The Siam Commercial Bank Public Company Limited and its Subsidiaries
Notes to the condensed interim financial statements
For the three-month period ended 31 March 2022 (Unaudited)
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These notes form an integral part of the interim financial statements.

The interim financial statements issued for Thai regulatory reporting purposes are prepared in the Thai language. These English language financial statements have been prepared from and are consistent with the Thai language financial statements, and both the English and Thai language financial statements were approved and authorised for issue by the directors on 12 May 2022.

1 General information

The principal activities of the Bank are the provision of financial products and services through its Head Office and branch network in Thailand, its branches in Singapore, Hong Kong, Laos, Vietnam, China and Cayman Islands and its subsidiaries in Thailand, Singapore, Cambodia and Myanmar. Details of the Bank’s subsidiaries as at 31 March 2022 and 31 December 2021 are given in note 6.

2 Basis of preparation of the interim financial statements

2.1 Statement of compliance

The condensed interim financial statements are presented in the same format as the annual financial statements together with notes to the interim financial statements on a condensed basis (“interim financial statements”) in accordance with Thai Accounting Standard (TAS) No. 34 Interim Financial Reporting, guidelines promulgated by the Federation of Accounting Professions, the regulations of the Bank of Thailand (BoT) and applicable rules and regulations of the Thai Securities and Exchange Commission. The interim financial statements are presented in accordance with the BoT notification number Sor Nor Sor 21/2561 dated 31 October 2018, regarding to Preparation and Announcement of Financial Statements of a Commercial Bank and a Holding Company that is the Parent Company of a Financial Group and other additional BoT notification.

The interim financial statements do not include all of the financial information required for annual financial statements but focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements of the Bank and its subsidiaries for the year ended 
31 December 2021.

From 1 January 2022, the Bank and its subsidiaries have adopted TFRS 9 Financial Instruments and TFRS 7 Financial Instruments: Disclosures which have been amended to reflect Interbank Offer Rate (IBOR) reform - Phase 2 (Phase 2 amendments). The Bank and its subsidiaries applied the Phase 2 and elected to apply the exceptions to not restate comparatives for the prior periods. As a result, the Bank and its subsidiaries have no impact on the opening retained earnings of 2022.

The COVID-19 pandemic is still on going. Due to uncertainty of the situation since 2020, the BoT has provided measures, which are intended to support the financial institutions and to help the borrowers and industries that are affected by COVID-19 and by Thai economic situations. Additional measures continue to be provided. In 2022, the Bank and its subsidiaries applied accounting relief provided by the BoT in response to impact from the situation of COVID-19 which includes the application of the BoT optional treatments which are in line with BoT circular letter number Tor Por Tor For Nor Sor 2 Wor 802/2564 dated 3 September 2021, regarding to Guidelines regarding the provision of financial assistance to the debtors affected by the COVID-19 (sustainable debt resolution) and accounting guidelines according to the announcement from Federation of Accounting Professions letter number 37/2564 dated 3 December 2021, regarding to Guidelines regarding the provision of financial assistance to the debtors affected by the COVID-19 as follows:

(1) The Debt restructuring which aims to reduce the repayment other than term extension: Under this restructuring, the Bank and its subsidiaries will have an option to apply temporary accounting relief measure for classification and provisioning. (1st form of financial assistance)
(2) Debt restructuring by term extension only: Under this restructuring, the Bank and its subsidiaries are required to classify loan’s staging and provisioning in accordance with relevant financial reporting standards. (2nd form of financial assistance)

The Bank and its subsidiaries will provide both forms of financial assistance and have chosen to apply temporary accounting relief measures, meanwhile ensuring appropriateness of staging and provisioning to the quality and credit worthiness of the loans for the 1st form of financial assistance:

- Non-NPL customers can be classified as performing loan immediately without having to see whether they are able to comply with new restructuring plan or not if the plan is clearly specified in the modification contract and the Bank believes that such customer can perform according to the restructuring plans.
- NPL customers can be classified as performing loan if they can adhere to repayment schedule specified in the restructuring plans for 3 consecutive months or 3 consecutive periods, 
whichever is longer.
- New loan can be provided to customers during the restructured period as for their financial support and enhance their business liquidity. It can be classified as performing loan immediately if the Bank believes that such customer can perform according to the conditions under new loan agreement.
- Loans which are more than 30 days past due or 1 month from the contract payment date will be classified as under performing loan. 
- In case of restructuring where the effective interest rate (EIR) does not reflect the projected cash flows, the Bank can use the current EIR as the discounting rate of restructured loan under this relief measures.

As at 31 March 2022, approximately 11% of the Bank and its subsidiaries’ loans to customers were under the comprehensive debt restructuring, blue scheme only (1st form of financial assistance) including various segments and industries. For non-retail customers, the amount is measured at the customer level. This includes some accounts that are not under the relief program. The Bank has additional internal processes and controls when applying the relief measures regarding loan’s staging classification. (31 December 2021: 15% of the Bank and its subsidiaries’ loans to customers)

The Bank has closely monitored the customers’ ability to repay for the loans under the financial relief measures and proactively undertaken further debt restructuring according to the BoT's measures in order to be in line with the ability to repay of each affected borrower and the business recovery plan. The Bank has also considered the credit risk and expected credit losses in addition to the uncertainties that may arise from the COVID-19 pandemic including any other circumstances that have impact to economic situations by providing additional provision through management overlay and also considered management overlay for specific industries and customers based on behavior consideration and available data to cover uncertainties that may negatively affect credit quality.
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2.2	Use of judgments, estimates and accounting policies

In preparing these interim financial statements, judgments and estimates are made by management in applying the Bank and its subsidiaries accounting policies. Actual results may differ from these estimates. The accounting policies, methods of computation and the key sources of estimation uncertainty were not significantly different as those that were described in the financial statements for the year ended 31 December 2021 except for application on loans to customers subject to relief programmes as mentioned in Note 2.1. 


3 Maintenance of capital fund

The Bank maintains its capital fund in accordance with the Financial Institution Business Act B.E. 2551 by maintaining its capital fund as a proportion of risk weighted assets in accordance with the criteria, methodologies, and conditions prescribed by BoT. As announced by the BoT in circulars dated 
8 November 2012 and 7 May 2019, the Bank is required to calculate its Capital Fund in accordance with Basel III. 

As at 31 March 2022 and 31 December 2021, the Consolidated Supervision and the Bank’s total capital funds were categorised as follows:

	

	Basel III

	
	Consolidated Supervision

	
	31 March
	
	31 December

	
	2022
	
	2021

	
	(in million Baht)

	Tier 1 capital
	
	
	

	Common Equity Tier 1 (CET1)
	
	
	

	Issued and paid-up share capital
	33,992
	
	33,992

	Premium on share capital
	11,124
	
	11,124

	Legal reserve
	7,000
	
	7,000

	Net gain after appropriations
	347,169
	
	347,169

	Other comprehensive income
	21,109
	
	21,459

	Capital deduction items on CET1
	(20,855)
	
	(21,178)

	Total Tier 1 capital
	399,539
	
	399,566

	
	
	
	

	Tier 2 capital
	
	
	

	General provisions
	24,722
	
	24,669

	Total Tier 2 capital
	24,722
	
	24,669

	Total capital funds
	424,261
	
	424,235

	
	
	
	

	Total risk weighted assets
	2,275,652
	
	2,265,443






	
	31 March 2022
	31 December 2021

	
	The BoT’s
	Capital
	The BoT’s
	Capital

	
	regulation
	ratio of the
	regulation
	ratio of the

	
	minimum
	Financial
	minimum
	Financial

	
	requirement*
	Group
	requirement*
	Group

	
	(%)

	Total capital funds / Total risk-weighted assets                          
	12.0
	18.6
	12.0
	18.7

	Total Tier 1 capital / Total risk-weighted assets               
	  9.5
	17.5
	  9.5
	17.6

	Total CET1 / Total risk-weighted assets
	  8.0
	17.5
	8.0
	17.6

	Total Tier 2 capital / Total risk-weighted assets
	
	1.1
	
	1.1

	
	
	
	
	

	*  The BoT requires commercial banks to maintain an additional buffer on top of minimum regulatory required Common Equity Tier 1 consists of conservation buffer of 2.50% and D-SIB buffer of 1.0%.



