Euro Creations Public Company Limited (Formerly Euro Creations Company Limited)
Condensed notes to the interim financial information (Unaudited)
For the nine-month period ended 30 September 2023


	1	General information 



The Company registered to transform to public limited company on 8 June 2023 with Department of Business Development. As a result, the Company changed its name from Euro Creations Company Limited to Euro Creations Public Company Limited.

Euro Creations Public Company Limited (the Company) is a public limited company. The Company is incorporated and resided in Thailand. The address of its registered office is 1050 Sukhumvit 66/1 Sukhumvit Road, Phrakanong Tai Sub-district, Phrakanong District, Bangkok 10260.

For reporting purposes, the Company and its subsidiaries are referred to as the Group.

The principal business operation of the Group is import and distribute furniture, exercise machine and related equipment.

[bookmark: _Hlk109681000]The consolidated and separate financial statements were authorised for issue by the Company’s Board of Directors on 14 November 2023.


	2	Basis of preparation



The interim consolidated and separate financial information has been prepared in accordance with Thai Accounting Standard (TAS) no. 34, Interim Financial Reporting and other financial reporting requirements issued under the Securities and Exchange Act.

The interim financial information should be read in conjunction with the annual financial statements for the year ended 31 December 2022.

As disclosed in Note 33.1 in the consolidated financial statement for the year ended 31 December 2022 regarding the business combination under common control which is the event after the reporting period. Although the legal relationship with Euro Wellness World Company Limited incurred after the period, the Company prepared and presented the interim financial statement for the nine-month period ended 30 September 2023 as if it has been operated under the same generating unit since before 1 January 2022. The effect from the business combination under common control for the nine-month period ended 30 September 2022 has been disclosed in Note 3.

An English version of these interim financial information has been prepared from the interim financial information that is in the Thai language. In the event of a conflict or a difference in interpretation between the two languages, the Thai language interim financial information shall prevail.


	3	Reclassification and impacts from the entire business combination under common control



The Company has reclassified and adjusted arising from the business combination under common control according to Thai Accounting Guidance on business combination under common control issued by Federation of Accounting Professions (Note 23), the comparative figures are adjusted as follows.

The effect of the retrospective restatement as mentioned above to the statement of financial position as at 1 January 2022 and at 31 December 2022 is as follows.





	
	Separate financial statement

	
	At 1 January 2022
	At 31 December 2022

	
	Previously reported
	Adjustment
	
Restated
	Previously reported
	Adjustment
	
Restated

	
	Baht
	Baht
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	
	
	

	Current assets
	
	
	
	
	
	

	Cash and cash equivalents
	27,417,547
	17,460,207
	44,877,754
	76,767,775
	35,267,701
	112,035,476

	Trade and other receivables
	66,284,810
	33,019,528
	99,304,338
	79,091,230
	25,067,512
	104,158,742

	Inventories, net
	253,851,048
	127,982,937
	381,833,985
	344,252,678
	171,565,635
	515,818,313

	Short-term loans to related party
	13,250,000
	(13,250,000)
	-
	75,000,000
	(75,000,000)
	-

	Other current assets
	52,600
	7,484
	60,084
	-
	214,053
	214,053

	
	
	
	
	
	
	

	Non-current assets
	
	
	
	
	
	

	Restricted cash
	-
	10,000,000
	10,000,000
	-
	-
	-

	Investment property, net
	51,895,447
	(51,895,447)
	-
	50,465,426
	(50,465,426)
	-

	Land, buildings and 
    equipment, net
	7,733,344
	59,904,288
	67,637,632
	15,772,139
	59,824,144
	75,596,283

	Right-of-use assets, net
	304,037,723
	35,005,286
	339,043,009
	353,529,443
	61,189,144
	414,718,587

	Intangible assets, net
	2,671,074
	1,195,913
	3,866,987
	6,286,106
	1,750,731
	8,036,837

	Deferred tax assets, net
	4,154,939
	99,103
	4,254,042
	7,160,053
	601,432
	7,761,485

	Other non-current assets
	5,960,019
	127,273
	6,087,292
	3,201,764
	3,699,158
	6,900,922

	
	
	
	
	
	
	

	Current liabilities
	
	
	
	
	
	

	Bank overdraft and short-term
    loans from financial institutions
	10,000,000
	28,067,236
	38,067,236
	-
	-
	-

	Trade and other payables
	35,591,498
	18,632,007
	54,223,505
	155,965,182
	20,712,933
	176,678,115

	Unearned revenue
	250,316,631
	64,204,867
	314,521,498
	358,325,562
	77,780,068
	436,105,630

	Current portion of long-term 
    loans from financial institutions
	13,920,000
	5,500,000
	19,420,000
	10,360,000
	-
	10,360,000

	Current portion of 
    finance lease liabilities
	5,604,682
	4,277,146
	9,881,828
	25,605,040
	8,160,327
	33,765,367

	Income tax payable
	1,571,728
	11,891,512
	13,463,240
	14,958,591
	6,502,666
	21,461,257

