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INDEPENDENT AUDITOR’S REPORT

To 	The Shareholders and Board of Directors of
	JKN Global Group Public Company Limited
	
Disclaimer of Opinion
	I was engaged to audit the consolidated financial statements of JKN Global Group Public Company Limited and its subsidiaries (the Group), which comprise the consolidated statement of financial position as at December 31, 2023, and the consolidated statement of comprehensive income, consolidated statement of changes in shareholders’ equity and consolidated statement of cash flows for the year then ended, and notes to the consolidated financial statements, including a summary of significant accounting policies, and I have audited the separate financial statements of JKN Global Group Public Company Limited (the Company), which comprise the statement of financial position as at December 31, 2023, and the statement of comprehensive income, statement of changes in shareholders’ equity and statement of cash flows for the year then ended, and notes to the financial statements, including a summary of significant accounting policies. 
I do not express an opinion on the accompanying consolidated and separate financial statements. Because of the significance of the matters described in the Basis for Disclaimer of Opinion section of my report, I have not been able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on these consolidated and separate financial statements.

Basis for Disclaimer of Opinion
As I have considered the conditions of uncertainty that had impact to the future outcomes the Group’s and the company’s operations as follow :

1) [bookmark: _Hlk162349047]Lack of financial liquidity and debt default 
	As disclosed in Notes to Financial Statements No. 1.2. Due to the Group's financial liquidity management not being as planned, resulting in the Company’s default on the repayment of the JKN239A debentures, the deferment of debt repayment that includes postponing or changing the repayment period for such debentures in accordance with the resolution of the Debenture Holders’ Meeting No. 1/2023 held on September 27, 2023 is considered to have caused a breach of the debenture agreements on other 6 series of debentures cross default according to the rights conditions. In addition, this is also considered a cause of default on convertible debentures and loan debt from financial institutions as well. As a result, the Company has to consider classifying debts such as debentures, convertible debentures, and loan debt from financial institutions as all current liabilities. As at December 31,2023, the Group, therefore, had higher current liabilities than total current assets for the consolidated financial statements in the amount of Baht 4,908.77 million and separate financial statements in the amount of Baht 3,079.25 million. Furthermore, the Company has defaulted on debts with financial institutions since August 2023 and the Company has been unable to successfully negotiate or find funding sources to repay defaulted debts with financial institutions. 
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2) Filing petition for business rehabilitation 
[bookmark: _Hlk162349456]	As disclosed in Notes 1.2 and 1.3 to the Financial Statements, on November 7, 2023, the Company's Board of Directors Meeting No. 10/2023 resolved for the Company to file a petition for business rehabilitation with the Central Bankruptcy Court. On November 8, 2023, the Company submitted a filing of petition for business rehabilitation proceeding. And on November 9, 2023 the Thai Central Bankruptcy Court issued an order to accept the petition for business rehabilitation of the company. The Company was under Automatic Stay and set the hearing date for the petition for business rehabilitation on January 29, 2024. Later, the investigation of the petition was postponed to March 5, 2024. The Central Bankruptcy Court has completely examined testimonies of the petitioner and the opposing party. The case has completed its investigation and the hearing is scheduled on April 23, 2024. All of these reasons will affect immediate debt repayment (Call Default) and maybe sued from the group of debenture holders, convertible debentures and loan liabilities from financial institutions. Thus, the liabilities settlement depends on the consideration of the Central Bankruptcy Court whether it will order for a business rehabilitation, creditors' acceptance of the business rehabilitation plan and the appointment of a planner, the success of the business rehabilitation plan if ordered by the Central Bankruptcy Court, ability to execute the business plan as well as cash flow from business operations, finding of funding sources and sales of various assets. As at the date of my audit report, the management is considering the business plan as well as the negotiation with various groups of creditors. Therefore, I was unable to audit by other means based on the events that cannot be concluded. 

3) Financing and liquidity for continued operations   
	As disclosed in Notes 1.2 to Financial Statements, the Company has planned and adjusted its business strategy with the expectation that cash flow from business planning and marketing will grow from the commerce business focusing on selling products online, using the media of Miss Universe trademark to push and increase sales of Miss Universe Brand products, adjusting plans to bring program rights to benefit more television stations in Thailand, expanding business related to the Miss Universe Organization and reducing costs of business by using outsource. The financing and liquidity for continued operations depends on the success of the plan and the group of companies is in the process of adjusting the business plan and new cash flow plan. However, the Company’s management believes that the preparation of the financial statements based on the belief that the Company will operate as a going concern is still appropriate as the Company is able to continue its necessary activities to enable its normal trade operations to continue for at least 12 months from the statement of financial position date. However, the financial position and the Company’s ability to continue as a going concern in the future depends on several related factors both of the business plan adjustment and the order of the Central Bankruptcy Court, including the creditors’ approval of the rehabilitation plan as well as the successful implementation of the rehabilitation plan if ordered by the Central Bankruptcy Court and the Group and the Company’s ability to operate the business.

	The situations described above have impact on and are inter-related reflecting in the material uncertainty to the ability to continue as a going concern of the Group and the Company which may have significant effects on the value of significant assets and liabilities in the consolidated and separate financial statements for the year ended December 31, 2023.
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Responsibilities of Management and Those Charged with Governance for the Financial Statements
	Management is responsible for the preparation and fair presentation of the consolidated financial statements and separate financial statements in accordance with Thai Financial Reporting Standards, and for such internal control as management determines is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.  
	In preparing the consolidated financial statements and separate financial statements, management is responsible for assessing the Group’s and the Company’s ability to continue as a going concern, disclosing matters related to going concern and using the going concern basis of accounting unless management either intends to liquidate the Group and the Company or to cease operations, or has no realistic alternative but to do so. 
	Those charged with governance are responsible for overseeing the Group’s and the Company’s financial reporting process. 

Auditor’s Responsibilities for the Audit of the Financial Statements 
	I am responsible for expressing an opinion on the consolidated and separate financial statements based on my audit in accordance with Thai Standards on Auditing. However, because of the matters described in the Basis for Disclaimer of Opinion section of my report, I was unable to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on these financial statements.
	I am independent of the Group and the Company in accordance with the Code of Ethics for Professional Accountants including Independence Standards issued by the Federation of Accounting Professions (Code of Ethics for Professional Accountants) that are relevant to my audit of the financial statements, and I have fulfilled my other ethical responsibilities in accordance with the Code of Ethics for Professional Accountants.


(Miss Wannisa Ngambuathong)
Certified Public Accountant
Registration No. 6838
Dharmniti Auditing Company Limited
Bangkok, Thailand
March 27, 2024