	
	31 March
	
	31 December

	
	2022
	
	2021

	
	(in million Baht)

	Capital after deducting capital add-on arising from Single 
   Lending Limit
	424,261
	
	424,235

	Capital ratio after deducting capital add-on arising from Single 
	Lending Limit (%)
	18.6
	
	18.7


			
	

	Basel III

	
	The Bank

	
	31 March
	
	31 December

	
	2022
	
	2021

	
	(in million Baht)

	Tier 1 capital
	
	
	

	Common Equity Tier 1 (CET1)
	
	
	

	Issued and paid-up share capital
	33,992
	
	33,992

	Premium on share capital
	11,124
	
	11,124

	Legal reserve
	7,000
	
	7,000

	Net gain after appropriations
	345,471
	
	345,471

	Other comprehensive income
	19,811
	
	20,131

	Capital deduction items on CET1
	(20,977)
	
	(20,686)

	Total Tier 1 capital
	396,421
	
	397,032

	
	
	
	

	Tier 2 capital
	
	
	

	General provisions
	24,691
	
	24,612

	Total Tier 2 capital
	24,691
	
	24,612

	Total capital funds
	421,112
	
	421,644

	
	
	
	

	Total risk weighted assets
	2,244,874
	
	2,238,352





	
	31 March 2022
	31 December 2021

	
	The BoT’s
	
	The BoT’s
	

	
	regulation
	Capital
	regulation
	Capital

	
	minimum
	ratio of
	minimum
	ratio of

	
	requirement*
	the Bank
	requirement*
	the Bank

	
	(%)

	Total capital funds / Total risk-weighted assets                          
	12.0
	18.8
	12.0
	18.8

	Total Tier 1 capital / Total risk-weighted assets               
	9.5
	17.7
	9.5
	17.7

	Total CET1 / Total risk-weighted assets
	8.0
	17.7
	8.0
	17.7

	Total Tier 2 capital / Total risk-weighted assets
	
	1.1
	
	1.1

	
	
	
	
	

	*	The BoT requires commercial banks to maintain an additional buffer on top of minimum regulatory required Common Equity Tier 1 consists of conservation buffer of 2.50% and D-SIB buffer of 1.0%.




	
	31 March
	
	31 December

	
	2022
	
	2021

	
	(in million Baht)

	Capital after deducting capital add-on arising from Single 
   Lending Limit
	421,112
	
	421,644

	Capital ratio after deducting capital add-on arising from Single 
   Lending Limit (%)
	18.8
	
	18.8



Disclosures of capital maintenance information under the BoT notification number Sor Nor Sor 4/2556 dated 2 May 2013, regarding to Disclosure Requirement on Capital Adequacy for a Commercial Bank, the BoT notification number Sor Nor Sor 14/2562 dated 7 May 2019, regarding to Disclosure requirement on Capital Adequacy for a Commercial Bank (Volume 2), the BoT notification number Sor Nor Sor 5/2556 dated 2 May 2013, regarding to Disclosure Requirement on Capital Adequacy for a Financial Group and the BoT notification number Sor Nor Sor 15/2562 dated 7 May 2019, regarding to Disclosure Requirement on Capital Adequacy for a Financial group (Volume 2), were as follows:

	
Location of disclosure
	The Bank’s website under Investor Relations section at 
http://www.scb.co.th/en/investor-relations/financial-information.html

	Disclosure period   
	
	

	requirement
	Within 4 months after the period end date as indicated in the BoT notification
	

	Latest information at 
	31 December 2021
	



Capital management

The Bank and its subsidiaries’ policies are to maintain a strong capital base so as to provide a cushion against future uncertainties, engender market confidence in the Bank’s robustness and to support business growth. Furthermore, the impact of the level of capital on shareholders’ returns is also considered together with the need to maintain a balance between the higher returns that might be possible with higher gearing and the advantages and security afforded by a sound capital position.

The Bank and its subsidiaries complied with the BoT’s imposed capital requirements throughout the period and, as noted in the table above, its capital level is well in excess of the minimum requirements.


4 Financial assets measured at fair value through profit or loss

	
	Consolidated
	
	The Bank

	
	31 March
	
	31 December
	
	31 March
	
	31 December

	
	2022
	
	2021
	
	2022
	
	2021

	
	Fair value
	
	Fair value
	
	Fair value
	
	Fair value

	
	(in million Baht)

	Financial assets held for trading
	
	
	
	
	
	
	

	Government and state enterprise securities
	11,267
	
	4,886
	
	9,246
	
	4,861

	Corporate debt instruments
	7,732
	
	6,521
	
	7,728
	
	6,506

	Foreign debt instruments
	7
	
	17
	
	-
	
	-

	Domestic equity instruments
	3,699
	
	4,895
	
	-
	
	-

	Total
	22,705
	
	16,319
	
	16,974
	
	11,367

	
	
	
	
	
	
	
	

	Others
	
	
	
	
	
	
	

	Corporate debt instruments
	494
	
	496
	
	384
	
	387

	Foreign debt instruments
	26,350
	
	30,149
	
	26,289
	
	30,088

	Domestic equity instruments
	1,253
	
	1,396
	
	1,127
	
	1,272

	Foreign equity instruments
	27,632
	
	20,347
	
	11,012
	
	6,040

	Total
	55,729
	
	52,388
	
	38,812
	
	37,787

	
	
	
	
	
	
	
	

	Total financial assets measured at fair
	
	
	
	
	
	
	

	value through profit and loss
	78,434
	
	68,707
	
	55,786
	
	49,154



Financial assets measured at fair value through profit or loss includes equity instruments of certain companies held by its venture capital subsidiary. As at 31 March 2022, this subsidiary has equity instruments in these venture capital investees of Baht 2,199 million with voting rights between 16.67% and 40.00%. (31 December 2021: 2,203 million with voting rights between 16.67% to 40.00%). The venture capital subsidiary also manages these investments on a fair value basis. 

