 (Unaudited but reviewed)
Asian Alliance International Public Company Limited and its subsidiaries
Notes to interim consolidated financial statements
For the three-month and nine-month periods ended 30 September 2023
1.	General information 
1.1	Corporate information
	Asian Alliance International Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand. Its parent company is Asian Sea Corporation Public Company Limited, which was incorporated in Thailand. The Company is principally engaged in the production of packaged seafoods, animal feeds and fishmeal. The registered office of the Company is at 55/2 Rama II Road, Bangkrajao, Muang Samut Sakhon, Samut Sakhon. There are 3 branches located in Samut Sakhon.
1.2	Basis for the preparation of interim financial statements
These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 Interim Financial Reporting, with the Company choosing to present condensed interim financial statements. However, the Company has presented                       the statements of financial position, comprehensive income, changes in shareholders' equity, and cash flows in the same format as that used for the annual financial statements.
The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements.
The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language financial statements. 
1.3	Basis of consolidation 
	The interim consolidated financial statements include the financial statements of                 Asian Alliance International Public Company Limited (“the Company”) and its subsidiary companies (“the subsidiaries”) (collectively as “the Group”) and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2022, with no changes in the composition of the Group during                              the current period.
1.4	Significant accounting policies
The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended                         31 December 2022. 
The revised financial reporting standards which are effective for fiscal years beginning on or after 1 January 2023, do not have any significant impact on the Group’s financial statements. 
1.5	New financial reporting standards that will become effective for fiscal years beginning on or after 1 January 2024
The Federation of Accounting Professions issued a number of revised financial reporting standards, which are effective for fiscal years beginning on or after 1 January 2024. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and providing accounting guidance for users.
The management of the Group believes that adoption of these amendments will not have any significant impact on the Group’s financial statements.
2.	Related party transactions
	During the periods, the Group had significant business transactions with related parties. Such transactions, which are summarised below, arose in the ordinary course of business and were concluded on commercial terms and bases agreed upon between the Group and those related parties.
	
	
	
	
	(Unit: Thousand Baht)

	
	Consolidated
financial statements
	Separate
financial statements
	

	
	For the three-month periods ended 30 September
	Transfer pricing policy

	
	2023
	2022
	2023
	2022
	

	Transactions with parent company 
	
	
	
	

	Sales 
	-
	120
	-
	120
	Cost plus margin

	Interest income
	4,054
	-
	4,054
	-
	3.77% - 3.96% per annum

	Other income
	1,458
	311
	1,458
	311
	Cost plus margin and mutually agreed price

	Purchases of raw materials
	768
	298
	768
	298
	Cost plus margin

	Cold storage service expenses
	10,353
	14,553
	10,353
	14,553
	Contract price

	Rental expenses
	3,921
	3,921
	3,921
	3,921
	Contract price

	Other expenses
	1,518
	3,991
	1,518
	3,983
	Cost plus margin and mutually agreed price

	Dividend paid
	74,374
	192,099
	74,374
	192,099
	As declared

	Transactions with subsidiaries                                                    (eliminated from the consolidated financial statements)
	
	
	

	Sales
	-
	-
	5,521
	6,194
	Cost plus margin

	Interest income
	-
	-
	385
	346
	1.40% - 1.60% per annum
	(2022: 2.51% - 2.54%                      per annum)

	Other income
	-
	-
	-
	28
	Cost plus margin and mutually agreed price

	Transactions with joint ventures
	
	
	
	
	

	Interest income
	193
	223
	-
	-
	4.00% - 5.00% per annum

	Commission expenses
	3,368
	4,588
	3,368
	4,588
	Mutually agreed price

	Transactions with associate 
	
	
	
	
	

	Sales
	15,871
	13,450
	15,871
	13,450
	Cost plus margin

	Interest income
	49
	49
	49
	49
	4.00% per annum

	Transactions with related parties
	
	
	
	
	

	Sales
	7,559
	6,098
	7,559
	6,098
	Cost plus margin

	Other income
	25
	9
	25
	9
	Cost plus margin and mutually agreed price

	Other expenses
	6
	11
	6
	11
	Cost plus margin and mutually agreed price



	
	