	
	
	
	
	
	
	

	Non-current liabilities
	
	
	
	
	
	

	Finance leases liabilities, net
	263,042,748
	8,635,964
	271,678,712
	303,499,247
	22,358,528
	325,857,775

	Retirement benefit obligations
	349,097
	23,177
	372,274
	398,300
	34,718
	433,018

	Other non-current liabilities
	903,000
	246,000
	1,149,000
	948,857
	346,998
	1,295,855

	
	
	
	
	
	
	

	Equity attributable to owners 
    of the parent
	
	
	
	
	
	

	Non-controlling interests
	-
	78,318,989
	78,318,989
	-
	97,817,846
	97,817,846



The impact to the statement of comprehensive income for the nine-month period ended 30 September 2022 is as follows.

	
	Separate financial statement

	
	Previously reported
	Adjustment
	
Restated

	
	Baht
	Baht
	Baht

	
	
	
	

	Revenue from sales and services
	451,012,668
	269,467,406
	720,480,074

	Cost of sales and services
	(252,283,417)
	(132,242,980)
	(384,526,397)

	Other income
	28,113,215
	(8,194,983)
	19,918,232

	Net loss on exchange rate
	(565,371)
	(29,118)
	(594,489)

	Selling expenses
	(107,034,153)
	(52,828,913)
	(159,863,066)

	Administrative expenses
	(52,954,567)
	(10,857,247)
	(63,811,814)

	Finance cost
	(9,443,810)
	(1,451,776)
	(10,895,586)

	Income tax expenses
	(11,529,491)
	(12,998,974)
	(24,528,465)

	
	
	
	

	Profit for the period
	45,315,074
	50,863,415
	96,178,489






The impact to the basic earnings per share for the nine-month period ended 30 September 2022 is as follows.

	
	Separate financial statement

	
	Previously reported
	Restated

	
	Baht
	Baht

	
	
	

	Basic earnings per share
	0.23
	0.35



The weighted average number of ordinary shares used in basic earnings per share calculation was re-adjusted as if the change of par value of ordinary shares had occurred since the beginning of 2022 (Note 18). 

The impact to the statement of cash flows for the nine-month period ended 30 September 2022 is as follows.

	
	Separate financial statement

	
	Previously reported
	Adjustment
	
Restated

	
	Baht
	Baht
	Baht

	
	
	
	

	Cash and cash equivalents increase (decrease) in 
	
	
	

	   - Operating activities
	80,050,898
	44,868,622
	124,919,520

	   - Investing activities
	(1,015,124)
	(2,004,021)
	(3,019,145)

	   - Financing activities
	(82,983,948)
	(37,499,851)
	(120,483,799)

	
	
	
	

	Net (decrease) increase in cash and cash equivalents
	(3,948,174)
	5,364,750
	1,416,576




	
4	Accounting Policies



The accounting policies used in the preparation of the interim financial information are consistent with those used in the annual financial statements for the year ended 31 December 2022.

New and amended Thai Financial Reporting Standards effective for the accounting periods beginning on or after 
1 January 2023 do not have material impact on the Group.


	5	Segment information 



The Group has no financial assets and financial liabilities that are measured at fair value. The financial assets and financial liabilities measured at amortised cost where their carrying value approximated fair value are as follows:

	Consolidated financial statements
	Separate financial statements

	
Financial assets 
· Cash and cash equivalents
· Trade and other receivables, net

	
Financial assets 
· Cash and cash equivalents
· Trade and other receivables, net


	Financial liabilities
· Overdraft and Short-term loans from financial institutions
· Trade and other payables
· Long-term loans from financial institutions
	Financial liabilities
· Overdraft and Short-term loans from financial institutions
· Trade and other payables
· Long-term loans from financial institutions







	6	Segment information 



The Group has 2 reportable segments including business to consumer segment and business to business segments. 
The operating segments are reported in the same manner as the internal report presented to managing director.

Significant information relating to revenue and profit of the reportable segments are as follows.

	
	Consolidated financial information

	
	Business to consumer
	Business to business
	
Total

	
	Baht
	Baht
	Baht

	For the nine-month period ended 30 September 2023
	
	
	

	
	
	
	

	Revenue from sales and services
	651,787,964
	306,380,062
	958,168,026

	Cost of sales and services
	(309,719,108)
	(193,731,906)
	(503,451,014)

	
	
	
	

	Operating by segment
	342,068,856
	112,648,156
	454,717,012

	Other income
	
	
	8,929,832

	Net gain on exchange rate
	
	
	4,396,899

	Selling expenses
	
	
	(187,255,174)

	Administrative expenses
	
	
	(89,919,213)

	Finance cost
	
	
	(13,585,229)

	
	
	
	

	Profit before income tax expense
	
	
	177,284,127

	Income tax expenses
	
	
	(38,718,844)

	
	
	
	

	Net profit for the period
	
	
	138,565,283

	
	
	
	

	Profit attributable to
	
	
	