5 Investments, net

Classification by type of investments

	
	Consolidated
	
	The Bank

	
	31 March
	
	31 December
	
	31 March
	
	31 December

	
	2022
	
	2021
	
	2022
	
	2021

	
	AMC
	
	AMC
	
	AMC
	
	AMC

	
	(in million Baht)

	Investments in debt instruments 
   measured at AMC
	
	
	
	
	
	
	

	Government and state enterprise securities
	46,357
	
	7,052
	
	46,351
	
	7,046

	Corporate debt instruments
	-
	
	-
	
	310
	
	310

	Foreign debt instruments
	804
	
	524
	
	179
	
	189

	Less allowance for expected credit loss
	(29)
	
	(28)
	
	(29)
	
	(28)

	Total
	47,132
	
	7,548
	
	46,811
	
	7,517





	
	Consolidated
	
	The Bank

	
	31 March
	
	31 December
	
	31 March
	
	31 December

	
	2022
	
	2021
	
	2022
	
	2021

	
	Fair value
	
	Fair value
	
	Fair value
	
	Fair value

	
	(in million Baht)

	Investments in debt instruments 
   measured at FVOCI
	
	
	
	
	
	
	

	Government and state enterprise securities
	247,977
	
	212,510
	
	247,977
	
	212,510

	Foreign debt instruments
	1,352
	
	940
	
	1,352
	
	940

	Total
	249,329
	
	213,450
	
	249,329
	
	213,450

	
	
	
	
	
	
	
	

	Allowance for expected credit loss
	(20)
	
	(17)
	
	(20)
	
	        (17)




	
	Consolidated
	
	The Bank

	
	31 March
	
	31 December
	
	31 March
	
	31 December

	
	2022
	
	2021
	
	2022
	
	2021

	
	Fair value
	
	Fair value
	
	Fair value
	
	Fair value

	
	(in million Baht)

	Investments in equity instruments
   designated at FVOCI
	
	
	
	
	
	
	

	Domestic equity instruments
	1,623
	
	1,631
	
	1,608
	
	1,616

	Foreign equity instruments
	5
	
	5
	
	4
	
	4

	Total
	1,628
	
	1,636
	
	1,612
	
	1,620

	
	
	
	
	
	
	
	

	Total investments, net
	298,089
	
	222,634
	
	297,752
	
	222,587



Dividend income from investments in equity instruments designated at FVOCI recognised in 
the consolidated and the Bank’s statement of profit or loss and other comprehensive income for 
the three-month period ended 31 March 2022 amounted to Baht 7 million and 7 million, respectively. (31 March 2021: Baht 8 million and Baht 8 million, respectively).

Investment in companies with problems in their financial positions and operating results

As at 31 March 2022, the consolidated and the Bank’s aggregate cost of investments in companies with problems in their financial position and operating results which were reported as part of investment classified as financial instruments measured through profit or loss in Note 4 and investments in Note 5.1 amounted to Baht 318 million and Baht 245 million, respectively. These investments have zero fair value at reporting date (31 December 2021: aggregate cost of Baht 285 million and Baht 245 million, respectively, with zero fair value).


Investments in subsidiaries, associates and joint venture, net

	
	
	
	Consolidated

	
	Type of
	Type of
	Direct 
	Investment value

	
	business
	share
	shareholding 
	Cost method
	Equity method

	
	
	
	31
March
	31 December
	31
March
	31
December
	31
March
	31
December

	
	
	
	2022
	2021
	2022
	2021
	2022
	2021

	
	
	
	(%)
	(in million Baht)

	Associates
	
	
	
	
	
	
	
	

	Blockchain Community Initiative 
  (Thailand) Co., Ltd. 
	Blockchain platform
	Common
	22.2
	22.2
	117
	117
	82
	85

	National ITMX Co., Ltd. 

	Payment system service provider
	Common
	22.9
	22.9
	104
	104
	704
	623

	  Dean & DeLuca Inc. 
	Retailer of premium gourmet and delicatessen business
	Common
	26.5
	26.5
	-
	-
	-
	-

	Sahaviriya Steel Industries PCL
	Steel industry
	Common
	40.2
	40.2
	-
	-
	-
	-

	
	
	
	
	
	
	
	
	

	Joint venture
	
	
	
	
	
	
	
	

	Alpha X Co., Ltd. 



	Hire purchase, 
 leasing, and 
 refinancing 
 business
	Common
	50.0
	50.0
	75
	75
	58
	73

	Total investments in associates and joint venture, net
	
	
	
	   296
	296
	 844
	  781



	


	
	
	The Bank

	
	
Type of 
business
	
Type of
share
	
Direct 
shareholding
	Investment value
cost method
	Dividend income 
for the three-month periods ended

	
	
	
	31
March
	31
December
	31
March
	31
December
	31
March
	31
March

	
	
	
	2022
	2021
	2022
	2021
	2022
	2021

	
	
	
	(%)
	(in million Baht)

	Subsidiaries
	
	
	
	
	
	
	
	

	SCB 10X Co., Ltd.


	Venture capital,
   venture builder and
   strategic investments
	Common
	  100.0
	100.0
	20,000
	17,250
	-
	-

	Siam Commercial Bank Myanmar Ltd.
	Banking
	Common
	100.0
	100.0
	4,513
	4,513
	-
	-

	Cambodian Commercial Bank Ltd. 
	Banking
	Common
	100.0
	100.0
	2,688
	2,688
	-
	142

	SCB Securities Co., Ltd.
	Securities
	Common
	100.0
	100.0
	2,207
	2,207
	-
	-

	SCB-Julius Baer Securities Co., Ltd.
	Securities 
	Common
	  60.0
	  60.0
	1,590
	1,590
	-
	-

	MONIX Co., Ltd.
	Digital lending
	Common
	  57.5
	  60.0
	396
	396
	-
	-

	SCB Training Centre Co., Ltd.
	Training center
	Common
	100.0
	100.0
	390
	390
	-
	-

	SCB Tech X Co., Ltd.
	Specialised technology 
   services provider
	
Common
	      60.0
	100.0
	
306
	
151
	
-
	
-

	SCB Protect Co., Ltd.
	Insurance broker
	Common
	100.0
	100.0
	303
	303
	-
	-

	AISCB Co., Ltd.
	Digital lending
	Common
	  50.0
	  50.0
	300
	300
	-
	-

	SCB Asset Management Co., Ltd. 
	Asset management
	Common
	100.0
	100.0
	222
	222
	-
	-

	Rutchayothin Assets Management Co., Ltd.
	Asset management
	Common
	    100.0
	100.0
	25
	25
	-
	-

	SCB Plus Co., Ltd.
	Collection 
	Common
	     100.0
	100.0
	1
	1
	-
	-

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	


	
	
	The Bank

	
	Type of
business
	Type of
share
	Direct 
shareholding
	Investment value
cost method
	Dividend income
for the three-month periods ended

	
	
	
	31
March
	31
December
	31
March
	31
December
	31
March
	31
March

	
	
	
	2022
	2021
	2022
	2021
	2022
	2021

	Indirect subsidiaries
	
	
	
	
	
	
	
	

	Mahisorn Co., Ltd. 1
	Property
   management
	
Common
	
     -
	
     -
	
-
	
-
	
-
	
-

	Digital Ventures Co., Ltd. 2
	Financial technology
	Common
	-
	-
	-
	-
	-
	-

	SCB Abacus Co., Ltd. 3
	Data analytics and                                  
	
	
	
	
	
	
	

	
	   digital lending
	Common
	-
	-
	-
	-
	-
	-

	Purple Ventures Co., Ltd. 2
	E-Commerce and
   digital services
	Common
	-
	-
	-
	-
	-
	-

	Token X Co., Ltd. 2
	Initial Coin
   Offering Portal
	Common
	-
	-
	-
	-
	-
	-

	Trex Ventures Co., Ltd. 4
	Digital financial    
   services
	Common
	-
	-
	-
	-
	-
	-

	SCB-Julius Baer (Singapore) Pte. Ltd. 5
	Securities
	Common
	-
	-
	-
	-
	-
	-

	
	
	
	
	
	
	
	
	

	Associates
	
	
	
	
	
	
	
	

	Blockchain Community Initiative 
  (Thailand) Co., Ltd. 
	
