CPT DRIVES AND POWER PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023 
1. GENERAL INFORMATION

CPT Drives and Power Public Company Limited (The "Company") was registered as a juristic person under the Civil and Commercial Code of Thailand on July 25, 2003. On September 16, 2013, the Company converted to a public company limited under the law governing public limited companies and became a listed company in the Stock Exchange of Thailand on December 20, 2017. The Company’s registered address is No.230/7, Thetsabarnrungruknuer Road, Ladyao, Jattujak, Bangkok. The Company operates in Thailand. The Company engages in the distribution of electrical equipment and control systems used in industrial plants, including installation and construction of substations.

2. BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS
The accompanying financial statements are prepared in accordance with Thai Financial Reporting Standards (“TFRS”) including related interpretations and guidelines promulgated by the Federation of Accounting Professions (“FAP”) and applicable rules and regulations of the Thai Securities and Exchange Commission.

Presentation of the financial statements complies with Notification of the Department of Business Development, dated December 26, 2019, issued under the Accounting Act B.E. 2543.
The accompanying financial statements have been prepared in Thai language and expressed in Thai Baht. Such financial statements have been prepared for domestic reporting purposes. For the convenience of the readers not conversant with the Thai language, an English version of the financial statements has been provided, translated based on the Thai version. 

The financial statements have been prepared on a historical cost basis, except where otherwise disclosed in the accounting policies.

Preparation of the financial statements in conformity with Thai Financial Reporting Standards (“TFRS”) requires management to make judgments, estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and various other factors believed to be reasonable under the circumstances, the results of which form the basis of making the judgments about carrying amounts of assets and liabilities that are not readily apparent from other sources. Subsequent actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in which the estimate is revised, if the revision affects only that period, and in the period of the revision and future periods, if the revision affects both current and future periods.
Basis for preparation of the consolidated financial statement
a) The consolidated financial statements include the financial statements of CPT Drives and Power Public Company Limited and its subsidiary (together referred to as “Group”) 
The Company's subsidiary are as follows:

	Subsidiary
	Business type
	% Equity interest Owned by the Company

	CPT Bio Energy Co., Ltd.
	Invest and operate businesses to produce all types of natural energy for distribution
	99.99


On August 14, 2019, the Company acquired 999,997 ordinary shares in CPT Bio Energy Co.,Ltd.
(Formerly CPT Leasing Co., Ltd.) at Baht 1.25 per share (a par value of Baht 5) for a total investment of Baht 1.25 million. The acquisition resulted the Company hold a 99.99 percent of the registered capital.

b) The financial statements of the subsidiary are included in the consolidated financial statements from the date that control commences until the date that control ceases. 

c) The financial statements of subsidiary are prepared using the same significant accounting policies as the Company.

d) The balances between the Company and its subsidiary, and significant intercompany transactions have been eliminated in the consolidated financial statements.

e) The separate financial statements prepared for the benefit of the public by presenting the investments in subsidiary
at cost method.
3. NEW FINANCIAL REPORTING STANDARDS AND ACCOUNTING TREATMENT GUIDANCE
a) Financial reporting standards that became effective in the current year
During the year 2023, the Group has adopted the revised and new financial reporting standards and interpretations which are effective for fiscal periods beginning on or after January 1, 2023. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and providing accounting guidance for users of the standards. 

The adoption of these financial reporting standards does not have any significant impact on the Group’s financial statements.
b) Financial reporting standards that will become effective for fiscal years beginning on or after January 1, 2024
The Federation of Accounting Professions issued a number of revised financial reporting standards, which are effective for fiscal years beginning on or after January 1, 2024. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment, providing accounting guidance for users of the standards and amendments due to TFRS 17 Insurance Contracts.

The management of the Group believes that adoption of these amendments will not have any significant impact on the Group’s financial statements.
4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Recognition of revenues and expenses

Revenues and expenses are recognized on an accrual basis. 

Revenue from sale of goods is recognised at the point in time when control of the asset is transferred to the customer, generally on delivery of the goods. Revenue is measured at the amount of the consideration received or receivable, excluding value added tax of goods supplied after deducting returns, discounts.

Revenue from repair and services are recognized when the services have been rendered.

Revenue from installations and construction of substations are recognized in proportion to the stage of completion, by calculating the actual construction costs incurred up to the end of the period as compared to the total anticipated construction costs to be incurred to completion. This also considers the results of the evaluation by the Company's engineers. When the outcome of a construction contract cannot be estimated reliably, contract revenue is recognized only to the extent of contract costs incurred that are likely to be recoverable. The construction costs incurred during the periods are recognized as an expense in the event there is a probability that total project costs exceed contract revenues. The Company immediately recognized estimated loss as an expense in the statement of profit or loss.

Penalties arising from delay

Contingent liabilities from penalties are recognized as an expense in the accounting period in which they are incurred.

The amount of contract revenues that maybe decreased as a result of penalties arising from delay caused by the contractor in the completion of the contract where there is no any impact on the financial statements in the past.
Cash and cash equivalents

Cash and cash equivalents consist of cash in hand, cash at banks, and all highly liquid investments with an original maturity of three months or less and that are not subject to withdrawal restrictions.

Contract assets and liabilities

Contract assets 

A contract asset is the excess of cumulative revenue earned over the billings to date. Contract assets are transferred to receivables when the rights become unconditional (i.e. services are completed and delivered to the customer).

Contract liabilities

A contract liability is recognized when the billings to date exceed the cumulative revenue earned and the Group has an obligation to transfer goods or services to a customer. Contract liabilities are recognized as revenue when the Group fulfils its performance obligations under the contracts.

Inventories
Inventories are stated at the lower of cost (First-in, First-out) or net realizable value. Cost of material comprises the purchase price and cost directly attributable to the acquisition of the material. The cost of finished goods, work in progress and work under installation comprises those of raw materials, direct labor, other direct costs and related production overhead allocated on the basis of normal operating activities.

The Group sets up allowance for the decline in value of inventories on the basis of damage, and long outstanding or obsolete inventories.

Investments in subsidiary
Investments in subsidiary are accounted for in the separate financial statements using the cost method net of allowance for impairment loss (if any).

Property, plant and equipment/ Depreciation
Property, plant and equipment are stated at cost less accumulated depreciation and allowance for impairment (if any). Depreciations of plant and equipment are calculated by reference to their costs on a straight-line basis over their estimated useful lives as follows:
	
	Useful lives

	Types of assets
	Years

	Buildings
	5, 20, 50

	Buildings improvements
	5

	Machinery and Tools
	5, 12

	Office equipment
	5

	Furniture and fixtures
	5

	Vehicles
	5, 7


Land is stated at cost. No depreciation is provided.

Depreciation method, useful life and the residual value will be reviewed at the end of the accounting period and adjusted if appropriate.

Borrowing costs directly attributable to the acquisition, construction or production of an asset in preparation for its intended use are capitalized as part of the cost of the respective assets.

Where the carrying amount of an asset is greater than its estimated recoverable amount, it is immediately written down to its recoverable amount. Estimated recoverable amount is the higher of the anticipated discounted cash flows from the continuing use of the asset and the amount obtainable from the sale of the asset less any costs of disposal.

Leases

At inception of contact, the Group  assesses whether a contract is, or contains, a lease. A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration.

The Group assesses the lease term for the non-cancellable period as stipulated in lease contract or the remaining period of active leases together with any period covered by an option to extend the lease if it is reasonably certain to be exercised or any periods covered by an option to terminate the lease if it is reasonably certain not to be exercise by considering the effect of changes in technology and/or the other circumstance relating to the extension of the lease term.

The Group as a lessee

The Group applies a single recognition and measurement approach for all leases, except for short-term leases and leases of low-value assets. At the commencement date of the lease (i.e. the date the underlying asset is available for use), the Group recognizes right-of-use assets representing the right to use the underlying assets and lease liabilities based on lease liabilities based on lease payments.

a) Right-of-use assets

Right-of-use assets are measured at cost, less any accumulated depreciation, any accumulated impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities initially recognized, initial direct costs incurred, and lease payments made at or before the commencement date of the lease less any lease incentives received.

The cost of right-of-use assets also includes an estimate of costs to be incurred by the lessee in dismantling and removing the underlying asset, restoring the site on which it is located or restoring the underlying asset to the condition required by the terms and conditions of the lease.

