting allowance for expected credit loss.



13.2	Income and expenses

	
	Consolidated 
financial statements
	Separate 
financial statements

	For the three-month period ended 31 March
	2023
	2022
	2023

	
	(After restructuring)
	(Before restructuring)
	

	
	(in million Baht)

	Subsidiaries
	
	
	

		Interest income
	-
	-
	 235 

		Interest expenses
	-
	-
	 10 

		Other expenses
	-
	-
	 11 

		Dividend income
	-
	-
	 37,453 

	
	
	
	

	Associates
	
	
	

		Interest income
	4
	     9
	-

	
	
	
	

	Joint venture
	
	
	

		Interest income
	33
	2
	-

	
	
	
	

	Major shareholders (more than 10% ownership)
	
	
	

		Interest expenses
	 20 
	27
	-

		Other expenses
	 7 
	7
	-

	
	
	
	

	Related persons and other related entities
	
	
	

		Interest income
	 234 
	149
	-

		Interest expenses
	 56 
	21
	-

		Other expenses
	 20 
	22
	-





[bookmark: _Toc133445128]Key management personnel compensation

[bookmark: _Hlk40105149]Key management personnel are defined as those persons having authority and responsibility for planning, directing and controlling the activities of the Group, holding the position of Executive Vice President or higher.

The Group has not paid benefits to directors and executives other than the benefits that are normally paid such as meeting allowances, reward, salary, bonus, cost of living allowance, transportation charges and fringe benefits according to the Group regulations.

	
	Consolidated
financial statements
	
	Separate
financial statements

	For the three-month period ended 31 March
	2023
	
	2022
	
	2023

	
	(After restructuring)
	
	(Before restructuring)
	
	

	
	(in million Baht)

	Short-term employee benefits
	 927 
	
	 755 
	
	 82 

	Post-employment benefits and others
	 16 
	
	 14 
	
	 -   

	Termination benefits
	 20
	
	30
	
	 -   

	Total
	 963 
	
	799
	
	 82 



[bookmark: _Toc133445129]Segment information

Information on the Group’s operating model and business segments is set out in the annual report. Operating model and related segment analysis were changed after complete restructuring in December 2022. Segment analysis reflected information after restructuring including change in previous year 
for comparative purpose. Specifically, the Group has three financial business group consisting of 
the Banking Services segment (Gen 1), Consumer & Digital Financial Services segment (Gen 2) and Platform & Digital Asset segment (Gen 3). Information of Gen 1 included the consolidated information of The Bank’s group. Gen 2 and Gen 3 included the entity level information separated by business type.

	

	Consolidated financial statements

	

Three-month period ended 
31 March 2023
   (After restructuring)
	Gen 1
Banking Services
	
	Gen 2
Consumer & Digital Financial Services
	
	Gen 3
Platforms & Digital Assets
	
	Inter Transactions & others
	
	Total

	
	(in million Baht)

	Net interest income
	 24,439 
	
	 4,814 
	
	 109 
	
	 (420)
	
	 28,942 

	Fee and others
	 9,900 
	
	 1,000 
	
	 1,300 
	
	 (1,212)
	
	 10,988 

	Investment and trading income
	 805 
	
	 -  
	
	 (200)
	
	 365 
	
	 970 

	Total operating income
	 35,144 
	
	 5,814 
	
	 1,209 
	
	 (1,267)
	
	 40,900 

	Total operating expenses
	 (13,176)
	
	 (2,253)
	
	 (1,765)
	
	 436 
	
	(16,758) 

	Profit before expected credit loss
 and income tax expense
	 21,968 
	
	 3,561 
	
	 (556)
	
	 (831)
	
	 24,142 

	Expected credit loss
	
	
	
	
	
	
	
	
	 (9,927)

	Income tax expense
	
	
	
	
	
	
	
	
	 (3,147)

	Net profit
	
	
	
	
	
	
	
	
	 11,068 





	

	Consolidated financial statements

	

Three-month period ended 
31 March 2022
   (Before restructuring)
	Gen 1
Banking Services
	
	Gen 2
Consumer & Digital Financial Services
	
	Gen 3
Platforms & Digital Assets
	
	Inter Transactions & others
	
	Total

	
	(in million Baht)

	Net interest income
	 21,115 
	
	 3,669 
	
	 (40)
	
	 -   
	
	 24,744 

	Fee and others
	 10,205 
	
	 1,058 
	
	 1,408 
	
	 (1,030)
	
	 11,641 

	Investment and trading income
	 (147)
	
	 -  
	
	 1,466 
	
	 -   
	
	 1,319 

	Total operating income
	 31,173 
	
	 4,727 
	
	 2,834 
	
	 (1,030)
	
	 37,704 

	Total operating expenses
	 (14,018)
	
	 (1,342)
	
	 (1,620)
	
	 841
	
	 (16,139)

	Profit before expected credit loss
 and income tax expense
	 17,155 
	
	 3,385 
	
	 1,214 
	
	 (189)
	
	 21,565 

	Expected credit loss
	
	
	
	
	
	
	
	
	 (8,750)

	Income tax expense
	
	
	
	
	
	
	
	
	 (2,864)

	Net profit
	
	
	
	
	
	
	
	
	 9,951 



	
	Consolidated financial statements

	
	31 March 2023

	
	Gen 1
Banking Services
	
	Gen 2
Consumer & Digital Financial Services
	
	Gen 3
Platforms & Digital Assets
	
	Inter Transactions & others
	
	Total

	
	(in million Baht)

	Loans to customers
	 2,325,020 
	
	 140,072 
	
	 3,665 
	
	 (69,535)
	
	 2,399,222 

	Total assets
	 3,336,701 
	
	 143,657 
	
	 43,431 
	
	 (107,314)
	
	 3,416,475 

	Total liabilities
	 2,930,985 
	
	 120,498 
	
	 12,688 
	
	 (124,664)
	
	 2,939,507 



	
	Consolidated financial statements

	
	31 December 2022

	
	Gen 1
Banking Services
	
	Gen 2
Consumer & Digital Financial Services
	
	Gen 3
Platforms & Digital Assets
	
	Inter Transactions & others
	
	Total

	
	(in million Baht)

	Loans to customers
	2,306,747
	
	132,942
	
	3,712
	
	(66,186)
	
	2,377,215

	Total assets
	3,383,657
	
	133,782
	
	44,645
	
	(107,632)
	
	3,454,452

	Total liabilities
	2,952,042
	
	113,291
	
	13,233
	
	(90,725)
	
	2,987,841





[bookmark: _Toc133445131]Events after the reporting period 

At the Annual General Meeting of Shareholders held on 5 April 2023, the shareholders approved 
the dividend payment in respect of the Company’s operating result of the year 2022 to the shareholders at Baht 5.19 per share, totalling Baht 17,475 million. The interim dividend was paid to the shareholders on 3 November 2022 of Baht 1.50 per share, amounting to Baht 5,051 million. The remaining dividend of Baht 3.69 per share, amounting to Baht 12,424 million was paid to the shareholders on 3 May 2023.
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