Blockchain platform
	
Common
	22.2
	22.2
	117
	117
	-
	-

	National ITMX Co., Ltd. 
	Payment system    
   service provider
	
Common
	22.9
	22.9
	104
	104
	-
	-

	Dean & DeLuca Inc. 
	Retailer of premium
   gourmet and
   delicatessen business     
	

Common
	26.5
	26.5
	-
	-
	-
	-

	Sahaviriya Steel Industries PCL
	Steel industry
	Common
	40.2
	40.2
	-
	-
	-
	-

	
	
	
	
	
	
	
	
	

	Joint venture
	
	
	
	
	
	
	
	

	Alpha X Co., Ltd. 



	Hire purchase, 
 leasing, and 
 refinancing 
 business
	Common
	50.0
	50.0
	75
	75
	-
	-

	Total
	
	
	
	
	33,237
	30,332
	-
	142

	Less allowance for impairment
	
	
	
	
	(147)
	(147)
	-
	-

	Total investments in subsidiaries, associates and joint venture, net
	
	
	
	33,090
	30,185
	-
	142



	1    Subsidiary of SCB Plus Co., Ltd. (100% shareholding)

	2   Subsidiary of SCB 10X Co., Ltd. (100% shareholding) 

	3    Subsidiary of SCB 10X Co., Ltd. (52% shareholding)

	4   The Company completed the registration of liquidation with the Department of Business Development, the Ministry of Commerce on 17 February 2022.

	5   Subsidiary of SCB-Julius Baer Securities Co., Ltd. (100% shareholding)



All subsidiaries, associates and joint venture are registered and operated in Thailand except for the Siam Commercial Bank Myanmar Ltd., Cambodian Commercial Bank Ltd., SCB-Julius Baer (Singapore) Pte. Ltd. and Dean & DeLuca, Inc. which are registered and operate in Myanmar, Cambodia, Singapore and United States of America respectively.


Loans to customers and accrued interest receivables, net

Classified by type of accounts

	
	Consolidated
	
	The Bank

	
	31 March
2022
	
	31 December
2021
	
	31 March
2022
	
	31 December
2021

	
	(in million Baht)

	Loans to customers
	2,326,395
	
	2,301,834
	
	2,319,835
	
	2,295,368

	Add accrued interest receivables and undue 
    interest receivables 
	15,886
	
	15,031
	
	15,748
	
	14,921

	Total loans to customers and accrued interest 
   receivables and undue interest receivables
	2,342,281
	
	2,316,865
	
	2,335,583
	
	2,310,289

	Less unamortised modification loss
	(4,741)
	
	(5,756)
	
	(4,741)
	
	(5,756)

	Less allowance for expected credit loss
	(147,605)
	
	(145,653)
	
	(146,261)
	
	(144,463)

	Total
	2,189,935
	
	2,165,456
	
	2,184,581
	
	2,160,070



Classified by business type and stages

	
	Consolidated

	
	31 March 2022
	
	
	31 December 2021

	
	Stage 1
	
	Stage 2
	
	Stage 3
	
	
	Total *
	
	
	Stage 1
	
	Stage 2
	
	Stage 3
	
	
	Total *

	
	(in million Baht)

	Agriculture and mining
	9,927
	
	645
	
	3,724
	
	
	14,296
	
	
	8,855
	
	975
	
	3,768
	
	
	13,598

	Manufacturing and commercial
	568,962
	
	40,241
	
	45,326
	
	
	654,529
	
	
	536,571
	
	47,292
	
	47,887
	
	
	631,750

	Real estate and construction
	156,672
	
	6,135
	
	18,194
	
	
	181,001
	
	
	152,034
	· 
	7,685
	· 
	18,458
	· 
	· 
	178,177

	Utilities and services
	375,178
	
	25,479
	
	12,841
	
	
	413,498
	
	
	357,218
	· 
	37,491
	· 
	13,468
	· 
	· 
	408,177

	Housing loans
	542,284
	
	20,437
	
	14,583
	
	
	577,304
	
	
	526,856
	· 
	34,336
	· 
	15,221
	· 
	· 
	576,413

	Others
	423,514
	
	50,616
	
	11,637
	
	
	485,767
	
	
	421,573
	· 
	61,834
	· 
	10,312
	· 
	· 
	493,719

	Total *
	2,076,537
	
	143,553
	
	106,305
	
	
	2,326,395
	
	
	2,003,107
	· 
	189,613
	· 
	109,114
	· 
	· 
	2,301,834



	
	The Bank

	
	31 March 2022
	
	
	31 December 2021

	
	Stage 1
	
	Stage 2
	
	Stage 3
	
	
	Total *
	
	
	Stage 1
	
	Stage 2
	
	Stage 3
	
	
	Total *

	
	(in million Baht)

	Agriculture and mining
	9,927
	
	645
	
	3,724
	
	
	14,296
	
	
	8,855
	
	975
	
	3,768
	
	
	13,598

	Manufacturing and commercial
	572,743
	
	39,840
	
	45,223
	
	
	657,806
	
	
	538,852
	
	46,876
	
	47,783
	
	
	633,511

	Real estate and construction
	156,627
	
	6,135
	
	17,394
	
	
	180,156
	
	
	151,986
	
	7,685
	
	17,658
	
	
	177,329

	Utilities and services
	375,158
	
	25,479
	
	12,841
	
	
	413,478
	
	
	357,197
	
	37,491
	
	13,468
	
	
	408,156

	Housing loans
	542,218
	
	20,437
	
	14,583
	
	
	577,238
	
	
	526,783
	
	34,336
	
	15,221
	
	
	576,340

	Others
	414,994
	
	50,424
	
	11,443
	
	
	476,861
	
	
	414,573
	
	61,708
	
	10,153
	
	
	486,434

	Total *
	2,071,667
	
	142,960
	
	105,208
	
	
	2,319,835
	
	
	1,998,246
	
	189,071
	
	108,051
	
	
	2,295,368


* Excludes accrued interest receivables and undue interest receivables



Non-Performing Loans

The Bank used the guidelines specified in the BoT notification number Sor Nor Sor 23/2561 dated 
31 October 2018, regarding to Regulations Asset Classification and Provisioning of a Financial Institution, in determining Non-Performing Loans. As at 31 March 2022 and 31 December 2021, the Bank and its subsidiaries have Non-Performing Loans (including loans to interbank and money market items) based on BoT’s guidelines as follow:

	
	Consolidated 
	The Bank

	
	31 March 
2022
	31 December 2021
	31 March 
2022
	31 December 2021

	
	(in million Baht) 

	Non-Performing Loans* (gross)
	106,305
	109,114
	105,208
	108,051

	% of Non-Performing Loans to total loans 
	3.7
	3.8
	3.7
	3.8



* See note 2.1 for application on loans to customers subject to relief programmes

During the three-month period ended 31 March 2022, the Bank sold and transferred right to receive debt payments of Non-Performing Loans to an Asset Management Company with a total principal amount of Baht 2,509 million (31 March 2021: 2,504 million).