Depreciation of right-of-use assets are calculated by reference to their costs on a straight-line basis over the shorter of their estimated useful lives and the lease term, as follows:

	
	Useful life

	
	Years

	Vehicle

	5, 7


b) Lease liabilities

Lease liabilities are measured at the present value of the lease payments to be made over the lease term. The lease payments include fixed payments less any lease incentives receivable, and amounts expected to be payable under residual value guarantees. Moreover, the lease payments include the exercise price of a purchase option reasonably certain to be exercised by the Group and payments of penalties for terminating the lease, if the lease term reflects the Group exercising an option to terminate. Variable lease payments that do not depend on an index or a rate are recognized as expenses in the period in which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Group uses its incremental borrowing rate, which is determined by referring to the government bond yield adjusted with risk premium depending on the lease term, at the lease commencement date if the interest rate implicit in the lease is not readily determinable. After the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a change in the lease term, a change in the lease payments or a change in the assessment of an option to purchase the underlying asset.

c) Short-term leases and leases of low-value assets

A lease that has a lease term less than or equal to 12 months from commencement date or a lease of 
low-value assets is recognized as expenses on a straight-line basis over the lease term.

The Group as a lessor

Finance leases

A lease that transfers substantially all the risks and rewards incidental to ownership of an underlying asset to
a lessee is classified as finance leases. As at the commencement date, an asset held under a finance lease is recognized as a receivable at an amount equal to the net investment in the lease or the present value of the lease payments receivable and any unguaranteed residual value. Subsequently, finance income is recognized over the lease term to reflect a constant periodic rate of return on the net investment in the lease.

Operating leases

A lease is classified as an operating lease if it does not transfer substantially all the risks and rewards incidental to ownership of an underlying asset to a lessee. Lease receivables from operating leases is recognized as income in profit or loss on a straight-line basis over the lease term. Initial direct costs incurred in obtaining an operating lease are added to the carrying amount of the underlying assets and recognized as an expense over the lease term on the same basis as the lease income.

Intangible asset and Amortization
Intangible asset fees are stated at cost less accumulated amortization and allowance for impairment (if any). Amortization is calculated by the straight-line method based on the term of agreements 3 - 5 years.
Impairment of non-financial assets

At the end of each reporting period, the Group performs impairment reviews in respect of the property, plant and equipment, right-of-use assets and intangible assets whenever events or changes in circumstances indicate that an asset may be impaired. An impairment loss is recognized when the recoverable amount of an asset, which is the higher of the asset’s fair value less costs to sell and its value in use, is less than the carrying amount. In determining value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the asset. In determining fair value less costs to sell, an appropriate valuation model is used. These calculations are corroborated by a valuation model that, based on information available, reflects the amount that the Group could obtain from the disposal of the asset in an arm’s length transaction between knowledgeable, willing parties, after deducting the costs of disposal. 

An impairment loss is recognized in profit or loss.

Income tax
Income tax expenses comprise current tax and deferred tax.
Current tax

The Group’s current income tax is provided in the accounts at the amount expected to be paid to the taxation authorities, based on taxable profits determined in accordance with tax legislation.
Deferred tax

The Group’s deferred income tax is provided on temporary differences between the tax bases of assets and liabilities and their carrying amounts at the end of each reporting period, using the tax rates enacted at the end of the reporting period. 

The Group recognized deferred tax liabilities for all taxable temporary differences while they recognize deferred tax assets for all deductible temporary differences and tax losses carried forward to the extent that it is probable that future taxable profit will be available against which such deductible temporary differences and tax losses carried forward can be utilized.

At each reporting date, the Group reviews and reduces the carrying amount of deferred tax assets to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilized.

The Group recorded deferred tax directly to shareholders' equity if the tax relates to items that are recorded directly to shareholders' equity.
Employee benefits

Short-term benefits

The Group’s salaries, wages, bonuses and social security contributions are accounted as expenses on an accrual basis.

Post-employment benefits – defined contribution plan

The Group operates a provident fund that is a defined contribution plan, the assets of which are held in a separate trust fund. The provident fund is funded by payments from employees and the Group. Contributions to the provident fund are charged to profit or loss in the period to which they relate.

Post-employment benefits – defined benefit plan

Employee benefit obligations for severance payment, set-up according to labor law, are recognized as a charge to results of operations over the employee’s service period. They calculated by estimating the amount of future benefit earned by employees in return for service provided to the Group in the current and future periods, with such benefit being discounted to determine the present value. The reference point for setting the discount rate is the yield rate of government bonds as at the reporting date. The calculation is performed by actuarial technique using the Projected Unit Credit Method.

When the actuarial assumptions are changed, the Group recognized actuarial gains or losses in other comprehensive income for the period in which they arise.

Foreign currencies

The financial statements are presented in Baht, which is also the Group’s functional currency. Items of each entity included in the financial statements are measured using the functional currency of that entity.

Transactions in foreign currencies are translated into Baht at the exchange rate prevailing at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies are translated into Baht at the exchange rate prevailing at the end of reporting period. Gains and losses on exchange are included in determining income.
Provisions

Provisions are recognized when the Group has a present legal or constructive obligation as a result of past events, it is probable that an outflow of resources will be required to settle the obligation, and a reliable estimate of the amount can be made. Where the Group expects reimbursement for a provision, the reimbursement is recognized as a separate asset, but only when there is virtually certainty of the reimbursement.

Segment reporting

Segment performance reported to the Group’s executive committee (decision makers with highest authority over the operation) represents transactions directly from the operating segment, including the appropriate allocation items.
Financial instruments  

The Group initially measures financial assets at its fair value plus, in the case of financial assets that are not measured at fair value through profit or loss, transaction costs. However, trade receivables, that do not contain a significant financing component are measured at the transaction price as disclosed in the accounting policy relating to revenue recognition.

Classification and measurement of financial assets

Financial assets are classified, at initial recognition, as to be subsequently measured at amortized cost, fair value through other comprehensive income (“FVOCI”), or fair value through profit or loss (“FVTPL”). The classification of financial assets at initial recognition is driven by the Group’s business model for managing the financial assets and the contractual cash flows characteristics of the financial assets. 

Financial assets at amortized cost 

The Group measures financial assets at amortized cost if the financial asset is held in order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

Financial assets at amortized cost are subsequently measured using the effective interest rate (“EIR”) method and are subject to impairment. Gains and losses are recognized in profit or loss when the asset is derecognized, modified or impaired.

Financial assets at FVTPL

Financial assets measured at FVTPL are carried in the statement of financial position at fair value with net changes in fair value recognized in profit or loss.

These financial assets include derivatives, security investments held for trading, equity investments which 
the Group has not irrevocably elected to classify at FVOCI and financial assets with cash flows that are not solely payments of principal and interest.

Dividends on listed equity investments are recognized as other income in profit or loss. 

Classification and measurement of financial liabilities

Except for derivative liabilities, at initial recognition the Group’s financial liabilities are recognized at fair value net of transaction costs and classified as liabilities to be subsequently measured at amortized cost using the EIR method. Gains and losses are recognized in profit or loss when the liabilities are derecognized as well as through the EIR amortization process. In determining amortized cost, the Group takes into account any fees or costs that are an integral part of the EIR. The EIR amortization is included in finance costs in profit or loss. 

Derecognition of financial instruments

A financial asset is primarily derecognized when the rights to receive cash flows from the asset have expired or have been transferred and either the Group has transferred substantially all the risks and rewards of the asset, or the Group has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability.  The difference in the respective carrying amounts is recognized in the statement of profit or loss.

Impairment of financial assets

For trade receivables and contract assets, the Group applies a simplified approach in calculating ECLs. Therefore, the Group does not track changes in credit risk, but instead recognizes a loss allowance based on lifetime ECLs at each reporting date. It is based on its historical credit loss experience and adjusted for forward-looking factors specific to the debtors and the economic environment.

A financial asset is written off when there is no reasonable expectation of recovering the contractual cash flows.

Derivatives
The Group uses forward exchange contracts as a derivative to hedge its exchange rate risks. 

Derivatives are initially recognized at fair value on the date on which a derivative contract is entered into and are subsequently remeasured at fair value. The subsequent changes are recognized in profit or loss. Derivatives are carried as financial assets when the fair value is positive and as financial liabilities when the fair value is negative. 