	Owners of the Company
	
	
	131,064,896

	Non-controlling interests
	
	
	7,500,387

	
	
	
	

	Timing of revenue recognition:
	
	
	

	At a point in time
	651,472,984
	304,799,328
	956,272,312

	Over time
	314,980
	1,580,734
	1,895,714

	
	
	
	

	Total revenue from sales and services
	651,787,964
	306,380,062
	958,168,026






	
	Consolidated financial information

	
	Retail
Business
	Wholesale Business
	
Total

	
	Baht
	Baht
	Baht

	For the nine-month period ended 30 September 2022
	
	
	

	
	
	
	

	Revenue from sales and services
	490,216,715
	230,263,359
	720,480,074

	Cost of sales and services
	(254,366,953)
	(130,159,444)
	(384,526,397)

	
	
	
	

	Operating by segment
	235,849,762
	100,103,915
	335,953,677

	Other income
	
	
	19,918,232

	Net loss on exchange rate
	
	
	(594,489)

	Selling expenses
	
	
	(159,863,066)

	Administrative expenses
	
	
	(63,811,814)

	Finance cost
	
	
	(10,895,586)

	
	
	
	

	Profit before income tax expense
	
	
	120,706,954

	Income tax expenses
	
	
	(24,528,465)

	
	
	
	

	Net profit for the period
	
	
	96,178,489

	
	
	
	

	Profit attributable to
	
	
	

	Owners of the Company
	
	
	70,613,332

	Non-controlling interests
	
	
	25,565,157

	
	
	
	

	Timing of revenue recognition:
	
	
	

	At a point in time
	489,895,615
	229,143,642
	719,039,257

	Over time
	321,100
	1,119,717
	1,440,817

	
	
	
	

	Total revenue from sales and services
	490,216,715
	230,263,369
	720,480,074



Disaggregation of revenue from contracts with customers for the separate financial information are as follows:

	
	Separate financial information

	
	Business to consumer
	Business to business
	
Total

	
	Baht
	Baht
	Baht

	For the nine-month period ended 30 September 2023
	
	
	

	
	
	
	

	Timing of revenue recognition:
	
	
	

	At a point in time
	651,472,987
	304,799,328
	956,272,312

	Over time
	314,980
	1,580,734
	1,895,714

	
	
	
	

	Total revenue from sales and services
	650,787,964
	306,380,062
	958,168,026



	
	Separate financial information

	
	Business to consumer
	Business to business
	
Total

	
	Baht
	Baht
	Baht

	For the nine-month period ended 30 September 2022
	
	
	

	
	
	
	

	Timing of revenue recognition:
	
	
	

	At a point in time
	489,895,614
	229,143,643
	719,039,257

	Over time
	321,100
	1,119,717
	1,440,817

	
	
	
	

	Total revenue from sales and services
	490,216,714
	230,263,360
	720,480,074






	
7	Trade and other receivables



Trade and other receivables comprise:

	
	
	Consolidated 
financial information
	Separate 
financial information

	As at 
	
	
30 September
2023
	
31 December 2022
	
30 September
2023
	Restated
31 December 2022

	
	Note
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	
	

	Trade receivables - third parties
	
	83,705,624
	53,384,584
	83,705,624
	53,384,584

	Trade receivables - related parties
	22.2
	757,981
	433,420
	757,981
	531,696

	Less  Loss allowance
	
	(210,077)
	(210,077)
	(210,077)
	(210,077)

	
	
	
	
	
	

	Total trade receivables
	
	84,253,528
	53,607,927
	84,253,528
	53,706,203

	Other receivables - third parties
	
	8,278,456
	1,716,873
	8,278,456
	1,716,873

	Other receivables - related parties
	22.2
	-
	5,243
	-
	5,243

	Accrued income
	
	16,538,040
	3,629,431
	16,538,040
	3,629,431

	Prepayments
	
	48,419,253
	37,114,936
	48,419,253
	37,114,936

	Accrued discount
	
	1,171,251
	7,986,056
	1,171,251
	7,986,056

	
	
	
	
	
	

	Total trade and other receivables
	
	158,660,528
	104,060,466
	158,660,528
	104,158,742



Outstanding trade receivables, as at 30 September 2023 and 31 December 2022, are analysed as follows:

	
	
	Consolidated 
financial information
	Separate 
financial information

	
	
	
2023
	
2022
	
2023
	Restated
2022

	
	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	
	

	Current
	
	46,108,104
	30,628,989
	46,108,104
	30,727,265

	Overdue:
	
	
	
	
	

	   - Less than 3 months
	
	31,426,131
	21,660,498
	31,426,131
	21,660,498

	   - 3 to 6 months
	
	5,568,919
	1,315,594
	5,568,919
	1,315,594

	   - 6 to 12 months
	
	1,147,528
	7,322
	1,147,528
	7,322

	   - Over 12 months
	
	212,923
	205,601
	212,923
	205,601

	
	
	
	
	
	

	
	
	84,463,605
	53,818,004
	84,463,605
	53,916,280

	Less  Loss allowance
	
	(210,077)
	(210,077)
	(210,077)
	(210,077)