[bookmark: OLE_LINK1]Allowance for expected credit loss

Classified by type of financial instruments

	
	Consolidated

	
	Performing
(Stage 1)
	
	Under-performing
(Stage 2)
	
	Non-performing
(Stage 3)
	
	Total

	
	(in million Baht)

	Balance as at 31 March 2022
	
	
	
	
	
	
	

	Interbank and money market items
	100
	
	-
	
	-
	
	100

	Investments in debt instruments
	49
	
	-
	
	-
	
	49

	Loans to customers
	51,408
	
	35,377
	
	60,820
	
	147,605

	Total
	51,557
	
	35,377
	
	60,820
	
	147,754

	
	

	Balance as at 31 December 2021
	
	
	
	
	
	
	

	Interbank and money market items
	155
	
	17
	
	-
	
	172

	Investments in debt instruments
	45
	
	-
	
	-
	
	45

	Loans to customers
	43,603
	
	40,039
	
	62,011
	
	145,653

	Total
	43,803
	
	40,056
	
	62,011
	
	145,870



	
	The Bank

	
	Performing
(Stage 1)
	
	Under-performing
(Stage 2)
	
	Non-performing
(Stage 3)
	
	Total

	
	(in million Baht)

	Balance as at 31 March 2022
	
	
	
	
	
	
	

	Interbank and money market items
	55
	
	-
	
	-
	
	55

	Investments in debt instruments
	49
	
	-
	
	-
	
	49

	Loans to customers
	51,154
	
	35,173
	
	59,934
	
	146,261

	Total
	51,258
	
	35,173
	
	59,934
	
	146,365

	
	

	
	

	Balance as at 31 December 2021
	
	
	
	
	
	
	

	Interbank and money market items
	133
	
	3
	
	-
	
	136

	Investments in debt instruments
	45
	
	-
	
	-
	
	45

	Loans to customers
	43,384
	
	39,870
	
	61,209
	
	144,463

	Total
	43,562
	
	39,873
	
	61,209
	
	144,644



Changes to the allowance for expected credit loss

	
	Consolidated
	
	The Bank

	
	(in million Baht)

	At 1 January 2022
	145,870
	
	144,644

	Net remeasurement 
	8,337
	
	8,032

	Write-off 
	(6,425)
	
	(6,283)

	Others
	(28)
	
	(28)

	At 31 March 2022
	147,754
	
	146,365



	
	Consolidated
	
	The Bank

	
	(in million Baht)

	At 1 January 2021
	137,519
	
	136,490

	Net remeasurement 
	27,568
	
	27,213

	Write-off 
	(19,855)
	
	(19,666)

	Others
	638
	
	607

	At 31 December 2021
	145,870
	
	144,644



[bookmark: _Hlk39692369]Modified loans to customers

During the three-month periods ended 31 March 2022 and 2021, the Bank and its subsidiaries have modified loans that have not resulted in derecognition, while they had a loss allowance measured at an amount equal to lifetime ECL, which excluded loans to customers modified under relief program that apply temporary accounting relief measures as mentioned in note 2.1, as follows:

	
	
	Consolidated and the Bank

	Loans modified during the three-month period ended 31 March
	
	2022
	
	2021

	
	
	(in million Baht)

	Outstanding before modification *
	
	11,083
	
	1,285

	Net modification loss *
	
	(176)
	
	(62)

	
	
	10,907
	
	1,223

	Loans modified since initial recognition
Outstanding of loans to customers at the end of reporting date that have previously modified for which loss allowance has changed during the period from measured amount equal to lifetime expected credit losses to an amount equal to 12-month expected credit losses
	
	1,410
	
	283



* 	In 2022, this included 2nd form of financial assistance based on sustainable debt resolution as mentioned in note 2.1


Fair value of financial assets and financial liabilities 

10.1	Financial assets and financial liabilities measured at fair value

The following table analyses financial instruments measured at fair value at the reporting date, by the level in the fair value hierarchy into which the fair value measurement is categorised. The amounts are based on the values recognised in the statement of financial position. The fair values include any deferred differences between the transaction price and the fair value on initial recognition when the fair value is based on a valuation technique that uses unobservable inputs.

	
	Consolidated

	
	31 March 2022
	
	31 December 2021

	
	Fair value
	
	Fair value

	
	Level 1
	
	Level 2
	
	Level 3
	
	Total
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	
	(in million Baht)

	   Financial assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

		Financial assets
  measured at FVTPL
	
4,826
	
	
45,324
	
	
28,284
	
	
78,434
	
	
6,167
	
	
41,594
	
	
20,946
	
	
68,707

		Derivative assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	· Foreign exchange rate
	-
	
	13,318
	
	-
	
	13,318
	
	-
	
	15,226
	
	-
	
	15,226

	· Interest rate
	-
	
	34,458
	
	-
	
	34,458
	
	-
	
	41,582
	
	-
	
	41,582

	· Others
	-
	
	1,329
	
	-
	
	1,329
	
	-
	
	771
	
	-
	
	771

		Total 
	-
	
	49,105
	
	-
	
	49,105
	
	-
	
	57,579
	
	-
	
	57,579

		Investments, net
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	· Investments in debt 
  instruments 
  measured at FVOCI
	

-
	
	

249,329
	
	

-
	
	

249,329
	
	

-
	
	

213,450
	
	

-
	
	

213,450

	· Investments in equity 
  instruments 
  designated at FVOCI
	

-
	
	

-
	
	

1,628
	
	

1,628
	
	

-
	
	

-
	
	

1,636
	
	

1,636

	Total
	-
	
	249,329
	
	1,628
	
	250,957
	
	-
	
	213,450
	
	1,636
	
	215,086

	Total financial assets
	4,826
	
	343,758
	
	29,912
	
	378,496
	
	6,167
	
	312,623
	
	22,582
	
	341,372

	Financial liabilities
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Financial liabilities 
  measured at FVTPL
	12
	
	-
	
	-
	
	  
  12
	
	6
	
	-
	
	-
	
	6

	Derivative liabilities
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	· Foreign exchange rate
	-
	
	12,642
	
	-
	
	12,642
	
	-
	
	14,289
	
	-
	
	14,289

	· Interest rate
	-
	
	29,007
	
	-
	
	29,007
	
	-
	
	34,415
	
	-
	
	34,415

	· Others
	-
	
	936
	
	-
	
	936
	
	-
	
	496
	
	-
	
	496

	Total
	-
	
	42,585
	
	-
	
	42,585
	
	-
	
	49,200
	
	-
	
	49,200

	Total financial
  liabilities
	12
	
	42,585
	
	
-
	
	42,597
	
	6
	
	49,200
	
	
-
	
	49,206





	
	The Bank

	
	31 March 2022
	
	31 December 2021

	
	Fair value
	
	Fair value

	
	Level 1
	
	Level 2
	
	Level 3
	
	Total
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	
	(in million Baht)

		Financial assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Financial assets   
  measured at FVTPL
	
1,127
	
	
43,292
	
	
11,367
	
	
55,786
	
	
1,272
	
	
41,537
	
	
6,345
	
	
49,154

	Derivative assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	· Foreign exchange rate
	-
	
