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1. BASIS FOR THE PREPARATION OF INTERIM FINANCIAL INFORMATION 

The accompanying interim financial information has been prepared on a condensed basis and in accordance with the Thai Accounting Standard No. 34 “Interim Financial Reporting” including interpretations and guidelines promulgated by the Federation of Accounting Professions (“TFAC”), and applicable rules and regulations of the Securities and Exchange Commission.
The accompanying interim financial information has been prepared to provide additional information to the financial statements for the year ended December 31, 2023, by focusing on new activities, events and circumstances and which are not repeated information previously reported. Accordingly, the accompanying interim financial information should be read in conjunction with the financial statements for the year ended December 31, 2023.
TFAC revised several TAS, TFRS and accounting guidance which become effective for the accounting period starting on or after January 1, 2024 and also issued the new TFRS 17 “Insurance Contracts” to supersede TFRS 4 that will become effective for the accounting period starting on or after January 1, 2025. This revision, in overall, is done for more explicit and appropriate in word and substance as well as for alignment with the new TFRS 17. The aforesaid revised or new TAS, TFRS and accounting guidance have no material effect to the financial statements of the Company.
For convenience of the readers, an English translation of the interim financial information has been prepared from the Thai language interim financial information that is issued for domestic financial reporting purposes.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The Company applied significant accounting policies and methods of computation to the preparation of interim financial information for the three-month periods ended March 31, 2024 and 2023 which are similar to those applied to the preparation of financial statements for the year ended December 31, 2023 except the adoption of revised TAS, TFRS and accounting guidance as discussed in Note 1 which had no material effect.
3. TRANSACTIONS WITH RELATED PARTIES

Outstanding balances with related parties as at March 31, 2024 and December 31, 2023 are as follows:
	
	In Thousand Baht

	
	March 31, 2024
	
	December 31, 2023

	Other receivables
	
	
	

	· Related person
	-
	
	2,083

	Right-of-use assets - net
	
	
	

	· Related person
	815
	
	919

	Other payables
	
	
	

	Expenditures on purchase of assets for CSR activities 
(see Note 7)
	
	
	

	· Related company (approximated market price)
	16,248
	
	-

	Advance
	
	
	

	· Related person
	7
	
	-

	Accrued gasoline expense
	
	
	

	· Related company
	588
	
	1,020

	Accrued maintenance expense
	
	
	

	· Related company
	5
	
	734

	
	
	
	

	
	
	
	

	
	
	
	

	Accrued interest expense on debentures
	
	
	

	· Related person
	42
	
	43

	Total other payables
	16,890
	
	1,797

	Lease liabilities - net
	
	
	

	· Related person
	749
	
	865

	Debentures - net
	
	
	

	· Related person
	3,000
	
	3,000


Revenues and expenses with related parties for the three-month periods ended March 31, 2024 and 2023 are as follows:
	
	In Thousand Baht

	
	2024
	
	2023

	Sales of livestock mattress 
	
	
	

	· Related person
	-
	
	778

	Rental income (other income)
	
	
	

	· Related person
	68
	
	68

	Sales of napier grass (other income)
	
	
	

	· Related person
	467
	
	1,015

	Purchases of vehicles 
	
	
	

	· Related company
	-
	
	890

	Purchase of raw materials
	
	
	

	· Related company
	-
	
	245

	Maintenance expense
	
	
	

	· Related company
	4
	
	135

	Gasoline expense
	
	
	

	· Related company
	4,359
	
	6,507

	Expenditures on purchase of assets for CSR activities
	
	
	

	· Related company (approximated market price)
	16,248
	
	-

	Depreciation of right-of-use assets
	
	
	

	· Related person
	103
	
	297

	· Related companies
	-
	
	603

	Total
	103
	
	900

	Interest expense under lease liabilities
	
	
	

	· Related person
	16
	
	28

	· Related companies
	-
	
	23

	Total
	16
	
	51

	Interest expense on debentures
	
	
	

	· Related person
	42
	
	42

	Key management’s remunerations
	
	
	