	
	
	
	
	
	

	
	
	84,253,528
	53,607,927
	84,253,528
	53,706,203



Outstanding accrued income, as at 30 September 2023 and 31 December 2022, are analysed as follows:

	
	
	Consolidated 
financial information
	Separate 
financial information

	
	
	
2023
	
2022
	
2023
	Restated
2022

	
	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	
	

	   - Less than 3 months
	
	15,497,140
	3,629,431
	15,497,140
	3,629,431

	   - 3 to 6 months
	
	1,040,900
	-
	1,040,900
	-

	
	
	
	
	
	

	
	
	16,538,040
	3,629,431
	16,538,040
	3,629,431






	8	Inventories, net



	
	Consolidated
financial information
	Separate
financial information

	As at
	30 September
2023
	31 December 2022
	30 September
2023
	Restated
31 December 2022

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	[bookmark: OLE_LINK1]Goods in transit
	72,874,848
	113,835,086
	72,874,848
	113,835,086

	Finished goods
	484,569,163
	416,095,544
	484,569,163
	416,095,544

	
	
	
	
	

	
	557,444,011
	529,930,630
	557,444,011
	529,930,630

	Less  Allowance for net realisable value
	(14,112,317)
	(14,112,317)
	(14,112,317)
	(14,112,317)

	
	
	
	
	

	Total
	543,331,694
	515,818,313
	543,331,694
	515,818,313




	[bookmark: _Hlk105420229]9	Investment in a subsidiary



	
	Consolidated
financial information
	Separate
financial information

	As at 
	30 September
2023
	31 December 2022
	30 September
2023
	31 December 2022

	
	Baht
	Baht
	Baht
	 Baht

	
	
	
	
	

	Investment in a subsidiary
	-
	-
	2,500,000
	2,500,000



The details of investment in direct subsidiary are as follows: 

	
	
	Separate financial information

	
	
	Portion of ordinary shares held by the Group
	
Cost method

	
	
	30 September
2023
	31 December 2022
	30 September
2023
	31 December 2022

	
	Business
	%
	%
	Baht
	Baht

	
	
	
	
	
	

	Euro Wellness World 
   Company Limited
	Import and distribute exercise machine and exercise equipment 
	50
	50
	2,500,000
	2,500,000



Management consider that the Group has de facto control over Euro Wellness World Company Limited even though it has 50% of the voting rights. The Group is the major shareholder of Euro Wellness World Company Limited while all other shareholders individually own 50% of its equity shares.

At an Extraordinary General Shareholder’s Meeting at of Euro Wellness World Company Limited on 30 April 2023, the shareholders approved to dissolve the Company. The registration for the dissolution of the Company with the Ministry of Commerce has been done on 6 May 2023 and is under liquidation process.


	10	Investment in a joint arrangement



	
	Consolidated
financial information
	Separate
financial information

	As at 
	30 September
2023
	31 December 2022
	30 September
2023
	31 December 2022

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Investment in a joint arrangement
	-
	-
	-
	-






The details of investment in direct joint arrangement are as follows: 

	
	
	Portion of ordinary shares held by the Group
	
Cost method

	
	
	30 September
2023
	31 December 2022
	30 September
2023
	31 December 2022

	
	Business
	%
	%
	Baht
	Baht

	
	
	
	
	
	

	DDS Contracts & Interior Solutions (Thailand) 
     Company Limited
	Design and interior
	50.56
	50.56
	6,825,000
	6,825,000

	   
	
	
	
	
	

	Less  Allowance for 
		   decrease in value
	
	-
	-
	(6,825,000)
	(6,825,000)

	
	
	
	
	
	

	Total investment in a 
joint arrangement, net
	
	-
	-
	-
	-



In the year 2022, management approved the investment in DDS Contract & Interior Solutions (Thailand) Company Limited to be classified as investment in a joint arrangement as it has joint control over the joint arrangement under the contractual agreement which requires unanimous consent from all parties to the agreement. The Group and counterparties to the agreement also, has rights to the net assets of the joint arrangements. However, management considered impairment of joint arrangement resulted in zero balance of net book value in the prior reporting period.

At an Extraordinary General Shareholder’s Meeting at of DDS Contract & Interior Solutions (Thailand) Company Limited on 22 September 2022, the shareholders approved to dissolve the Company. The registration for the dissolution of the Company with the Ministry of Commerce has been done on 23 September 2022 and is under liquidation process.