	13,318
	
	-
	
	13,318
	
	-
	
	15,228
	
	-
	
	15,228

	· Interest rate
	-
	
	34,458
	
	-
	
	34,458
	
	-
	
	41,582
	
	-
	
	41,582

	· Others
	-
	
	1,193
	
	-
	
	1,193
	
	-
	
	807
	
	-
	
	807

		Total 
	-
	
	48,969
	
	-
	
	48,969
	
	-
	
	57,617
	
	-
	
	57,617

		Investments, net
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	· Investments in debt 
  instruments 
  measured at FVOCI
	

-
	
	

249,329
	
	

-
	
	

249,329
	
	

-
	
	

213,450
	
	

-
	
	

213,450

	· Investments in equity 
  instruments 
  designated at FVOCI
	

-
	
	

-
	
	

1,612
	
	

1,612
	
	

-
	
	

-
	
	

1,620
	
	

1,620

		Total
	-
	
	249,329
	
	1,612
	
	250,941
	
	-
	
	213,450
	
	1,620
	
	215,070

		Total financial assets
	1,127
	
	341,590
	
	12,979
	
	355,696
	
	1,272
	
	312,604
	
	7,965
	
	321,841

	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Financial liabilities
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Derivative liabilities
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	· Foreign exchange rate
	-
	
	12,642
	
	-
	
	12,642
	
	-
	
	14,292
	
	-
	
	14,292

	· Interest rate
	-
	
	29,007
	
	-
	
	29,007
	
	-
	
	34,415
	
	-
	
	34,415

	· Others
	-
	
	1,501
	
	-
	
	1,501
	
	-
	
	939
	
	-
	
	939

	Total
	-
	
	43,150
	
	-
	
	43,150
	
	-
	
	49,646
	
	-
	
	49,646

	Total financial
  liabilities
	-
	
	43,150
	
	-
	
	43,150
	
	-
	
	49,646
	
	-
	
	49,646



Reconciliation of Level 3 fair values

	
	Consolidated
	
	The Bank

	
	(in million Baht)

	Financial assets measured at FVTPL
	
	
	

	At 1 January 2022
	20,946
	
	6,345

	Acquisitions
	5,958
	
	5,069

	Disposal
	(5)
	
	(5)

	Net change in fair value (including unrealised transactions and foreign currency translation)
	1,385
	
	(42)

	At 31 March 2022
	28,284
	
	11,367



	
	Consolidated
	
	The Bank

	
	(in million Baht)

	Financial assets measured at FVTPL
	
	
	

	At 1 January 2021
	6,489
	
	3,794

	Acquisitions
	10,615
	
	6,681

	Disposal
	(800)
	
	(4,794)

	Net change in fair value (including unrealised transactions and foreign currency translation)
	4,642
	
	664

	At 31 December 2021
	20,946
	
	6,345



The Bank and its subsidiaries recognise transfers between levels of the fair value hierarchy as of the end of the reporting period during which the transfer has occurred. There were no transfers between level of the fair value hierarchy during the three-month period ended 31 March 2022 and 2021.

10.2	Financial assets and financial liabilities not measured at fair value

Fair value of financial instruments which are not measured at fair value and for which there is a significant difference with carrying amount as at 31 March 2022 and 31 December 2021 were as follows:

	
	Consolidated

	
	31 March 2022
	31 December 2021

	
	Carrying
	Fair value
	Fair value
	Carrying
	Fair value
	Fair value

	
	amount
	Level 2
	Level 3
	amount
	Level 2
	Level 3

	
	(in million Baht)

	Financial assets
	
	
	
	
	
	

	Investments in debt instruments
measured at AMC
	47,132
	46,235
	785
	
7,548
	
7,593
	
502



	
	The Bank

	
	31 March 2022
	31 December 2021

	
	Carrying
	Fair value
	Fair value
	Carrying
	Fair value
	Fair value

	
	amount
	Level 2
	Level 3
	amount
	Level 2
	Level 3

	
	(in million Baht)

	Financial assets
	
	
	
	
	
	

	Investments in debt instruments
measured at AMC
	46,811
	46,545
	153
	
7,517
	
7,903
	
161



The following methods and assumptions are used in estimating fair values of financial instruments as disclosed herein:

	Interbank and money market items (Assets):
	· Fair value calculated based on present value of estimated cash flows, using the current interest rate in the money market. The fair value has no significant difference with the carrying amount.

	
	

	Financial assets measured at FVTPL and investments:
	The following methodologies are used to determine the fair value of securities held by the Bank.
· The fair value of debt securities is estimated based on the Thai Bond Market Association’s last average bid price for identical or similar instruments in active markets or other inputs that are observable market data. In situations where no auction prices are available, the fair value is estimated based on the last executed price. For debt instruments with no active market price, the fair value is estimated based on the yield curve of debt securities plus a risk premium.
· The fair value of listed private sector equity instruments and listed unit trust is estimated by using the bidding prices at The Stock Exchange of Thailand on the last business day of the period. 



· The fair value of non-marketable equity instruments is measured based on different measurement approach that is most appropriate to the investee’s business i.e. current adjusted book value, latest round funding price and other valuation models.
· The fair value of non-listed unit trusts is estimated based on the net asset value at the reporting date.
· The fair value of foreign debt and equity instruments listed on foreign stock exchanges is estimated by using the bid prices at such exchanges as of the last business day of the period. The fair value of non-listed foreign debt and equity instruments is determined based on values quoted by reliable international financial institutions.

	
	

	Derivatives:
	· The fair values of derivatives are obtained from quoted market prices in active markets, where available. Fair values for over-the-counter derivatives are derived using broker quotes in active markets. Fair values of derivatives in an illiquid market are obtained using an average price quoted from several reliable sources, valuation technique and a benchmark price of instruments which have similar characteristics, as appropriate. In the case of derivative assets, fair values are also reflected the credit risk of counterparty.

	
	

	

Loans to customers and accrued interest receivables:
	· For variable-rate loans that are repriced frequently and have no significant change in credit risk, fair values are based on carrying amount.
· The fair values of other loans are estimated using discounted cash flow analyses, using market interest rates or the fair value of collateral. There is no significant difference with the carrying amount.

	
	

	Deposits:
	· The fair value of deposits which are payable on demand by the depositor are equal to the carrying amount. 
· Fair values for fixed-deposits are estimated using a discounted cash flow calculation that applies interest rates currently being offered on similar deposits.

	
	

	Interbank and money market items (Liabilities):
	· The fair value has no significant difference with the carrying amount.

	
	

	Liabilities payable on demand:
	-	The fair value is approximated based on its carrying amount.

	
	

	Financial liabilities measured at   FVTPL:
	-	The fair value is calculated based on valuation models using market data obtained from reliable sources.

	
	

	Debt issued and borrowings:
	· The fair value of short-term borrowings maturing within 90 days approximated its carrying amount. 
· Fair values of other borrowings are estimated using discounted cash flow analyses based on the Bank’s current borrowing rates for similar types of borrowing arrangements.