Fair value measurement

Fair value is the price that would be received to sell an asset or that paid to transfer a liability in an orderly transaction between buyer and seller (market participants) at the measurement date. The Group applies a quoted market price in an active market to measure their assets and liabilities that are required to be measured at fair value by relevant financial reporting standards. Except where there no active market for an identical asset or liability or when a quoted market price is not available, the Group measures fair value using valuation techniques appropriate in the circumstances and maximizes the use of relevant observable inputs related to assets and liabilities that are required to be measured at fair value.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value hierarchy into three levels based on categories of input to be used in fair value measurement as follows:

Level 1 - 
Use of quoted market prices in an observable active market for such assets or liabilities 

Level 2 - 
Use of other observable inputs for such assets or liabilities, whether directly or indirectly

Level 3 - 
Use of unobservable inputs such as estimates of future cash flows 

At the end of each reporting period, the Group determines whether transfers that have occurred between the levels within the fair value hierarchy for assets and liabilities held at the end of the reporting period are measured at fair value on a recurring basis. 
Basic earnings (loss) per share and diluted earnings (loss) per share
Basic earnings (loss) per share are calculated by dividing the profit (loss) for the year attributable to equity holders of the parent by the weighted average number of ordinary shares during the years.
Diluted earnings (loss) per share are calculated by dividing profit (loss) for the year attributable to equity holders of the parent by the weighted average number of ordinary shares in issue during the year plus the weighted average number of ordinary shares which would need to be issued to convert all dilutive potential ordinary shares into ordinary shares. The calculation assumes that such conversion took place either at the beginning of the year or on the date the potential ordinary shares were issued.
5. SIGNiFICANT accounting judgments and estimates

The preparation of financial statements in conformity with financial reporting standards at times requires management to make subjective judgements and estimates regarding matters that are inherently uncertain. These judgements and estimates affect reported amounts and disclosures; and actual results could differ from these estimates. Significant judgements and estimates are as follows:

Revenue from contracts with customers

Identification of performance obligations 

In identifying performance obligations, the management is required to use judgement regarding whether each promise to deliver goods or services is considered distinct, taking into consideration terms and conditions of the arrangement. In other words, if a good or service is separately identifiable from other promises in the contract and if the customer can benefit from it, it is accounted for separately.

Determination of timing of revenue recognition

In determining the timing of revenue recognition, the management is required to use judgement regarding whether performance obligations are satisfied over time or at a point in time, taking into consideration terms and conditions of the arrangement. The entity recognizes revenue over time in the following circumstances:

· the customer simultaneously receives and consumes the benefits provided by the entity’s performance as the entity performs.
· the entity’s performance creates or enhances an asset that the customer controls as the asset is created or enhanced; or

· the entity’s performance does not create an asset with an alternative use to the entity and the entity has an enforceable right to payment for performance completed to date.
Where the above criteria are not met, revenue is recognized at a point in time. Where revenue is recognized at a point in time, the management is required to determine when the performance obligation under the contract is satisfied.

In calculating the revenue recognized over time, the management is required to use judgement regarding measuring progress towards complete satisfaction of a performance obligation. 

Estimated construction project costs

The Group estimated costs of construction projects based on details of the construction work, taking into account the volume and value of construction materials to be used in the project, labor costs and other miscellaneous costs to be incurred to completion of service, and taking into account the direction of the movement in these costs. Estimates are reviewed regularly or whenever actual costs differ significantly from the figures used in the original estimates.  

Allowance for loss on construction projects

The Group reviews its construction work-in-progress to determine whether there is any indication of foreseeable losses. Identified foreseeable losses are recognized immediately in the statement of profit or loss when it is probable that total contract costs will exceed total contract revenue as determined by the management.

Allowance for diminution in inventory value

In determining an allowance for diminution in inventory value, the management needs to make judgment with respect to estimating loss from slow moving and deteriorated inventories, including the effect from declines in net realisable values of inventories. 

Depreciation of property, plant and equipment and right-of-use assets and amortization of intangible assets
In determining depreciation of plant and equipment and right-of-use assets and amortization of intangible assets, the management is required to make estimates of the useful lives and residual values and to review estimate useful lives and residual values when there are any changes.

In addition, the management is required to review property, plant and equipment, right-of-use assets and intangible assets for impairment on a periodic basis and record impairment losses when it is determined that their recoverable amount is lower than the carrying amount. 

Indications include significant falls in the market value of assets or the future economic benefits of assets, significant changes in the overall business strategy impacting to the future utilization of assets, significant negative industry or economic trends, significant loss of market share, and significant unfavorable regulatory and court decisions that impact the business. 

The impairment analysis of property, plant and equipment, right-of-use assets and intangible assets requires management to make subjective judgments concerning estimates of cash flows to be generated by the assets or the cash generating units and to choose a suitable discount rate in order to determine the present value of those cash flows. The cash flow estimates are based on currently available information about the operations and require management to make judgments regarding future market conditions and future revenues and expenses relevant to the assets or the cash generating units subject to the review. Events and factors that may significantly affect the estimates include, among others, competitive forces, changes in revenue growth trends, cost structures, changes in discount rates and specific industry or market sector conditions. 
Leases

Determining the lease term with extension and termination options - The Group as a lessee

In determining the lease term, the management is required to exercise judgment in assessing whether the Group is reasonably certain to exercise the option to extend or terminate the lease, considering all relevant factors and circumstances that create an economic incentive for the Group to exercise either the extension or termination option. After the commencement date, the Group reassesses the lease term if there is a significant event or change in circumstances that is within its control and affects its ability to exercise or not to exercise the option to extend or to terminate.

Lease classification - The Group as a lessor

In determining whether a lease is to be classified as an operating lease of finance lease, the management is required to exercise judgment as to whether significant risk and rewards of ownership of the leased asset has been transferred, taking into consideration terms and conditions of the arrangement.

Deferred tax assets

Deferred tax assets are recognized in respect of temporary differences only to the extent that it is probable that taxable profit will be available against which these differences can be utilized. Significant judgment by management is required to determine the amount of deferred tax assets that can be recognized, based upon the likely timing and level of estimate future profits. 

Post-employment benefits under defined benefit plans
The obligation under the defined benefit plan is determined based on actuarial techniques. Such determination is made based on various assumptions, including discount rates, future salary increase rates, mortality rates and staff turnover rates.

Allowance for expected credit losses of trade receivables and contract assets

In determining an allowance for expected credit losses of trade receivables and contract assets, the management needs to make judgment and estimates based upon, among other things, past collection history, aging profile of outstanding debts and the forecast economic condition for groupings of various customer segments with similar credit risks. The Group’s historical credit loss experience and forecast economic conditions may also not be representative of whether a customer will actually default in the future.
Litigation

The Group has contingent liabilities as a result of litigation. The Group’s management has used judgment to assess of the results of the litigation and found that it is probable that loss will be incurred. Therefore, it recorded contingent liabilities with estimated future loss.

6. TRANSACTIONS WITH RELATED PARTIES
Related parties are defined as companies that control other companies or have significant influence over other companies in making financial and/or operational decisions. This includes the companies that have common shareholders or executive management.

Transactions with related parties are conducted at agreed prices on market value or, where no market value 
exists, at contractually agreed prices.

The followings present relationships with enterprises and individuals that control or are controlled by the Company, whether directly or indirectly, or have common directors or shareholders with the Company.

	Name of related parties
	Nature of relationships

	Communication and System Solution Public Co., Ltd.
	Common independent directors 

	Bangkok Sheet Metal Public Co., Ltd.
	Common independent directors 

	CPT Bio energy Co., Ltd.
	Subsidiary


The Company had significant business transactions with related parties for the year ended December 31, as follows: 

	
	Unit : Baht

	
	Consolidated and Separate financial statements

	
	2023
	2022

	Purchase of inventories
	
	

	Communication and System Solution Public Co., Ltd.
	2,180,585.10
	2,689,352.03

	Bangkok Sheet Metal Public Co., Ltd.
	3,370,745.07
	8,234,235.02


The Company has transactions with related parties by using cost plus profit as mutually agreed.

Significant balances with related parties as at December 31, can be summarized as follows:

	
	Unit : Baht

	
	Consolidated and Separate financial statements

	
	2023
	2022

	Trade and other current payables
	
	

	Communication and System Solution Public Co., Ltd.
	1,826,156.27
	1,380,706.42

	Bangkok Sheet Metal Public Co., Ltd.
	239,680.00
	849,387.99

	Total trade and other current payables
	2,065,836.27
	2,230,094.41


Management compensation

Compensation for management for the year ended December 31, consisted of:
	
	Unit : Baht

	
	Consolidated and Separate financial statements

	
	2023
	2022

	Short-term benefits
	21,049,275.00
	23,562,900.00

	Post-employment benefits
	2,638,912.00
	2,371,316.00

	Total management compensation
	23,688,187.00
	25,934,216.00


Management comprises those persons who have authority and responsibility for planning, directing and controlling the activities of an entity, directly or indirectly.
7. CASH AND CASH EQUIVALENTS

Cash and cash equivalents as at December 31, consisted of:
	
	Unit : Baht

	
	Consolidated financial statements
	Separate financial statements

	
	2023
	2022
	2023
	2022

	Cash on hand
	162,525.83
	9,043.74
	162,525.83
	9,043.74

	Cash at banks
	119,936,950.30
	142,871,426.46
	118,783,955.66
	141,696,543.80

	Total cash and cash equivalents
	120,099,476.13
	142,880,470.20
	118,946,481.49
	141,705,587.54