	[bookmark: _Hlk105422533]11	Building and equipment, net



Movement of building and equipment can be analysed as follows: 

	
	Consolidated 
financial information
	Separate      
financial information

	
	Baht
	Baht

	
	
	

	For the nine-month period ended 30 September 2023
	
	

	Opening net book amount
	75,144,898
	75,596,283

	Additions
	57,176,287
	56,724,902

	Reclassified from right-of-use assets
	8,667,796
	8,667,796

	Reclassified to right-of-use assets
	(4,510,218)
	(4,510,218)

	Disposals
	(80,992)
	(80,992)

	Depreciation
	(4,845,459)
	(4,845,459)

	
	
	

	Closing net book amount
	131,552,312
	131,552,312




	[bookmark: _Toc48736103]12	Right-of-use assets, net



[bookmark: _Hlk45044333]Right-of-use assets balance are as follows:

	
	Consolidated 
financial information
	Separate 
financial information

	As at
	
	
	
	Restated

	
	30 September
	31 December
	30 September
	31 December

	[bookmark: _Hlk144823583]
	2023
	2022
	2023
	2022

	
	Baht
	 Baht
	Baht
	Baht

	
	
	
	
	

	Carrying amount of right-of-use assets:
	
	
	
	

	Buildings 
	379,375,562
	350,277,988
	379,375,562
	350,277,988

	Vehicles
	16,857,648
	22,853,358
	16,857,648
	22,853,358

	Buildings improvements
	36,397,876
	41,587,241
	36,397,876
	41,587,241

	
	
	
	
	

	Total
	432,631,086
	414,718,587
	432,631,086
	414,718,587





Amounts charged to profit or loss and cash flows relating to leases are as follows:

	
	Consolidated 
financial information
	Separate 
financial information

	For the nine-month period 
	
	
	
	Restated

	   ended 30 September
	2023
	2022
	2023
	2022

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Depreciation charge of right-of-use assets
	
	
	
	

	Buildings
	29,332,795
	23,082,233
	29,332,795
	23,082,233

	Vehicles
	1,064,531
	1,316,826
	1,064,531
	1,316,826

	Buildings improvements
	10,630,645
	9,232,651
	10,630,645
	9,232,651

	
	
	
	
	

	Total
	41,027,971
	33,631,710
	41,027,971
	33,631,710

	
	
	
	
	

	Addition to the right-of-use assets 
   during the year
	68,863,536
	101,253,216
	68,863,536
	101,253,216

	
	
	
	
	

	Total cash outflow for leases
	(37,378,195)
	(29,262,339)
	(37,378,195)
	(29,262,339)




	
13	Trade and other payables



	
	
	Consolidated 
financial information
	Separate 
financial information

	As at
	
	
	Restated

	
	
	30 September
	31 December
	30 September
	31 December

	
	
	2023
	2022
	2023
	2022

	
	Note
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	
	

	[bookmark: OLE_LINK2]Trade payables
	
	15,505,057
	40,024,071
	15,505,057
	40,024,071

	Related payables
	22.3
	136,811
	33,858
	136,811
	33,858

	Other payables - third parties
	
	29,747,991
	15,872,860
	29,747,991
	15,872,860

	Other payables - related parties
	22.3
	1,617,395
	1,047,959
	1,617,395
	1,047,959

	Accrued expenses
	
	30,015,959
	38,209,623
	30,015,959
	38,209,623

	Accrued dividends
	
	-
	80,000,000
	-
	80,000,000

	Retention payables
	
	950,045
	1,275,361
	950,045
	1,275,361

	Provision for warranty
	
	-
	214,383
	-
	214,383

	
	
	
	
	
	

	Total trade and other payables
	
	77,973,258
	176,678,115
	77,973,258
	176,678,115




	14	Lease liabilities, net



The maturity periods of the lease liability are as follows:

	
	Consolidated 
financial information
	Separate 
financial information

	As at
	
30 September 
2023
Baht
	
31 December 2022
Baht
	
30 September 
2023
Baht
	Restated
31 December 2022
Baht

	
	
	
	
	

	Within 1 year 
	45,351,909
	45,718,337
	45,351,909
	45,718,337

	Later than 1 year but not later than 5 years
	162,802,013
	146,281,392
	162,802,013
	146,281,392

	Over 5 years
	375,788,742
	340,957,431
	375,788,742
	340,957,431

	
	
	
	
	

	
	583,942,664
	532,957,160
	583,942,664
	532,957,160

	Less  Deferred interests
	(182,543,026)
	(173,334,018)
	(182,543,026)
	(173,334,018)

	
	
	
	
	

	Present value of lease liabilities, net
	401,399,638
	359,623,142
	401,399,638
	359,623,142






Movement of lease liabilities can be analysed as follows: 

	
	Consolidated financial information
	Separate       financial information

	
	Baht
	Baht

	
	
	

	As at 1 January 2022
	
	

	Opening net book value
	281,560,540
	281,560,540

	Repayments
	(32,302,059)
	(32,302,059)

	Interests and finance cost
	9,082,445
	9,082,445

	Additions
	101,282,216
	101,282,216

	
	
	

	Closing book value at 31 December 2022 
	359,623,142
	359,623,142

	Repayments
	(30,799,910) 
	(30,799,910)

	Interests and finance cost
	10,918,981
	10,918,981

	Additions
	61,657,425
	61,657,425

	
	
	

	Closing book value at 30 September 2023
	401,399,638
	401,399,638




	15	Loans from financial institutions



15.1	The short-term loans from financial institutions are as follows:

	
	Consolidated financial information
	Separate       financial information

	As at 30 September 2023
	Baht
	Baht

	
	
	

	Bank overdraft
	8,966,808
	8,966,808

	Short-term loans
	162,439,939
	162,439,939

	
	
	

	Short-term loans from financial institutions
	171,406,747
	171,406,747



As at 30 September 2023, short-term loans comprised of the promissory note of Baht 85 million and trust receipt of Baht 77.4 million which were guaranteed by director and director’s land and building with interest rate as specified in such agreement and to be repaid within one month.