Dividends

The dividends paid by the Bank to the shareholders are as follows:

	
	Approval date
	Payment schedule
	Dividend rate 
per share 
	
	Amount

	
	
	
	(Baht)
	
	(in million Baht)

	2021
	
	
	
	
	

	Annual dividend 2020
	8 April 2021
	7 May 2021
	2.30
	
	7,818

	Interim dividend 2021
	24 August 2021
	23 September 2021
	1.43
	
	 4,861

	Total
	
	
	3.73
	
	              12,679



Assets pledged as collateral and under restriction

	
	Consolidated
	
	The Bank

	
	31 March
	
	31 December
	
	31 March
	
	31 December

	
	2022
	
	2021
	
	2022
	
	2021

	
	(in million Baht)

	Securities pledged as collateral for
repurchase
	28,978
	
	20,269
	
	28,978
	
	20,269

	Deposits under restriction of oversea
subsidiaries and branch
	1,625
	
	1,558
	
	433
	
	506

	Others
	81
	
	81
	
	75
	
	75

	Total
	30,684
	
	21,908
	
	29,486
	
	20,850



Contingent liabilities

	
	Consolidated
	
	The Bank

	
	31 March
	
	31 December
	
	31 March
	
	31 December

	
	2022
	
	2021
	
	2022
	
	2021

	
	(in million Baht)

	Avals to bills
	6,824
	
	6,624
	
	6,824
	
	6,624

	Guarantees of loans
	562
	
	538
	
	204
	
	179

	Liability under unmatured import bills
	44,391
	
	47,976
	
	44,317
	
	47,888

	Letters of credit
	32,621
	
	30,280
	
	32,537
	
	30,158

	Other contingencies
	
	
	
	
	
	
	

	· Unused bank overdrafts
	193,920
	
	200,003
	
	193,065
	
	199,168

	· Other guarantees
	166,299
	
	161,746
	
	165,186
	
	160,580

	· Receivables / payables from investments
	6,163
	
	22,972
	
	6,163
	
	22,972

	· Others
	51,630
	
	56,867
	
	51,630
	
	56,867

	Total
	502,410
	
	527,006
	
	499,926
	
	524,436



Related parties 

The Bank has business transactions with related parties or persons. Interest rates for staff loans under the staff welfare scheme is charged in accordance with the Bank’s regulations for such loans. Interest rates and other pricing for other related parties are at the same rates as in the normal course of business with the same business conditions as general customers. For other income and expenses are charged at market price as normal business or the price as stipulated in the agreement. Significant transactions with related parties or persons were as follows:


14.1	Assets, liabilities, and contingencies

	

	Consolidated
	The Bank

	
	31 March
	31 December
	31 March
	31 December

	
	2022
	2021
	2022
	2021

	
	(in million Baht)

	Subsidiaries
	
	
	
	

		Interbank and money market items (assets)
	-
	-
	2,000
	-

		Investments
	-
	-
	311
	310

		Loans*
	-
	-
	5,720
	4,520

		Other assets
	-
	-
	2,378
	2,079

		Deposits
	-
	-
	9,931
	9,200

		Interbank and money market items (liabilities)
	-
	-
	4,642
	1,748

		Other liabilities
	-
	-
	1,496
	997

		Contingencies (Notional amount)
	-
	-
	9,118
	7,918

	
	
	
	
	

	Associates
	
	
	
	

		Loans*
	8,435
	8,531
	8,435
	8,531

		Deposits
	313
	345
	313
	345

		Contingencies (Notional amount)
	141
	555
	141
	555

	
	
	
	
	

	Joint venture
	
	
	
	

	     Loans*
	500
	-
	500
	-

		Deposits
	308
	137
	308
	137

	
	
	
	
	

	Major shareholders (more than 10% ownership)
	
	
	
	

		Deposits
	14,055
	13,955
	14,055
	13,955

	
	
	
	
	

	Directors and key executive officers
	
	
	
	

		Loans*
	205
	227
	100
	122

		Deposits
	1,847
	1,416
	1,847
	1,416

	
	
	
	
	

	Entities in which the directors, management or 
	
	
	
	

		close members of their families have 
	
	
	
	

	significant influence
	
	
	
	

		Loans*
	32,476
	28,225
	32,476
	28,225

		Deposits
	32,783
	19,995
	32,783
	19,995

		Contingencies (Notional amount)
	812
	817
	812
	817

	
	
	
	
	


*	Before deducting allowance for expected credit loss


14.2	Income and expenses

	

	Consolidated
	The Bank

	Three-month period ended 31 March
	2022
	2021
	2022
	2021

	
	(in million Baht)

	Subsidiaries
	
	
	
	

		Interest income
	-
	-
	41
	7

		Interest expenses
	-
	-
	103
	11

		Fee and service income and other income
	-
	-
	1,020
	1,218

		Fee and service expenses and other expenses
	-
	-
	907
	702

		Dividend income
	-
	-
	-
	142

		Net gain on financial instruments measured at 
			fair value through profit or loss
	-
	-
	110
	201

	
	
	
	
	

	Associates
	
	
	
	

		Interest income
	9
	11
	9
	11

	
	
	
	
	

	Joint Venture
	
	
	
	

		Interest income
	2
	-
	2
	-

	
	
	
	
	

	Major shareholders (more than 10% ownership)
	
	
	
	

		Interest expenses
	27
	30
	27
	30

		Other expenses
	7
	7
	7
	7

	
	
	
	
	

	Directors and key executive officers
	
	
	
	

		Interest income
	1
	1
	1
	1

		Interest expenses
	2
	2
	2
	2

	
	
	
	
	

	[bookmark: _Hlk40105075]Entities in which the directors, management or
	
	
	
	

	  close members of their families have
	
	
	
	

	  significant influence
	
	
	
	

		Interest income
	148
	45
	148
	45

		Interest expenses
	19
	26
	19
	26

		Other expenses
	22
	23
	22
	23



During three-month period end 31 March 2022, the Bank did not transfer any non-marketable equity instrument to subsidiary. (31 March 2021: the Bank transferred non-marketable equity instruments to subsidiary at fair value on the date of transfer amounting to Baht 232 million).

15	Key management personnel compensation

Key management personnel are defined as those persons having authority and responsibility for planning, directing and controlling the activities of the Bank and its subsidiaries, holding the position of Executive Vice President or higher.

The Bank and its subsidiaries have not paid benefits to directors and executives other than the benefits that are normally paid such as meeting allowances, reward, salary, bonus, cost of living allowance, transportation charges and fringe benefits according to the Bank and its subsidiaries regulations.


	
	Consolidated
	
	The Bank

	For the three-month period ended 31 March 
	2022
	
	2021
	
	2022
	
	2021

	
	(in million Baht)

	Short-term employee benefits
	755
	
	567
	
	287
	
	348

	Post-employment benefits and others
	14
	
	16
	
	9
	
	11

	Termination benefits
	30
	
	-
	
	30
	
	-

	Total
	799
	
	583
	
	326
	
	359


[bookmark: _Hlk40105149]
16	Segment information

Information on the Bank’s operating model and business segments is set out in the annual report. Specifically, the Bank has three main lines of business: the Corporate Segment which serves corporate and commercial customers; the SME Segment which serves SME customers and small businesses; the Retail Segment which serves individuals.

Others segment includes the income from the Banks’ interbank and money market and investments that is not allocated to a specific business unit and the results of subsidiaries business. Operating expenses are both direct and indirect business expenses of each line of business as well as allocation of common expenses to these businesses. The pricing policy among business units are in line with the normal course of business.