As at December 31, 2023, bank deposits in saving accounts and fixed deposit carried interests between 0.15% to 0.60% per annum (As at December 31, 2022 : between 0.10% to 0.35% per annum).
8. TRADE AND OTHER CURRENT RECEIVABLES - NET
Trade and other current receivables as at December 31, consisted of: 
	
	Unit : Baht

	
	Consolidated financial statements
	Separate financial statements

	
	2023
	2022
	2023
	2022

	Trade receivables
	195,111,354.18
	188,214,935.27
	195,111,354.18
	188,214,935.27

	Less Allowance for expected

   credit losses
	(57,190,454.31)
	(52,619,227.72)
	(57,190,454.31)
	(52,619,227.72)

	Trade receivables - net
	137,920,899.87
	135,595,707.55
	137,920,899.87
	135,595,707.55

	Other current receivables 
	
	
	
	

	Loans to employee
	350,000.02
	212,042.28
	350,000.02
	212,042.28

	Advance payment for goods 
   and services
	12,510,679.73
	25,944,462.44
	12,510,679.73
	25,944,462.44

	Accrued interest income
	1,173,041.03
	1,173,041.02
	1,173,041.03
	1,173,041.02

	Prepaid expenses
	3,569,763.23
	3,555,771.44
	3,569,763.23
	3,555,771.44

	Undue input tax receivables
	958,951.12
	1,064,139.78
	958,951.12
	1,064,139.78

	Assets from forward exchange contracts
	2,584,003.12
	-
	2,584,003.12
	-

	Others
	777,768.60
	751,538.27
	777,690.87
	751,504.10

	Total other current receivables
	21,924,206.85
	32,700,995.23
	21,924,129.12
	32,700,961.06

	Total trade and other current 
   receivables - net
	159,845,106.72
	168,296,702.78
	159,845,028.99
	168,296,668.61


The Company has trade receivables classified by age analysis as follows:
	
	Unit : Baht

	
	Consolidated and Separate financial statements

	
	2023
	2022

	Trade receivables
	
	

	Not yet due
	14,116,490.71
	36,471,888.62

	Over due
	
	

	   Not over 3 months
	94,985,701.02
	82,542,357.62

	   3 - 6 months
	13,489,918.00
	7,704,074.59

	   6 - 12 months
	7,899,373.15
	15,231,735.57

	   Over 12 months
	64,619,871.30
	46,264,878.87

	Total trade receivables
	195,111,354.18
	188,214,935.27


Part of overdue amount more than12 months represent receivable from a state enterprise, which the Company will be able to receive the collection once the project is finished.
9. CONTRACT ASSETS - NET/CONTRACT LIABILITIES
9.1 Contract assets - net
Contract assets as at December 31, consisted of:
	
	Unit : Baht

	
	Consolidated and Separate financial statements

	
	2023
	2022

	Revenues recognition from percentage of completion method
	562,691,197.32
	860,643,410.77

	Contract assets
	
	

	Project value as per contracts
	284,389,461.02
	353,444,969.21

	Accumulated amount recognized as revenues under 

   the stage of completion method
	234,062,743.85
	329,927,930.15

	Less value of total billed
	(160,668,188.82)
	(245,700,916.17)

	Unbilled receivables - construction services
	73,394,555.03
	84,227,013.98

	Other unbilled receivables according to contract conditions
	42,132,395.65
	35,259,606.59

	Total unbilled receivables
	115,526,950.68
	119,486,620.57

	Less non-current unbilled receivable
	(5,342,532.14)
	(4,150,017.14)

	Current unbilled receivables
	110,184,418.54
	115,336,603.43

	Retention receivables for contracts
	32,320,627.86
	671,008.03

	Total current contract assets
	142,505,046.40
	116,007,611.46

	Less allowance for expected credit losses
	(421,851.00)
	-

	Total current contract assets - net
	142,083,195.40
	116,007,611.46

	Non-current contract assets
	
	

	Other unbilled receivables according to contract conditions
	5,342,532.14
	4,150,017.14

	Retention receivables for contract
	2,451,194.96
	68,389,052.67

	Total non-current contract assets
	7,793,727.10
	72,539,069.81

	Less allowance for expected credit losses
	(3,055,359.56)
	(757,649.56)

	Total non-current contract assets - net
	4,738,367.54
	71,781,420.25

	Total contract assets - net
	146,821,562.94
	187,789,031.71


The Company has unbilled receivables classified by age analysis as follows:
	
	Unit : Baht

	
	Consolidated and Separate financial statements

	
	2023
	2022

	Unbilled receivables
	
	

	Not over 3 months
	25,699,395.32
	17,687,915.86

	Over 3 - 6 months
	21,846,269.65
	79,411,380.71

	Over 6 - 12 months
	13,198,253.92
	15,308,278.48

	Over 12 months
	54,783,031.79
	7,079,045.52

	Total unbilled receivables
	115,526,950.68
	119,486,620.57


As at December 31, 2023, the Company has an outstanding balance of earned revenues not yet billed and expected to bill with customers within 1 year Baht 110.19 million and over 1 year Baht 5.34 million. (2022: the Company has an outstanding balance of earned revenues not yet billed and expected to bill with customers within 1 year Baht 115.34  million and over 1 year Baht 4.15 million).
9.2 Contract liabilities
Contract liabilities as at December 31, consisted of:
	
	Unit : Baht

	
	Consolidated and Separate financial statements

	
	2023
	2022

	Contract liabilities
	
	

	Project value as per contracts
	195,137,520.00
	818,505,027.30

	Value of total billed
	55,823,526.51
	384,269,696.30

	Less accumulated amount recognized as revenues under
         the stage of completion basis
	(25,020,629.40)
	(332,409,969.38)

	Revenue from contract received in advance
	30,802,897.11
	51,859,726.92

	Add deposit receipts of goods and services
	17,541,965.00
	38,042,255.60

	Total contract liabilities
	48,344,862.11
	89,901,982.52


10. INVENTORIES - NET

Inventories as at December 31, consisted of:

	
	Unit : Baht

	
	Consolidated and Separate financial statements

	
	2023
	2022

	Raw material
	130,009,308.27
	152,594,136.90

	Work in process
	42,649,631.80
	96,036,727.79

	Goods in transit
	-
	1,364,604.14

	Total inventories
	172,658,940.07
	249,995,468.83

	Less allowance for inventories devaluation
	(21,182,332.67)
	(22,419,617.89)

	Inventories - net
	151,476,607.40
	227,575,850.94


11. Other current financial assets - NET
Other current financial assets as at December 31, were as follows:
	
	Unit : Baht

	
	Consolidated and Separate financial statements

	
	2023
	2022

	
	At cost
	Fair value
 Level 2
	At cost
	Fair value
 Level 2

	Open-end Fund - Debt securities - at cost
	142,051,441.14
	142,051,441.14
	57,051,441.16
	57,051,441.16

	Less unrealized loss on investments
        revaluation
	-
	(2,405,419.67)
	-
	(4,575,625.90)

	Total investment in Open-end Fund - net
	142,051,441.14
	139,646,021.47
	57,051,441.16
	52,475,815.26


Movements in the other current  financial assets for the years ended December 31, are summarized below.
	
	Unit : Baht

	
	Consolidated and Separate financial statements

	
	2023
	2022

	Balance at beginning of the years
	52,475,815.26
	141,806,150.70

	Purchase during the years
	125,000,000.00
	-

	Disposal during the years
	(40,062,206.18)
	(85,272,366.47)

	Gain on disposal of other current financial assets to profit or loss
	62,206.18
	177,143.16

	Change in fair value to profit or loss 
	2,170,206.21
	(4,235,112.13)

	Balance at ending of the years
	139,646,021.47
	52,475,815.26


12. OTHER NON-CURRENT FINANCIAL ASSETS
Other non-current financial assets as at December 31, consisted of:

	
	Unit : Baht

	
	Consolidated and Separate financial statements

	
	2023
	2022

	Debentures - at cost
	85,000,000.00
	85,000,000.00

	Premium on debentures
	4,126,479.97
	4,732,968.56

	Total other non-current financial assets
	89,126,479.97
	89,732,968.56


As at December 31, 2023 and 2022, the investments in debentures have fair value level 1 amount of Baht 88.89 million and Baht 88.21 million, respectively.
Movements in the other non-current  financial assets, are summarized below.
	