15.2	The long-term loans from financial institutions are as follows:

	

	Consolidated
financial information
	Separate 
financial information

	As at 
	30 September
2023
	31 December 2022
	30 September
2023
	31 December 2022

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Long-term Thai Baht loans 
	19,040,000
	28,120,000
	19,040,000
	28,120,000

	Less	Current portion of long-term 
	
	
	
	

		   loans from financial institutions
	(7,680,000)
	(10,360,000)
	(7,680,000)
	(10,360,000)

	
	
	
	
	

	Total long-term loans from 
	
	
	
	

	   financial institutions
	11,360,000
	17,760,000
	11,360,000
	17,760,000



As at 30 September 2023, long-term loans from financial institutions are secured liabilities with interest rate of MLR less a certain margin per annum.



[bookmark: _Hlk105423049]15.3	The movement of long-term loans from financial institutions can be analysed as follows:

	
	Consolidated financial information
	Separate       financial information

	
	Baht
	Baht

	
	
	

	For the nine-month period ended 30 September 2023 
	
	

	Opening net book value
	28,120,000
	28,120,000

	Cash flows
	
	

	   Cash receipts during the period
	-
	-

	   Cash repayments during the period
	[bookmark: OLE_LINK4](9,080,000)
	(9,080,000)

	
	
	

	Closing net book value
	19,040,000
	19,040,000



15.4	Significant agreements

Long-term loan

On 24 March 2023, the Company entered into term loan agreements with a domestic financial institution of Baht 105.4 million and Bath 15.0 million with 5 years and 3 years drawdown period under the credit limit from its first drawdown date.

Above credit facilities were guaranteed by director and director’s land and building with repayment period and interest as specified in such agreement. However, as at 30 September 2023, the Company has not drawdown such facility.

Short-term loan

On 14 September 2023, the Company entered into term loan agreements with a domestic financial institution of Baht 81 million.

Above credit facilities were guaranteed by directors with repayment period and interest as specified in such agreement. However, as at 30 September 2023, the Company has not drawdown such facility.


	16	Unearned revenue



The Group has recognised the following liabilities related to contracts with customers:

	
	Consolidated 
financial information
	Separate 
financial information

	
	
	
	
	Restated

	As at
	30 September
	31 December
	30 September
	31 December

	
	2023
	2022
	2023
	2022

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Contract liabilities
	
	
	
	

	- Current
	435,269,135
	436,105,630
	435,269,135
	436,105,630

	- Non-current
	-
	-
	-
	-

	
	
	
	
	

	Total contract liabilities
	435,269,135
	436,105,630
	435,269,135
	436,105,630






Revenue recognised in relation to contract liabilities

Revenue recognised in the current reporting period relates to carried-forward contract liabilities and how much relates to performance obligations that were satisfied in a prior year.

	
	Consolidated 
financial information
	Separate 
financial information

	
	
	
	
	Restated

	
	30 September
	31 December
	30 September
	31 December

	
	2023
	2022
	2023
	2022

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Revenue recognised that was included 
   in the contract liability balance at the 
   beginning of the period
	
	
	
	

	- Sales of furniture contracts
	172,903,549
	248,985,081
	172,903,549
	248,985,081

	- Sales or exercise equipment contracts 
	53,867,831
	64,204,867
	53,867,831
	64,204,867




	17	Other income



	
	Consolidated 
financial information
	Separate 
financial information

	For the nine-month period ended 
	
	Restated

	   30 September
	2023
Baht
	2022
Baht
	2023
Baht
	2022
Baht

	
	
	
	
	

	Revenue from rental
	-
	112,000
	-
	112,000

	Interest received 
	118,249
	71,899
	95,999
	71,899

	Dividends income
	-
	-
	54,750,000
	-

	Revenue from management service
	-
	2,127,000
	-
	2,127,000

	Gain from disposals
	875,365
	15,803,377
	875,365
	15,803,377

	Others
	7,936,218
	1,803,956
	7,485,426
	1,803,956

	
	
	
	
	

	
	8,929,832
	19,918,232
	63,206,790
	19,918,232



For the nine-month period ended 30 September 2023, the Company recorded other income under Others of Baht 4.1 million from the forfeiture of deposits from customers for whom it could not follow-up and fulfil product deliveries. Despite follow-up efforts, the Company was unable to deliver the products to these customers. 