	
	Consolidated

	Three-month period ended 
31 March 2022
	Corporate Segment
	
	SME Segment
	
	Retail Segment
	
	Others
	
	
Elimination
	
	Total

	
	(in million Baht)

	
	

	Net interest income
	4,263
	
	5,151
	
	12,148
	
	3,182
	
	           -
	
	24,744

	Non-interest income, net
	1,890
	
	1,278
	
	7,528
	
	3,308
	
	(1,044)
	
	12,960

	Total operating income
	6,153
	
	6,429
	
	19,676
	
	6,490
	
	(1,044)
	
	37,704

	Total operating expenses
	(2,639)
	
	(2,067)
	
	(8,536)
	
	(3,713)
	
	964
	
	(15,991)

	Profit before expected credit loss and income tax expense
	3,514
	
	4,362
	
	11,140
	
	2,777
	
	(80)
	
	21,713

	Expected credit loss
	
	
	
	
	
	
	
	
	
	
	(8,750)

	Income tax expense
	
	
	
	
	
	
	
	
	
	
	(2,864)

	Net profit
	
	
	
	
	
	
	
	
	
	
	10,099



	
	Consolidated

	Three-month period ended 
31 March 2021
	Corporate Segment
	
	SME Segment
	
	Retail Segment
	
	Others
	
	
Elimination
	
	Total

	
	(in million Baht)

	Net interest income
	4,479
	
	3,972
	
	11,075
	
	3,850
	
	          -
	
	23,376

	Non-interest income, net
	1,532
	
	1,003
	
	7,922
	
	4,528
	
	(608)
	
	14,377

	Total operating income
	6,011
	
	4,975
	
	18,997
	
	8,378
	
	(608)
	
	37,753

	Total operating expenses
	(2,481)
	
	(1,993)
	
	(8,757)
	
	(2,747)
	
	877
	
	(15,101)

	Profit before expected credit loss and income tax expense
	3,530
	
	2,982
	
	10,240
	
	5,631
	
	269
	
	22,652

	Expected credit loss
	
	
	
	
	
	
	
	
	
	
	(10,008)

	Income tax expense
	
	
	
	
	
	
	
	
	
	
	(2,597)

	Net profit
	
	
	
	
	
	
	
	
	
	
	10,047





	
	Consolidated

	
	31 March 2022

	
	Corporate Segment
	
	SME Segment
	
	Retail Segment
	
	Others
	
	
Elimination
	
	Total

	
	(in million Baht)

	Loans to customers
	856,504
	
	407,809
	
	1,055,521
	
	12,281
	
	(5,720)
	
	2,326,395

	Total assets
	825,291
	
	373,284
	
	1,056,970
	
	1,179,432
	
	(64,318)
	
	3,370,659

	Total liabilities
	668,438
	
	266,403
	
	1,611,841
	
	399,436
	
	(27,984)
	
	2,918,134



	
	Consolidated

	
	31 December 2021

	
	Corporate Segment
	
	SME Segment
	
	Retail Segment
	
	Others
	
	
Elimination
	
	Total

	
	(in million Baht)

	Loans to customers
	841,372
	
	383,831
	
	1,046,289
	
	34,862
	
	(4,520)
	
	2,301,834

	Total assets
	815,501
	
	348,092
	
	1,052,115
	
	1,151,289
	
	(52,432)
	
	3,314,565

	Total liabilities
	662,528
	
	224,431
	
	1,474,624
	
	530,294
	
	(19,927)
	
	2,871,950



17	Income tax expenses

Income tax expense is recognised based on management’s best estimate of the weighted average 
annual income tax rate expected for the full financial year multiplied by the pre-tax income of the interim reporting period. 

The consolidated and the Bank’s effective tax rate in respect of continuing operations for the three-month periods ended 31 March 2022 were 22% and 20% respectively (31 March 2021: 21% and 20% respectively).

18	Basic earnings per share 

	
	Consolidated
	
	The Bank

	Three-month period ended 31 March
	2022
	
	2021
	
	2022
	
	2021

	
	(in million Baht / million shares)

	Profit attributable to common shareholders of the Bank (basic)
	10,193
	
	10,088
	
	9,006
	
	8,313

	Number of common and preferred shares outstanding
	
3,399
	
	
3,399
	
	
3,399
	
	
3,399

	Earnings per share (basic) (in Baht)
	3.00
	
	2.97
	
	2.65
	
	2.45



19	Financial Business Group restructuring plan

At the Extraordinary General Meeting of Shareholders of the Bank held on 15 November 2021, 
the resolution approved Financial Business Group Restructuring Plan of the Bank and other related processes (the “Shareholding Restructuring Plan”). 


Shareholding Restructuring Plan

SCB X Public Company Limited (“the Company”) made a tender offer for all of the Bank’s securities to the shareholders of the Bank by issuing and offering newly-issued ordinary shares of the Company in exchange for the Bank’s ordinary shares and preferred shares, at a swap ratio of 
1 ordinary share of the Bank for 1 ordinary share of the Company, and 1 preferred share of the Bank for 1 ordinary share of the Company (at present, the Bank's preferred shares have the same rights as the Bank's ordinary shares). The tender offer period ended on 18 April 2022 and the shareholder of the Bank accepted the tender offer in the total number of 3,367,107,286 shares which was equivalent to 99.06% of the total issued and outstanding shares of the Bank. On 22 April 2022, the Company allocated 3,367,107,286 newly issued ordinary shares, at the par value of Baht 10 per share to shareholders of the Bank who accepted the tender offer. The Company, consequently, acquired the ordinary shares and preferred shares of the Bank in the total number of 3,367,107,286 shares, at the par value of Baht 10 per share from the shareholders of the Bank who accepted the tender offer as part of the share swap. The Company registered for the amendment of the paid-up capital with 
the Department of Business Development, Ministry of Commerce on the same day.

On 27 April 2022, the Company’s ordinary shares are listed securities on the Stock Exchange of Thailand (the “SET”), in place of the securities of the Bank, which were delisted from the SET on the same day. 

In accordance with the shareholding restructuring plan, the Bank will transfer the subsidiaries within the Bank’s group to the Company or a subsidiary of the Company, including the transfer of the credit card and unsecured personal loan businesses to Card X Company Limited and Card X Asset Management Company Limited, which are either direct and indirect subsidiaries of the Company after the Bank and/or Company obtains relevant approvals from the BoT.

Furthermore, the Bank will pay interim dividends, subject to the approval by BoT to the Company and other shareholders of the Bank. The Bank expects that the majority of such dividends that the Bank pays to the Company will be mainly used as consideration for receiving the transfer of the subsidiaries and the credit card and unsecured personal loan businesses. This consideration amount will also be used by the Company to invest for business expansion in the future, as well as dividend to be paid to the shareholders of the Company. The payment of such dividend will depend on various factors including the BoT’s policies in relation to the dividend payment at that time and the Company's dividend policy.

20	Events after the reporting period 

At the Annual General Meeting of Shareholders held on 4 April 2022, the shareholders approved the dividend payment in respect of the Bank operating result of the year 2021 to the shareholders at Baht 4.06 per share, totalling Baht 13,801 million. The interim dividend was paid to the shareholders on 
23 September 2021 of Baht 1.43 per share, amounting to Baht 4,861 million. The remaining dividend of Baht 2.63 per share, amounting to Baht 8,940 million was paid to the shareholders on 22 April 2022.
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