	· Short-term benefits
	7,565
	
	6,359

	· Post-employment benefits
	597
	
	254

	Total
	8,162
	
	6,613


4. TRADE AND OTHER RECEIVABLES - NET
	
	In Thousand Baht

	
	March 31, 2024
	
	December 31, 2023

	Related parties
	
	
	

	Other receivables
	-
	
	2,083

	Other parties
	
	
	

	Trade receivables
	1,307,439
	
	647,254

	Prepaid expenses
	30,040
	
	39,091

	Other receivables
	1,754
	
	716

	Interest receivable
	1,450
	
	1,125

	Advances 
	13
	
	19

	Total
	1,340,696
	
	688,205


As at March 31, 2024 and December 31, 2023, trade receivables classified by outstanding period are as follows:
	
	In Thousand Baht

	
	March 31, 2024
	
	December 31, 2023

	Current
	1,251,724
	
	590,614

	Overdue not exceeding 3 months
	55,715
	
	56,640

	Total
	1,307,439
	
	647,254


The credit term given to customers as per the Company’s policy is 15-90 days.
5. CREDIT FACILITIES FOR OVERDRAFTS AND SHORT-TERM BORROWINGS FROM FINANCIAL  INSTITUTIONS

As at March 31, 2024, the entire credit facilities from twelve financial institutions had the related balances as follows:
	
	
	Credit Facilities
	
	Outstanding

Balance
	
	

	Type of Credit Facilities
	
	In Million Baht
	
	In Million U.S. Dollar
	
	In Million Baht
	
	Interest Rate (p.a.)

	Bank overdraft
	
	55.0
	
	-
	
	0.2
	
	Referenced to MOR

	Loan under packing credit
	
	4,040.0
	
	-
	
	2,175.9
	
	Referenced to MOR, MLR, Prime Rate, THOR, BIBOR, SHIBOR and as per bank announcement

	Loan under promissory note
	
	2,400.0
	
	-
	
	1,183.2
	
	Referenced to MLR, MOR, MMR, BIBOR, THOR, and as per bank announcement

	Letter of credit
	
	20.0
	
	0.6
	
	-
	
	As per bank announcement

	Total
	
	6,515.0
	
	0.6
	
	3,359.3
	
	


The above credit facilities are guaranteed by the Company’s deposits with eight local banks totalling approximately Baht 442.3 million in 2024 and land with structures thereon including machinery and equipment.
6. TRADE AND OTHER PAYABLES - OTHER PARTIES
	
	In Thousand Baht

	
	March 31, 2024
	
	December 31, 2023

	Trade payables
	223,115
	
	51,982

	Accrued expenses
	90,879
	
	98,721

	Payables on purchase of fixed assets
	40,234
	
	16,654

	Accrued interest 
	38,365
	
	43,745

	Advances from customers
	3,840
	
	914

	Dividends payable
	8
	
	8

	Total
	396,441
	
	212,024


7. INCOME TAX 
Corporate income tax recorded as (income) expense for the three-month periods ended March 31, 2024 and 2023 consists of:

	
	In Thousand Baht

	
	2024
	
	2023

	Income tax computed from accounting profit
	94,983
	
	66,000

	Effects from non-deductible expenses
	5,549
	
	4,888

	Effects from additional deductible expenses
	(  7,578)
	
	(13,568)

	Effects from reduction in income tax rate under investment promotion
	(69,408)
	
	(41,938)

	Current tax computed from taxable profit
	23,546
	
	15,382

	Income tax pertaining to other comprehensive income
	          -
	
	(       91)

	Increase in deferred tax assets
	(     793)
	
	(       55)

	Increase (Decrease) in deferred tax liabilities
	(  1,452)
	
	387

	Income tax presented as profit or loss item in statement of comprehensive income
	21,301
	
	15,623


Deferred tax assets and liabilities presented in statements of financial position as at March 31, 2024 and December 31, 2023 consist of:

	
	In Thousand Baht

	Deferred tax assets
	March 31, 2024
	
	December 31, 2023

	Effects from temporary non-deductible items :
	