	18	Share capital and premium on share capital



Movement of share capital for the nine-month period ended 30 September 2023 is as follows: 

	
	Number of share
	Baht

	
	
Issued and paid-up share capital
	Issued but not paid-up share capital
	

Authorised share capital
	
Issued and paid-up share capital
	Premium on paid-up capital 
	Total

	
	
	
	
	
	
	

	Opening net book amount
	1,000,000
	-
	1,000,000
	100,000,000
	-
	100,000,000

	Issuance of share
	250,000
	55,000,000
	55,250,000
	25,000,000
	32,500,000
	57,500,000

	Share split
	248,750,000
	-
	248,750,000
	-
	-
	-

	
	
	
	
	
	
	

	Closing net book amount
	250,000,000
	55,000,000
	305,000,000
	125,000,00
	32,500,000
	157,500,000



The total number of authorised ordinary shares is 1,250,000 shares (2022: 1,000,000 shares) with a par value of Baht 100 per share (2022: Baht 100 per share). All issued shares are fully paid.



At an Extraordinary General Shareholder’s Meeting 1/2023 on 1 January 2023, the shareholders approved to increase of ordinary shares by issuing 250,000 ordinary shares at par value of Baht 100 per shares. The Company received payment for the share issuance of 230 Baht per share which the premium on paid-up capital is 130 Baht per share. The Company registered to increase ordinary shares with Ministry of Commerce on 11 January 2023.

At an Extraordinary General Shareholder’s Meeting 2/2023 on 5 June 2023, the shareholders approved registration of a change in the value of ordinary shares with the Ministry of Commerce. The original par value of Baht 100 per share was split into 200 ordinary shares with a par value of Baht 0.50 per share.

The meeting also approved to increase of ordinary shares by issuing 55,000,000 ordinary shares at value of Baht 0.50 per share. These changes were made in preparation for the Market for Alternative Investment (mai) and initial public offering.

The Company completed the amendment to its Memorandum of Association on 8 June 2023.


	[bookmark: _Toc494266715]19	Income tax expenses



	
	Consolidated 
financial information
	Separate 
financial information

	For the nine-month period ended 
	
	
	
	Restated

	   30 September
	2023
Baht
	2022
Baht
	2023
Baht
	2022
Baht

	
	
	
	
	

	Current tax
	38,427,057
	27,384,566
	38,402,795
	27,384,566

	Deferred income tax
	291,787
	(2,856,101)
	291,787
	(2,856,101)

	
	
	
	
	

	Total income tax expenses
	38,718,844
	24,528,465
	38,694,582
	24,528,465



The weighted average applicable tax rate for the Group and the Company were 21.84% and 16.71%, respectively (2022: 
20.32% respectively). The change in average effective tax rate for the Company resulted from having revenue that is not subject to tax.


	[bookmark: _Hlk105403760]20	Earnings per share



Basic earnings per share is calculated by dividing the net profit (loss) attributable to shareholders of the Company by the weighted average number of ordinary shares issued during the year.

	
	Consolidated 
financial information
	Separate 
financial information

	For the nine-month period ended 
	
	Restated

	   30 September
	2023
	2022
	2023
	2022

	
	
	
	
	

	Net profit for the period attributable to 
   owners of the parent (Baht)
	131,064,896
	70,613,332
	192,835,629
	70,613,332

	Weighted average number of
	
	
	
	

	   ordinary shares outstanding (shares)
	250,000,000
	200,000,000
	250,000,000
	200,000,000

	Basic earnings per share (Baht)
	0.52
	0.35
	0.77
	0.35



The weighted average number of ordinary shares in issue as at 31 December 2022 was re-adjusted as if the change of par value of ordinary shares had occurred since the beginning of 2022 (Note 18).

The Group has no potential dilutive ordinary shares in issue during the year presented. Therefore, diluted earnings per share are not presented.




	21	Dividends



At the subsidiary’s Board of Directors’ meeting 1/2023 on 3 January 2023, the Board of Directors approved interim dividends for 50,000 shares at Baht 2,190 per share, totaling Baht 109,500,000. These dividends paid to shareholders on 4 January 2023.

At the Board of Directors’ meeting 1/2023 on 28 February 2023, the Board of Directors approved interim dividends for 1,250,000 shares at Baht 71 per share, totaling Baht 88,750,000. These dividends paid to shareholders on 29 March 2023 and approved legal reserve of Baht 2,500,000.

At the Board of Directors’ meeting 2/2023 on 10 August 2023, the Board of Directors approved interim dividends for 250,000,000 shares at Baht 0.28 per share, totaling Baht 70,000,000. These dividends paid to shareholders on 8 September 2023 and approved legal reserve of Baht 2,750,000.


	
22	Related party transactions



Entities and individuals that directly or indirectly control or are controlled by or are under common control with the Company, including investment entities, associates, joint venture and entities or individuals having significant influence over the Company, key management personnel, including directors and officers of the Company and close members of the family of these individuals and entities associated with these individuals also constitute related parties.

In determining the relationship between related persons or parties that may arise, the details of the relationship must be taken into account rather than the legal form of relationship.