	Unit : Baht

	
	Consolidated and Separate financial statements

	
	2023
	2022

	Balance at beginning of the years
	89,732,968.56
	70,321,698.79

	Purchase during the years
	-
	20,000,000.00

	Less Amortization of premium for the years 
	(606,488.59)
	(588,730.23)

	Balance at ending of the years
	89,126,479.97
	89,732,968.56


As at December 31, 2023 and 2022, the Company has invested in debentures for 4 - 9 years. Such debentures bear effective interest rates of 2.50% to 3.75% per annum. The debentures have the contracted interest rates of 3.75% to 4.40% per annum. The interest will be paid every quarter or twice a year.
13. INVESTMENTS IN SUBSIDIARY 

Investments in subsidiary as at December 31, 2023 and 2022, were as follows:

	
	
	Unit : Thousand Baht

	
	
	Separate financial statements

	Subsidiary
	Percentage of Investment (%)
	Issued share capital
	Cost method

	CPT Bio Energy Co., Ltd.
	99.99
	1,250.00
	1,250.00


14. PROPERTY, PLANT AND EQUIPMENT - NET
Property, plant and equipment as at December 31, 2023, consisted of:
	
	Unit : Baht

	
	Consolidated and Separate financial statements

	
	Land
	Building
	Building
	Machinery and
	Office
	Furniture and
	
	Right-of-use 
	

	
	
	
	improvement
	Tools
	equipment
	fixtures
	Vehicle
	Assets - vehicle
	Total

	Cost :
	
	
	
	
	
	
	
	
	

	Balance as at January 1, 2023
	129,903,690.85
	211,857,777.18
	38,801,505.01
	109,831,528.23
	12,234,067.87
	3,509,575.99
	12,168,410.91
	10,314,074.77
	528,620,630.81

	Add purchase during the year
	-
	1,087,900.00
	-
	2,575,976.79
	945,611.22
	191,867.29
	2,590,000.00
	4,630,000.00
	12,021,355.30

	Transfer in from /Transfer out to inventories
	-
	-
	-
	2,893,234.65
	-
	-
	-
	-
	2,893,234.65

	Transfer in/Transfer out
	-
	1,897,378.70
	(1,897,378.70)
	(66,588.41)
	66,588.41
	-
	1,559,000.00
	(1,559,000.00)
	-

	Less disposal and write - off during the year
	(7,161,395.29)
	(6,880,000.00)
	(5,125,503.97)
	(1,978,731.93)
	(347,026.11)
	(213,485.19)
	(2,629,437.80)
	(3,490,000.00)
	(27,825,580.29)

	Balance as at December 31, 2023
	122,742,295.56
	207,963,055.88
	31,778,622.34
	113,255,419.33
	12,899,241.39
	3,487,958.09
	13,687,973.11
	9,895,074.77
	515,709,640.47

	Accumulated depreciation :
	
	
	
	
	
	
	
	
	

	Balance as at January 1, 2023
	-
	68,260,111.81
	36,015,314.95
	43,530,440.04
	8,894,124.96
	3,356,639.12
	8,028,434.08
	2,802,614.69
	170,887,679.65

	Add depreciation during the year
	-
	6,327,496.19
	796,272.83
	9,339,433. 89
	1,305,914.26
	87,637.99
	1,734,054.15
	1,033,909.14
	20,624,718.45

	Transfer out to inventories
	-
	-
	-
	(189,980.28)
	-
	-
	-
	-
	(189,980.28)

	Transfer in/Transfer out
	-
	1,060,473.27
	(1,060,473.27)
	(16,056.46)
	16,056.46
	-
	970,083.83
	(970,083.83)
	-

	Less disposal and write - off during the year
	-
	(4,271,650.77)
	(5,118,843.10)
	(1,514,540.55)
	(343,008.75)
	(213,453.19)
	(1,920,435.80)
	(947,869.89)
	(14,329,802.05)

	Balance as at December 31, 2023
	-
	71,376,430.50
	30,632,271.41
	51,149,296.64
	9,873,086.93
	3,230,823.92
	8,812,136.26
	1,918,570.11
	176,992,615.77

	Net book value :
	
	
	
	
	
	
	
	
	

	Net book value - net Beginning of year
	129,903,690.85
	143,597,665.37
	2,786,190.06
	66,301,088.19
	3,339,942.91
	152,936.87
	4,139,976.83
	7,511,460.08
	357,732,951.16

	Net book value - net Ending of year
	122,742,295.56
	136,586,625.38
	1,146,350.93
	62,106,122.69
	3,026,154.46
	257,134.17
	4,875,836.85
	7,976,504.66
	338,717,024.70


Depreciation for years ended December 31, 2023 and 2022 amounted to Baht 20.62 million and Baht 24.57 million, respectively, were included in the statements of profit or loss.
As at December 31, 2023 and 2022, some of the Company’s land and buildings have been mortgaged as collateral for loans from financial institution, letters of credit, bank overdraft and letters of guarantee for business of the Company (Note 28.1).
As at December 31, 2023 and 2022, the Company’s plant and equipment, which have been fully depreciated but are still in use, amounted to Baht 90.09 million and Baht 89.61 million, respectively.
15. INTANGIBLE ASSETS - NET

Intangible assets as at December 31, 2023, consisted of: 
	
	Unit : Baht

	
	Consolidated and Separate financial statements

	
	As at
	Movement during the year
	As at

	
	January 1, 2023
	Increase
	Decrease
	December 31, 2023

	Cost
	
	
	
	

	License
	7,211,481.73
	1,289,570.12
	-
	8,501,051.85

	Computer software
	6,449,452.28
	1,276,750.00
	(1,090,097.13)
	6,636,105.15

	Total
	13,660,934.01
	2,566,320.12
	(1,090,097.13)
	15,137,157.00

	Accumulated amortization
	
	
	
	

	License
	5,599,272.43
	1,845,949.93
	-
	7,445,222.36

	Computer software
	4,792,297.33
	899,987.82
	(1,090,085.15)
	4,602,200.00

	Total
	10,391,569.76
	2,745,937.75
	(1,090,085.15)
	12,047,422.36

	Intangible assets - net
	3,269,364.25
	
	
	3,089,734.64


The Company entered into three license agreements with a company in Germany and its regional entity in Thailand. The Company has been allowed from owner of the rights to produce and sell certain products in Thailand and has been provided the technical assistance and training through the life of the contract period of 4 - 5 years.
Amortization for the years ended December 31, 2023 and 2022 amounted to Baht 2.75 million and Baht 2.21 million, respectively, were included in the statements of profit or loss.

16. DEFERRED TAX ASSETS - NET 
Movements in deferred tax assets during the year were as follows:

	
	Unit : Baht

	
	Consolidated and Separate financial statements

	
	
	Movement increase (decrease)
	

	
	As at 
January 1, 2023
	Profit or loss
	As at 
December 31, 2023

	Deferred tax assets
	
	
	

	Trade receivables
	6,100,065.54
	914,245.32
	7,014,310.86

	Contract assets
	151,529.91
	543,912.20
	695,442.11

	Inventories
	4,483,923.58
	(247,457.05)
	4,236,466.53

	Non-current provision for employee benefits
	5,162,427.40
	344,747.80
	5,507,175.20

	Provision for product warranty
	4,389,341.32
	(619,834.71)
	3,769,506.61

	Estimated possible losses from onerous contract
	622,777.52
	(298,206.76)
	324,570.76

	Tax loss carry forward not over 5 years
	21,663,374.90
	(20,620,399.34)
	1,042,975.56

	Total deferred tax assets
	42,573,440.17
	(19,982,992.54)
	22,590,447.63

	Deferred tax liabilities
	
	
	

	Property, plant and equipment (depreciation)
	16,750.76
	(12,456.32)
	4,294.44

	Total deferred tax liabilities
	16,750.76
	(12,456.32)
	4,294.44

	Total deferred tax assets - net
	42,556,689.41
	(19,970,536.22)
	22,586,153.19


Incomes tax (revenues) expenses for the years ended December 31, were as follows:

	
	Unit : Baht

	
	Consolidated financial statements
	Separate financial statements

	
	2023
	2022
	2023
	2022

	Profit (loss) before income tax
	97,122,949.90
	(50,796,668.57)
	97,144,794.36
	(50,838,300.05)

	Income tax rate
	20%
	20%
	20%
	20%

	Current income tax as tax rate
	19,424,589.98
	(10,159,333.71)
	19,428,958.87
	(10,167,660.01)

	Non-deductible expenses by the Revenue Code
	660,493.14
	4,790,363.05
	660,493.14
	4,803,758.55

	Double expenses by the Revenue Code
	(118,915.79)
	(147,300.24)
	(118,915.79)
	(147,300.24)

	Unutilized tax loss carry forward
	4,368.89
	5,069.20
	-
	-

	Income tax (revenues) expenses
	19,970,536.22
	(5,511,201.70)
	19,970,536.22
	(5,511,201.70)

	The effective tax rate
	20.56%
	(10.85%)
	20.56%
	(10.84%)


The Group used income tax rate of 20% for the calculation of corporate income tax for the years ended December 31, 2023 and 2022. 
A subsidiary applied the progressive income tax rates according to the Royal Decree issued under the Revenue Code granting corporate income tax reductions and exemptions (No. 530) B.E. 2554 for small and medium enterprises.