	
	

	· Liability for post-employment benefits
	1,511
	
	1,461

	· Liabilities on purchase commitment of inventories
	743
	
	          -

	Total deferred tax assets
	2,254
	
	1,461


	
	In Thousand Baht

	Deferred tax liabilities
	March 31, 2024
	
	December 31, 2023

	Effects from temporary items not yet recognized as 
accounting expense or taxable income :
	
	
	

	· Deferred direct transaction costs on debenture issuance
	2,702
	
	3,031

	· Derivative assets
	          -
	
	1,123

	Total deferred tax assets
	2,702
	
	4,154


In January 2024, the Thailand Board of Investment approved the Company to be granted additional tax privilege relating to investment promotion that support development of community and society (CSR activities) with respect to the Company’s investment promotion certificate for compound block rubber manufacturer whereby such privilege is exemption from corporate income tax on net profit from such promoted businesses that the Company’s revenue was first derived on July 4, 2019 in the extent not exceeding 200% of investment amount excluding land and working capital for a period of six years starting from the date on which revenue was first derived.

8. LIABILITY FOR POST-EMPLOYMENT BENEFITS

The Company has obligations on post-employment benefits which were reassessed and recomputed by the qualified actuary in 2023. Movements of liability for post-employment benefits for the three-month periods ended March 31, 2024 and 2023 are as follows:

	
	In Thousand Baht

	
	2024
	
	2023

	Liability for post-employment benefits as at January 1
	19,163
	
	16,813

	Current service cost
	601
	
	593

	Interest cost
	127
	
	108

	Actuarial gain on re-measurement
	-
	
	(     456)

	Expense recognized in statement of comprehensive income
	728
	
	245

	Employee benefits paid during the period
	-
	
	-

	Liability for post-employment benefits as at March 31
	19,891
	
	17,058


Significant assumptions used in calculation of liability for post-employment benefits are as follows:

· Discount rate


2.96% p.a. 
· Salary escalation rate

6.00% p.a. 
· Employee turnover rate

5.73%-34.38% p.a. 
Actuarial gain on re-measurement in 2023 comprised gain on changes in financial assumptions, gain on experience adjustment and loss on changes in demographic assumptions of approximately Baht 877 thousand, Baht 2,072 thousand and Baht 2,493 thousand, respectively.

The abovementioned changes in significant assumptions may affect the sensitivity of the balance of provision or liability for post-employment benefits in respect of the information as per the calculation report of the qualified actuary as follows:

	
	
	Liability may increase (decrease) from changes in significant assumptions

(In Thousand Baht)

	Significant Assumptions
	
	If Assumption Increased
	
	If Assumption Decreased

	Discount rate (increase/decrease by 0.5%)
	
	(   747)
	
	795

	Salary escalation rate (increase/decrease by 1%)
	
	1,972
	
	(1,759)

	Employee turnover rate (increase/decrease by 20%)
	
	(2,739)
	
	3,621


The weighted average of the abovementioned provisions in 2024 and 2023 were approximately 23.37 years and 24.37 years, respectively.

9. DEBENTURES
	
	
	In Thousand Baht

	
	
	March 31, 2024
	
	December 31, 2023

	Debentures
	
	4,814,300
	
	4,814,300

	Less Deferred direct transaction costs on debenture issuance
	
	(     32,383)
	
	(     35,065)