The information of the Company’s subsidiary is provided in Note 9.

The following transactions were carried out with related parties:

22.1	Business transactions

	
	Consolidated
financial information
	Separate
financial information

	
	
	
	
	Restated

	For the nine-month period ended 
	2023
	2022
	2023
	2022

	   30 September
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Other related parties
	
	
	
	

	   - Revenue from sales and services
	11,287,793
	818,341
	11,287,793
	818,341

	 - Other income
	-
	2,140,055
	-
	2,140,055

	   - Gain from disposals
	-
	16,609,775
	-
	16,609,775

	   - Purchase goods and services
	428,286
	918,161
	428,286
	918,161

	   - Cost of sales and services
	6,414,557
	522,175
	6,414,557
	522,175

	   - Other selling expenses
	406,300
	567,728
	406,300
	567,728

	   - Other administrative expenses
	622,099
	2,561,024
	622,099
	2,561,024



22.2	Receivables from related parties

	
	Consolidated
financial information
	Separate
financial information

	
	
	
	
	Restated

	As at 
	30 September
2023
	31 December 2022
	30 September
2023
	31 December 2022

	
	Baht
	Baht
	Baht
	Baht

	Trade receivables
	
	
	
	

	   - Other related parties
	757,981
	433,420
	757,981
	531,696

	
	
	
	
	

	Other receivables
	
	
	
	

	   - Other related parties
	-
	5,243
	-
	5,243






22.3	Payables from related parties

	
	Consolidated
financial information
	Separate
financial information

	
	
	
	
	Restated

	As at 
	30 September
2023
	31 December 2022
	30 September
2023
	31 December 2022

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Trade payables
	
	
	
	

	   - Other related parties
	136,811
	33,858
	136,811
	33,858

	
	
	
	
	

	Other payables
	
	
	
	

	   - Other related parties
	1,617,395
	1,047,959
	1,617,395
	1,047,959



22.4	Directors and managements remuneration

	
	Consolidated
financial information
	Separate
financial information

	For the nine-month period ended 
	2023
	2022
	2023
	2022

	   30 September
	Baht
	Baht
	Baht
	Baht

	[bookmark: OLE_LINK9]
	
	
	
	

	Short-term employee benefits
	16,356,000
	11,320,810
	16,356,000
	11,320,810




22.5	Lease liabilities

The Group entered into rental agreement with 2 related parties. The agreement has a period of 3 - 6 years (including the right to renew this agreement). The Group has to pay monthly rental fee as specified in the agreement.

The change of lease liabilities can be analysed as follows.

	
	Consolidated financial information
	Separate       financial information

	
	Baht
	Baht

	
	
	

	As at 1 January 2023
	68,663,407
	68,663,407

	Repayments
	(13,640,000)
	(13,640,000)

	Interests and finance cost
	1,550,652
	1,550,652

	
	
	

	Closing book value at 30 September 2023
	56,574,059
	56,574,059




	23	Entire business transfer



At 1 January 2023, the Company completed the entire business transfer from Euro Wellness World Company Limited (the subsidiary) and arranged the entire business transfer agreement and all documents related to the acquisition.

The Company acquires the subsidiary’s business by cash at Baht 115 million (business transfer price). On the acquisition date, the subsidiary has loan payables and other payables with the Company totaling Baht 75.64 million which the Company has given as an additional consideration for the business transfer.

Details of the purchase consideration, the assets and liabilities recognised from the acquisition as at 1 January 2023 are as follows:

	
	As at 
acquisition date

	
	

	Cash
	115,000,000

	Loan receivables and other receivables
	75,643,139






Book value of assets and liabilities recognised at the acquisition date according to the entire business transfer agreement are as follows:

	
	As at 
acquisition date

	
	

	Cash and cash equivalents
	26,819,699

	Trade and other receivables
	26,277,425

	Inventories
	171,565,635 

	Current assets
	24,800

	Land, building and equipment, net
	10,487,298

	Right-of-use assets, net
	60,060,565

	Intangible assets, net
	1,750,731

	Other current assets
	4,489,844

	
	

	Trade and other payables
	(97,114,438)

	Finance leases liabilities, net
	(30,518,855)

	Other current liabilities
	(381,719)

	
	

	Total net identified assets
	173,460,985

	
	

	Surplus from the entire business transfer under common control
	17,182,154




	
24	Commitments and contingencies



Capital commitments

Capital expenditure contracted but not recognised as liabilities is as follows: 

	
	Consolidated
financial information
	Separate
financial information

	As at
	30 September
	31 December
	30 September
	31 December

	
	2023
	2022
	2023
	2022

	   
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Property, plant and equipment
	58,189,191
	26,251,882
	58,189,191
	26,251,882




	
25	Events after the reporting period



Dividend paid

At the Board of Directors’ meeting 3/2023 on 14 November 2023, the Board of Directors approved interim dividends for 250,000,000 shares at Baht 0.16 per share, totaling Baht 40,000,000. These dividends will be paid to shareholders within 13 December 2023.
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