17. TRADE AND OTHER CURRENT PAYABLES
Trade and other current payables as at December 31, consisted of:
	
	Unit : Baht

	
	Consolidated financial statements
	Separate financial statements

	
	2023
	2022
	2023
	2022

	Trade payables
	
	
	
	

	Trade payables - related companies
	2,065,836.27
	2,230,094.41
	2,065,836.27
	2,230,094.41

	Trade payables - other companies
	132,645,431.97
	265,927,898.30
	132,645,431.97
	265,927,898.30

	Total trade payables
	134,711,268.24
	268,157,992.71
	134,711,268.24
	268,157,992.71

	Other current payables
	
	
	
	

	Accrued commission expenses
	1,371,687.69
	2,531,665.55
	1,371,687.69
	2,531,665.55

	Revenue Department payable
	88,761.94
	7,570,656.28
	88,761.94
	7,570,656.28

	Accrued expenses
	7,345,025.19
	6,833,341.28
	7,320,025.19
	6,808,341.28

	Accounts payables for purchase of fixed assets
	103,295.46
	778,261.37
	103,295.46
	778,261.37

	Liabilities from forward exchange contracts
	-
	1,359,355.82
	-
	1,359,355.82

	Withholding tax payables
	2,120,662.21
	1,747,821.78
	2,120,662.21
	1,747,821.78

	Undue out put VAT
	615,615.71
	766,105.49
	615,615.71
	766,105.49

	Retention payables
	8,277,811.80
	6,404,028.95
	8,277,811.80
	6,404,028.95

	Others
	310,688.00
	180,734.00
	310,688.00
	180,734.00

	Total other current payables
	20,233,548.00
	28,171,970.52
	20,208,548.00
	28,146,970.52

	Total trade and other current payables
	154,944,816.24
	296,329,963.23
	154,919,816.24
	296,304,963.23


18. LEASE LIABILITIES - NET
Lease liabilities as at December 31, consisted of:
	
	Unit : Baht

	
	Consolidated and Separate financial statements

	
	2023
	2022

	Due within 1 year
	
	

	Minimum payments
	2,708,635.99
	3,092,381.96

	Deferred interest
	(231,166.69)
	(310,941.47)

	Present value of minimum payment
	2,477,469.30
	2,781,440.49

	Due over 1 year not exceeding 5 years
	
	

	Minimum payments
	4,188,584.34
	1,920,296.37

	Deferred interest
	(357,439.12)
	(26,571.04)

	Present value of minimum payment
	3,831,145.22
	1,893,725.33

	Net book value of right-of-use assets
	7,976,504.66
	7,511,460.08


As at December 31, 2023 and 2022, the Company entered into vehicles under lease agreements from companies. The terms of agreements are 3 - 5 years and 3 - 4 years, respectively, and bear effective interest rates of 2.87% to 8.36% per annum and 1.24% to 8.36% per annum, respectively.
19. NON-CURRENT PROVISIONS FOR EMPLOYEE BENEFITS
Movement of the present value of non-current provision for employee benefits for the years ended December 31, is as follows:
	
	Unit : Baht

	
	Consolidated and Separate financial statements

	
	2023
	2022

	Non-current provisions for employee benefits 
	
	

	beginning of the years
	25,812,137.00
	20,841,936.00

	Included in profit or loss:
	
	

	Current service costs
	5,220,971.00
	4,549,189.00

	Cost of interest
	521,380.00
	421,012.00

	*Gain on employee retirement but undesirable to receive
    employee benefits
	(4,018,612.00)
	-

	Non-current provisions for employee benefits
	
	

	ending of the years
	27,535,876.00
	25,812,137.00


*During the year 2023, the Company has a retired employee not desire to accept employee benefits after retirement amounting to Baht 4.02 million, the Company recognized a gain as mentioned above as other income in the statements of profit or loss.
Employee benefit expenses for the years ended December 31, consisted of.
	
	Unit : Baht

	
	Consolidated and Separate financial statements

	
	2023
	2022

	Current service costs
	5,220,971.00
	4,549,189.00

	Cost of interest
	521,380.00
	421,012.00

	Total employee benefits expenses
	5,742,351.00
	4,970,201.00


Employee benefit expenses for the years ended December 31, as shown in the statements of profit or loss are as follows:
	
	Unit : Baht

	
	Consolidated and Separate financial statements

	
	2023
	2022

	Costs of sales
	2,053,102.03
	1,721,825.01

	Distribution costs
	739,760.99
	623,659.99

	Administrative expenses
	2,949,487.98
	2,624,716.00

	Total employee benefits expenses
	5,742,351.00
	4,970,201.00


Principal actuarial assumptions at the valuation date are as follows:

	
	Percentage (%) / annum

	
	Consolidated and Separate financial statements

	Discount rate
	2.02

	Future monthly salary increase rate
	5.00

	Mortality rate
	100% of Thai Mortality

	
	Ordinary Tables of 2017


The result of sensitivity analysis for significant assumptions that affect the present value of the employee benefit obligations as at December 31, are summarized below:
	
	Unit : Baht

	
	Consolidated and Separate financial statements

	
	2023
	2022

	
	Increase 1%
	Decrease 1%
	Increase 1%
	Decrease 1%

	Discount rate
	24,840,346.00
	30,653,326.00
	23,422,337.00
	28,580,376.00

	Salary increase rate
	31,222,502.00
	24,329,620.00
	28,830,587.00
	23,169,472.00

	Turnover rate
	24,628,312.00
	28,602,580.00
	23,230,668.00
	26,806,956.00


As at December 31, the maturity analysis of undiscounted cash flows of benefit payments was as follows:
	
	Unit : Baht

	
	2023
	2022

	Within 1 year
	-
	4,018,612.00

	Over 1 and up to 5 years
	8,031,449.00
	7,402,944.00

	Over 5 and up to 10 years
	13,820,654.00
	14,137,877.00

	Over 10 and up to 15 years
	35,744,822.00
	20,641,516.00


20. WARRANT

Details of the issue and offer of warrants are as follows :
	Type
	Date of issue and
offer of warrants
	Offer price of
warrant
(Baht per share)
	Exercised price
(Baht per share)
	Exercised right
warrant per
 ordinary share
	The number of
unexercised
warrants 
(Million shares)
	Last exercise 
date of warrants

	CPT-W2
	25/09/2020
	0.10
	0.65
	1 : 1
	224.00
	30/06/2023

	
	
	
	
	
	224.00
	


As at June 30, 2023, the warrants offer CPT - W2 had been expired. There were 224.00 million shares of unexercised warrants. The Company therefore transferred the cash receipts from warrants offering of Baht 22.40 million to share premium in the statement of financial position.

21. TRANSFER THE RESERVE TO COMPENSATE THE DEFICIT

Pursuant to the Annual General Meeting of Shareholders, held on April 24, 2023, the shareholders approved to transfer of premium on ordinary shares in the amount of Baht 45.33 million to compensate the deficits of 
the Company.

Pursuant to the Annual General Meeting of Shareholders, held on April 27, 2022, the shareholders approved to transfer the legal reserve in the amount of Baht 34.38 million and premium on ordinary shares in the amount of Baht 38.44 million, totaling Baht 72.82 million to compensate the deficits of the Company.

22. BASIC EARNINGS (Loss) PER SHARE AND DILUTED EARNINGS (Loss) PER SHARE
The following tables set for the computation of basic earings (loss) per share and diluted earings (loss) per share:
	
	Consolidated financial statements

	
	For the years ended December 31,

	
	Profit (loss) for the years
	Weighted average number
of ordinary shares
	Earings (loss) per share

	
	2023
	2022
	2023
	2022
	2023
	2022

	
	(Thousand Baht)
	(Thousand Baht)
	(Thousand shares)
	(Thousand shares)
	(Baht)
	(Baht)

	Basic earnings (loss) per share
	
	
	
	
	
	

	Profit (loss) attributable to equity holders of the Company
	77,152
	(45,284)
	900,000
	900,000
	0.0857
	(0.0503)

	Effect of dilutive potential ordinary shares
	
	
	
	
	
	

	CPT-W2 (Note 20)
	-
	-
	-
	24,719
	
	

	Diluted earnings (loss) per share
	
	
	
	
	
	

	Profit (loss) of ordinary shareholders assuming
the conversion of warrants to ordinary shares
	77,152
	(45,284)
	900,000
	924,719
	0.0857
	(0.0490)


	
	
	
	
	
	
	


	
	Separate financial statements

	
	For the years ended December 31,

	
	Profit (loss) for the years
	Weighted average number
of ordinary shares
	Earings (loss) per share

	
	2023
	2022
	2023
	2022
	2023
	2022

	
	(Thousand Baht)
	(Thousand Baht)
	(Thousand shares)
	(Thousand shares)
	(Baht)
	(Baht)

	Basic earnings (loss) per share
	
	
	
	
	
	

	Profit (loss) attributable to equity holders of the Company
	77,174
	(45,327)
	900,000
	900,000
	0.0857
	(0.0504)

	Effect of dilutive potential ordinary shares
	
	
	
	
	
	

	CPT-W2 (Note 20)
	-
	-
	-
	24,719
	
	

	Diluted earnings (loss) per share
	
	
	
	
	
	

	Profit (loss) of ordinary shareholders assuming
the conversion of warrants to ordinary shares
	77,174
	(45,327)
	900,000
	924,719
	0.0857
	(0.0490)

	
	
	
	
	
	
	


23. LEGAL RESERVE

Pursuant to the Public Limited Company Act B.E. 2535, the Company must set aside areserve fund constituting not less than 5 % of the annual net profit until the reserve not less than 10 % of the registered capital. This legal reserve is not available for dividend distribution.