	Net
	
	4,781,917
	
	4,779,235


On November 4, 2021, the Company limitedly issued and offered the two series of registered, unsubordinated, and unsecured debentures to the institutional and potential investors of 2,000,000 units (1,000,000 units per serie) of which face value per unit is Baht 1,000. Such debentures bear interest rate at 5.25% p.a. (the first serie) and 6.00% p.a. (the second serie) whereby interest is payable on a quarterly basis and will mature for redemption on November 4, 2025 (the first serie) and 2026 (the second serie). 
On September 8, 2022, the Company limitedly issued and offered the two series of registered, unsubordinated, and unsecured debentures to the institutional and potential investors of 2,814,300 units (the first serie of 1,161,500 units and the second serie of 1,652,800 units) of which face value per unit is Baht 1,000. Such debentures bear interest rate at 5.65% p.a. (the first serie) and 6.40% p.a. (the second serie) whereby interest is payable on a quarterly basis and will mature for redemption on September 8, 2027 (the first serie) and 2029 (the second serie). 
The abovementioned debentures have significant conditions which include maintaining Debt-to-Equity ratio at the rate not exceeding 2.5:1.
Direct transaction costs on debenture issuance were underwriter and management fees on debenture issuance, which were recorded as a deferred item and systematically amortized on a straight-line method as expense in profit or loss over the term of related debentures.

As at March 31, 2024, the Company had amount for issuance of debentures not exceeding Baht 8,000 million which was approved in the general shareholders' meetings on April 20, 2020, April 8, 2021 and April 7, 2022.
As at March 31, 2024 and December 31, 2023, such debentures had fair values of approximately Baht 4,780.9 million and Baht 4,744.5 million, respectively, which represented the Level 2 input of the fair value hierarchy.

10. SHARE CAPITAL

	
	
	
	In Thousand Shares / In Thousand Baht

	
	Par Value
	
	March 31, 2024
	
	December 31, 2023

	
	(In Baht)
	
	No. of Share
	
	At Par Value
	
	No. of Share
	
	At Par Value

	Authorized share capital
	
	
	
	
	
	
	
	
	

	As at March 31, 2024 and December 31, 2023
	
	
	
	
	
	
	
	
	

	-  Common shares
	0.50
	
	2,009,468
	
	1,004,734
	
	2,009,468
	
	1,004,734

	Issued and fully paid-up share capital
	
	
	
	
	
	
	
	
	

	As at March 31, 2024 and December 31, 2023
	
	
	
	
	
	
	
	
	

	-  Common shares
	0.50
	
	1,847,790
	
	923,895
	
	1,847,790
	
	923,895


11. BASIC EARNINGS PER SHARE 

	
	In Thousand Baht / Thousand Shares

	
	2024
	
	2023

	Profit for the period (In thousand Baht)
	453,614
	
	314,379

	Basic weighted average number of outstanding common shares (In thousand shares)
	1,847,790
	
	1,847,790

	Basic earnings per share (Baht)
	0.245
	
	0.170


12. SIGNIFICANT FINANCIAL INFORMATION CLASSIFIED BY OPERATING SEGMENT

The gross profit margin emphasized in statement of income is significant and core financial information of the Company that is provided regularly to the highest authority in decision-making operation and also used in evaluation of financial performances of the segments. As at March 31, 2023 the Company still had a single core operating segment (identified by internal reporting segments), i.e. manufacturing and sales of rubber smoked sheets, skim block rubbers and other rubber products, both in domestic and abroad, whereby the other segments are still insignificant portion. Accordingly, the accompanying interim financial information does not include information relating to information on business or product segment. In addition, the Company’s transfers between segments were accounted for at cost and the Company is unable to apportion the segment information for assets and liabilities without undue costs.

Information on Geographic Areas
	
	In Thousand Baht

	
	Export Sales
	
	Domestic Sales
	
	Total

	
	2024
	
	2023
	
	2024
	
	2023
	
	2024
	
	2023

	Sales
	1,672,291
	
	2,336,317
	
	4,869,560
	
	3,918,082
	
	6,541,851
	
	6,254,399

	Less Segment expenses***
	(1,567,744)
	
	(2,217,042)
	
	(4,327,002)
	
	(3,571,743)
	
	(5,894,746)
	
	(5,788,785)

	Segment result
	104,547
	
	119,275
	
	542,558
	
	346,339
	
	647,105
	
	465,614

	Add non-allocated revenues
	
	
	
	
	
	
	
	
	
	
	

	- Other income 
	
	
	
	
	
	
	
	
	2,396
	
	3,713

	Less non-allocated expenses
	
	
	
	
	
	
	
	
	
	
	

	- Administrative expenses
	
	
	
	
	
	
	