24. SIGNIFICANT EXPENSES BY NATURE

Significant expenses by nature for the years ended December 31, consisted of:

	
	Unit : Million Baht

	
	Consolidated and Separate financial statements

	
	2023
	2022

	Changes in work in process decreased (increased)
	53.39
	(54.22)

	Purchases electrical equipment
	647.82
	1,000.64

	Raw materials and consumable materials used
	3.32
	3.38

	Employee benefit expenses
	115.99
	101.36

	Directors benefit expenses
	23.69
	25.93

	Depreciation and amortization
	23.37
	26.78

	(Reversal of) Allowance for inventories devaluation
	(1.24)
	4.10

	(Reversal of) Provision for product warranty
	(2.16)
	7.18

	Allowance for expected credit losses
	7.29
	30.74


25. OPERATING SEGMENTS

The Company operates in three business segments, production and distribution, construction contracts and services. Revenues and expenses relate to business segments and geographical segments for the years ended December 31, are as follows:

	
	Unit: Thousand Baht

	
	Consolidated financial statements

	
	Production and distribution business
	Construction services business
	Services business
	Total

	
	2023
	2022
	2023
	2022
	2023
	2022
	2023
	2022

	Timing of revenue recognition
	
	
	
	
	
	
	
	

	Point in time
	562,242
	450,839
	-
	-
	40,281
	30,642
	602,523
	481,481

	Over time
	-
	-
	562,691
	860,643
	-
	-
	562,691
	860,643

	 Revenues
	562,242
	450,839
	562,691
	860,643
	40,281
	30,642
	1,165,214
	1,342,124

	 Segment gross profit
	61,665
	62,583
	84,931
	594
	16,002
	12,330
	162,598
	75,507

	 Gain (loss) on exchange rates
	
	
	
	
	
	
	6,017
	(741)

	 Gain (loss) on disposal of fixed assets
	
	
	
	
	
	
	17,640
	(481)

	 Gain (loss) on valuation of financial assets
	
	
	
	
	
	
	2,232
	(4,058)

	 Other income
	
	
	
	
	
	
	11,645
	5,842

	 Distribution costs
	
	
	
	
	
	
	(32,957)
	(33,001)

	 Administrative expenses 
	
	
	
	
	
	
	(69,729)
	(93,331)

	 Finance costs 
	
	
	
	
	
	
	(323)
	(533)

	 Income tax revenues (expenses)
	
	
	
	
	
	
	(19,971)
	5,511

	 Profit (loss) for the year
	
	
	
	
	
	
	77,152
	(45,285)

	Assets:

 Property, plant and equipment - net
	
	
	
	
	
	
	338,717
	357,733

	 Others
	
	
	
	
	
	
	855,954
	943,644

	 Total assets
	
	
	
	
	
	
	1,194,671
	1,301,377


Geographic information

During the years ended December 31, 2023 and 2022, the Company has revenues from export sales and services amounted to Baht 23.54 million and Baht 10.55 million, respectively.

Major customers
For the years ended December 31, 2023, the Company has revenues from one major group and one major customer in the total amount of Baht 319.54 million. For the year ended December 31, 2022, the Company has revenues from major group in the total amount of Baht 529.36 million.
26. FINANCIAL INSTRUMENTS
Financial risk management policies

The Group’s financial instruments-principally comprise cash and cash equivalents, trade and other current receivables, contract assets, other financial assets, trade and other current payables, Contract liabilities and lease liabilities. The financial risks associated with these financial instruments and how they are managed is described below.
Credit risk

The Group is exposed to credit risk primarily with respect to trade receivables. However, due to a prudent credit policy and most customers are government agencies, the Group does not expect to incur material financial losses. The maximum exposure to credit risk is limited to the carrying amounts of trade receivables as stated in the statements of financial position.

Trade receivables classified by age analysis is disclosed in Note 8 to Financial Statements.
Interest rate risk

The Group’s exposure to interest rate risk relates primarily to cash at bank, lease liabilities, a portion of financial assets and liabilities bearing floating interest rates or fixed interest rates, which are close to the market rate.

As at December 31, 2023 and 2022, significant financial assets and liabilities, classified by type of interest rate, are summarized in the table below, with those financial assets and liabilities that carry fixed interest rates further classified based on their maturity dates, or the repricing date if this occurs before the maturity date.
	
	Unit : Million Baht
	

	
	Consolidated financial statements

	
	As at December 31, 2023

	
	Fixed interest rates
	Floating interest rate
	Non-interest
	
	

	
	Within 1 year
	Over 1 Year
	Within 1 year
	bearing
	Total
	Interest rate

	
	
	
	
	
	
	(% per annum)

	Financial assets/ liabilities
	
	
	
	
	
	

	Cash and cash equivalents
	-
	-
	119.90
	0.20
	120.10
	0.15 - 0.60

	Trade and other current receivables 
	-
	-
	-
	140.22
	140.22
	-

	Contract assets
	-
	-
	-
	146.82
	146.82
	-

	Financial assets
	-
	89.13
	-
	139.65
	228.78
	3.75 - 4.40

	Trade and other current payables
	-
	-
	-
	154.33
	154.33
	-

	Contract liabilities
	-
	-
	-
	48.34
	48.34
	-

	Lease liabilities
	2.48
	3.83
	-
	-
	6.31
	2.87 - 8.36


	
	Unit : Million Baht
	

	
	Separate financial statements

	
	As at December 31, 2023

	
	Fixed interest rates
	Floating interest rate
	Non-interest
	
	

	
	Within 1 year
	Over 1 Year
	Within 1 year
	bearing
	Total
	Interest rate

	
	
	
	
	
	
	(% per annum)

	Financial assets/ liabilities
	
	
	
	
	
	

	Cash and cash equivalents
	-
	-
	118.75
	0.20
	118.95
	0.15 - 0.60

	Trade and other current receivables 
	-
	-
	-
	140.22
	140.22
	-

	Contract assets
	-
	-
	-
	146.82
	146.82
	-

	Financial assets
	-
	89.13
	-
	139.65
	228.78
	3.75 - 4.40

	Trade and other current payables
	-
	-
	-
	154.30
	154.30
	-

	Contract liabilities
	-
	-
	-
	48.34
	48.34
	-

	Lease liabilities
	2.48
	3.83
	-
	-
	6.31
	2.87 - 8.36


	
	Unit : Million Baht
	

	
	Consolidated financial statements

	
	As at December 31, 2022

	
	Fixed interest rates
	Floating interest rate
	Non-interest
	
	

	
	Within 1 year
	Over 1 Year
	Within 1 year
	bearing
	Total
	Interest rate

	
	
	
	
	
	
	(% per annum)

	Financial assets/ liabilities
	
	
	
	
	
	

	Cash and cash equivalents
	-
	-
	142.80
	0.08
	142.88
	0.10 - 0.35

	Trade and other receivables 
	-
	-
	-
	137.73
	137.73
	-

	Contract assets
	-
	-
	-
	187.79
	187.79
	-

	Financial assets
	-
	89.73
	-
	52.48
	142.21
	3.75 - 4.40

	Trade and other current payables
	-
	-
	-
	294.21
	294.21
	-

	Contract liabilities
	-
	-
	-
	89.90
	89.90
	-

	Lease liabilities
	2.78
	1.89
	-
	-
	4.67
	1.24 - 8.36


	
	Unit : Million Baht
	

	
	Separate financial statements

	
	As at December 31, 2022

	
	Fixed interest rates
	Floating interest rate
	Non-interest
	
	

	
	Within 1 year
	Over 1 Year
	Within 1 year
	bearing
	Total
	Interest rate

	
	
	
	
	
	
	(% per annum)

	Financial assets/ liabilities
	
	
	
	
	
	

	Cash and cash equivalents
	-
	-
	141.62
	0.08
	141.70
	0.10 - 0.35

	Trade and other receivables 
	-
	-
	-
	137.73
	137.73
	-

	Contract assets
	-
	-
	-
	187.79
	187.79
	-

	Financial assets
	-
	89.73
	-
	52.48
	142.21
	3.75 - 4.40

	Trade and other current payables
	-
	-
	-
	294.18
	294.18
	-

	Contract liabilities
	-
	-
	-
	89.90
	89.90
	-

	Lease liabilities
	2.78
	1.89
	-
	-
	4.67
	1.24 - 8.36


Fair value of financial instruments
Financial assets mandatorily measured at FVPL as at December 31, were as follows:
	
	Unit : Baht

	
	Consolidated and Separate financial statements

	
	Level 2

	
	2023
	2022

	Current assets
	
	

	Other current financial assets 
	
	

	Open-end Fund - Debt securities
	139,646,021.47
	52,475,815.26


Derivatives 
The Group has the fair value of derivative instruments as at December 31, as summarized below:

	
	Unit : Baht

	
	Consolidated and Separate financial statements

	
	Level 2

	
	2023
	2022

	Financial assets
	2,800,335.31
	-

	Financial liabilities
	(216,332.19)
	(1,359,355.82)

	
	2,584,003.12
	(1,359,355.82)


Foreign currency risk

The Group’s exposure to foreign currency risk relates primarily to purchase of major raw materials and sales of goods which are denominated in foreign currencies. The Group seeks to reduce this risk by entering into forward exchange contracts when it considers appropriate. Generally, the forward contracts mature within one year. 
The balances of financial assets and liabilities denominated in foreign currencies as at December 31, are summarized below.

	
	Unit : Million

	
	Consolidated and Separate financial statements

	
	2023
	2022

	Asset in foreign currencies
	
	

	Deposits with financial institutions
	
	

	U.S. Dollars
	0.26
	0.30

	Liabilities in foreign currencies
	
	

	Trade payables
	
	

	U.S. Dollars
	0.02
	0.01

	EUR
	0.05
	-


Forward exchange purchase contracts outstanding as at December 31, are summarized below.
	
	Unit : Million

	
	Consolidated and Separate financial statements

	
	2023
	2022

	U.S. Dollars
	0.07
	1.51

	EUR
	1.44
	0.08

	CNY
	1.09
	-


The outstanding forward exchange purchase contracts as at December 31, 2023 will mature within 12 months.
27. PROMOTIONAL PRIVILEGES

The Group were granted promotional privileges from the Board of Investment. Subject to certain imposed condition, the privileges include an exemption from corporate income tax for a period of 3 years from December 2019 to December, 2022. 
Based on the announcement of the Board of the Investment No. 14/1998 dated December 30, 1998 regarding revenues reporting of a promoted industry, the Group is required to report the revenues from domestic sales and export sales separately, also report separately between the promoted and non-promoted business. The required information are as follows:

Promoted revenues and non-promoted revenues are summarized below.

	
	Unit: Thousand Baht

	
	For the year ended December 31, 2023

	
	Consolidated financial statements
	Separate financial statements

	
	Promoted
	Non-promoted
	Total
	Promoted
	Non-promoted
	Total

	Revenues
	
	
	
	
	
	

	Revenues from sale of goods
	-
	562,242
	562,242
	-
	562,242
	562,242

	Revenues from construction services
	-
	562,691
	562,691
	-
	562,691
	562,691

	Revenues from services
	-
	40,281
	40,281
	-
	40,281
	40,281

	Gain on exchange rates
	-
	6,017
	6,017
	-
	6,017
	6,017

	Gain on disposal of fixed assets
	-
	17,640
	17,640
	-
	17,640
	17,640

	Gain on valuation of financial assets
	-
	2,232
	2,232
	-
	2,232
	2,232

	Other income
	-
	11,645
	11,645
	-
	11,641
	11,641

	Total revenues
	-
	1,202,748
	1,202,748
	-
	1,202,744
	1,202,744


	
	Unit: Thousand Baht

	
	For the year ended December 31, 2022

	
	Consolidated financial statements
	Separate financial statements

	
	Promoted
	Non-promoted
	Total
	Promoted
	Non-promoted
	Total

	Revenues
	
	
	
	
	
	

	Revenues from sale of goods
	174,261
	276,578
	450,839
	174,261
	276,578
	450,839

	Revenues from construction services
	9,055
	851,588
	860,643
	9,055
	851,588
	860,643

	Revenues from services
	-
	30,642
	30,642
	-
	30,642
	30,642

	Loss on exchange rates
	-
	(741)
	(741)
	-
	(741)
	(741)

	Loss on disposal of fixed assets
	-
	(481)
	(481)
	-
	(481)
	(481)

	Loss on valuation of financial assets
	-
	(4,058)
	(4,058)
	-
	(4,058)
	(4,058)

	Other income
	-
	5,842
	5,842
	-
	5,841
	5,841

	Total revenues
	183,316
	1,159,370
	1,342,686
	183,316
	1,159,369
	1,342,685


28. COMMITMENTS AND CONTINGENT LIABILITIES
28.1 As at December 31, 2023 and 2022, the Company has credit facilities (bank overdrafts, short-term loans, and letters of guarantee) totaling Baht 1,013.85 million and totaling Baht 1,026.92 million, respectively and forward exchange contracts amount of U.S. Dollars 6.52 million. These loan facilities are secured by mortgage of the Company’s land and building (Note 14).
28.2 As at December 31, 2023 and 2022, the Company has obligations under service charges. The remaining rental and service charges of existing contracts to be paid in the future are as follows:
	
	Unit : Million Baht

	
	Consolidated and Separate financial statements

	
	2023
	2022

	Within 1 year
	0.90
	0.90

	Over 1 and up to 5 years
	0.32
	1.22

	Total
	1.22
	2.12


28.3 As at December 31, 2023 and 2022, the Company is contingently liable for bank guarantees issued by the banks of Baht 318.04 million and Baht 343.65 million, respectively.
28.4 As at December 31, 2023 the Company had unutilized letters of credit amounting to CNY 1.09 million (equivalent to Baht 5.23 million).

29. RECLASSIFICATION OF ACCOUNTS

During the year, the Group has reclassified certain accounts in the statement of financial position as at December 31, 2022 and the statement of comprehensive income for the years ended December 31, 2022 to conform to the presentation of the financial statements of current year which does not have any impact on profit for the year or shareholders' equity as follows:

	
	Unit : Baht

	
	Consolidated financial statements

	
	Before reclassification
	Reclassification
	After reclassification

	Statement of financial position
	
	
	

	   As at December 31, 2022
	
	
	

	   Trade and other current receivables - net
	177,857,430.77
	(9,560,727.99)
	168,296,702.78

	   Current contract assets- net
	110,596,900.61
	5,410,710.85
	116,007,611.46

	   Non-current contract assets - net
	67,631,403.11
	4,150,017.14
	71,781,420.25

	Statement of comprehensive income
	
	
	

	   For the years ended December 31, 2022
	
	
	

	   Loss on disposal of fixed assets
	-
	480,396.97
	480,396.97

	   Loss on valuation of financial assets
	-
	4,057,968.97
	4,057,968.97

	   Administrative expenses
	97,869,224.07
	(4,538,365.94)
	93,330,858.13


	
	Unit : Baht

	
	Separate financial statements

	
	Before reclassification
	Reclassification
	After reclassification

	Statement of financial position
	
	
	

	   As at December 31, 2022
	
	
	

	   Trade and other current receivables - net
	177,857,396.60
	(9,560,727.99)
	168,296,668.61

	   Current contract assets- net
	110,596,900.61
	5,410,710.85
	116,007,611.46

	   Non-current contract assets - net
	67,631,403.11
	4,150,017.14
	71,781,420.25

	Statement of comprehensive income
	
	
	

	   For the years ended December 31, 2022
	
	
	

	   Loss on disposal of fixed assets
	-
	480,396.97
	480,396.97

	   Loss on valuation of financial assets
	-
	4,057,968.97
	4,057,968.97

	   Administrative expenses
	97,910,001.57
	(4,538,365.94)
	93,371,635.63


30. EVENTS AFTER THE REPORTING PERIOD

The Board of Directors’ Meeting No. 1/2024, held on February 22, 2024, resolved to pay a dividend for the year 2023 from the operating performance for 900 million shares at the rate of Baht 0.025 per share, amounting Baht 22.50 million. The dividend payments must be approved at the Annual General Meeting of the Company’s shareholders.

31. APPROVAL OF FINANCIAL STATEMENTS

These financial statements have been approved by the Company’s Board of Directors to be issued on February 22, 2024.[image: image1.png]




…………….………………….

……………….……………….


(Ms.Haruthai  Limprasert)

(Mr. Monchai  Thunthanase)
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