	
	(     60,201)
	
	(     26,698)

	- Finance costs
	
	
	
	
	
	
	
	
	(   114,384)
	
	(   112,627)

	- Income tax expense
	
	
	
	
	
	
	
	
	(     21,301)
	
	(     15,623)

	Profit for the period
	
	
	
	
	
	
	
	
	453,615
	
	314,379


***including gain or loss on exchange rate, gain or loss on valuation of fair value of derivatives and distribution costs

Export sales classified by significant geographic areas (countries) are as follows:

	
	In Thousand Baht

	
	2024
	
	2023

	Singapore
	1,076,674
	
	1,414,906

	China
	585,608
	
	899,900

	India
	10,009
	
	21,511

	Total
	1,672,291
	
	2,336,317


The Company had no any non-current asset located in the countries other than Thailand.

Information on Key Customers 

(customers whose transactions exceeding 10% of total balance of transactions)

	
	Percentage of Balance Attributable to 

Key Customers to Total Balance

	
	2024
	
	2023

	Sales
	
	
	

	· Export
	-
	
	49.84

	· Domestic
	-
	
	24.79

	· Total
	-
	
	34.15


13. OTHERS

As at March 31, 2024, the Company had:
a) Commitments on (1) construction in progress as well as procurement and installation of machinery and equipment with respect to several projects totalling approximately Baht 104.0 million and (2) procurement and installation of intangible assets (computer programs) totalling approximately Baht 5.4 million.
b) Letters of guarantee issued by a local bank to two government agencies totalling approximately Baht 15.4 million which are guaranteed by the Company’s savings deposits with such bank of approximately Baht 2.4 million.

c) Commitments on rubber purchase agreements with non-related supplier totalling approximately Baht 5.6 million.

d) Forward exchange contracts (sell) with seven local banks totalling approximately U.S. Dollar 12.2 million equivalent to Baht currency totalling approximately Baht 425.6 million and having the fair value as at March 31, 2024 totalling approximately Baht 435.2 million. Such forward exchange contracts (sell) had maturity periods between May and October 2024.
14. EVENTs AFTER THE REPORTING PERIOD
At the general shareholders’ meeting on April 10, 2024, the shareholders unanimously passed the resolutions to approve the significant matters relating to financing activities as follows:

a. Payment of final dividends from the 2023 operations to shareholders at Baht 0.29 per share, totalling approximately Baht 535.86 million. Such dividends shall be entirely paid from profit of the promoted business and scheduled the date for dividend payment on May 9, 2024.

b. Issuance and offering of 307,964,958 units of free warrants (“NER-W2”) for purchase of the Company’s incremental common shares to the existing shareholders on the basis of 6 common shares for 1 unit of warrant. The terms of warrants are as follows:
	Term of warrants
	
	2 years from the date on which warrants are issued to shareholders

	Exercise ratio
	
	1 unit of warrant is able to buy 1 incremental common share

	Exercise price per share
	
	Baht 5.50 per share

	Issuance date of warrants
	
	May 16, 2024

	Exercise period

	
	The warrants shall be exercisable with the first exercise date on December 15, 2024 and other 3 times, i.e. the 15th of June and December 2025 and the last exercise date is May 15, 2026.


c. Decrease in the Company’s authorized share capital from previously Baht 1,004,733,945 to become of Baht 923,894,874 by eliminating the common shares appropriated for issuance and offering of incremental common shares under General Mandate method of 161,678,142 shares, Baht 0.50 per value (totalling Baht 80,839,071 million), for private placement.
d. Increase in the Company’s authorized share capital of Baht 153,982,479 from previously Baht 923,894,874 to become the new authorized share capital of Baht 1,077,877,353 whereby the increase pertaining to incremental 307,964,958 common shares, Baht 0.50 per value. These shares are reserved for future exercise of the NER-W2 warrants as discussed in b. 
15. APPROVAL OF THE interim FINANCIAL INFORMATION
The accompanying interim financial information has been approved for issuance by the Company’s Board of Directors’ meeting on May 9, 2024.
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