	
	
	(Unit: Thousand Baht)

	
	Consolidated
financial statements
	Separate
financial statements
	

	
	For the nine-month periods ended 30 September
	Transfer pricing policy

	
	2023
	2022
	2023
	2022
	

	Transactions with parent company 
	
	
	
	

	Sales 
	661
	414
	661
	414
	Cost plus margin

	Interest income
	5,009
	38
	5,009
	38
	3.49% - 3.96% per annum
	(2022: 2.49% per annum)

	Other income
	3,178
	830
	3,178
	830
	Cost plus margin and mutually agreed price

	Purchases of raw materials
	1,846
	4,734
	1,846
	4,734
	Cost plus margin

	Cold storage service expenses
	31,991
	41,556
	31,991
	41,556
	Contract price

	Rental expenses
	11,765
	11,765
	11,765
	11,765
	Contract price

	Other expenses
	3,958
	7,845
	3,958
	7,825
	Cost plus margin and mutually agreed price

	Dividend paid
	371,873
	512,098
	371,873
	512,098
	As declared

	
	
	
	
	
	

	
	
	
	
	
	

	Transactions with subsidiaries                                                    (eliminated from the consolidated financial statements)
	
	
	

	Sales
	-
	-
	29,030
	42,265
	Cost plus margin

	Interest income
	-
	-
	1,349
	783
	1.28% - 3.25% per annum
	(2022: 2.48% - 2.54%         per annum)

	Other income
	-
	-
	5
	257
	Cost plus margin and mutually agreed price

	Transactions with joint ventures
	
	
	
	
	

	Interest income
	587
	720
	-
	-
	4.00% - 5.00% per annum

	Commission expenses
	8,896
	14,188
	8,896
	14,188
	Mutually agreed price

	Transactions with associate 
	
	
	
	
	

	Sales
	35,552
	38,027
	35,552
	38,027
	Cost plus margin

	Interest income
	144
	144
	144
	144
	4.00% per annum

	Transactions with related parties
	
	
	
	
	

	Sales
	28,674
	46,597
	28,674
	46,597
	Cost plus margin

	Other income
	33
	100
	33
	100
	Cost plus margin and mutually agreed price

	Purchases of raw materials
	-
	135
	-
	135
	Cost plus margin

	Other expenses
	1,075
	3,051
	25
	41
	Cost plus margin and mutually agreed price


The balances of the accounts between the Group and those related parties are as follows.
	
	(Unit: Thousand Baht)

	
	Consolidated
financial statements
	Separate
financial statements

	
	30 September            2023
	31 December 2022
	30 September            2023
	31 December 2022

	Trade and other receivables - related parties (Note 3)
	
	
	
	

	Parent company
	1,453 
	204
	1,453 
	204

	Subsidiaries
	-
	-
	4,016 
	3,031

	Joint ventures
	2,515
	2,161
	-
	-

	Associate
	4,608
	48
	4,608
	48

	Related parties (related by common shareholders or directors)
	2,319
	2,303
	2,319
	2,303

	Trade and other payables -      related parties 
	
	
	
	

	Parent company
	4,611
	5,607
	4,611
	5,607

	Related parties (related by common shareholders or directors)
	1,050
	3,148
	-
	-


During the current period, movements in the short-term loans to related parties account are as follows.
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	Short-term loan to
	Balance as at 1 January 2023
	Increase during               the period
	Decrease during                   the period
	Balance as at 30 September        2023

	Asian Sea Corporation Public Company Limited
	-
	725,000
	(225,000)
	500,000



	
	(Unit: Thousand Baht)

	
	Separate financial statements

	Short-term loans to
	Balance as at 1 January 2023
	Increase during               the period
	Decrease during                   the period
	Balance as at 30 September  2023

	Asian Sea Corporation Public Company Limited
	-
	725,000
	(225,000)
	500,000

	Asian Pets Care Corporation Co., Ltd.
	80,665
	125,739
	(102,927)
	103,477

	Total
	80,665
	850,739
	(327,927)
	603,477


During the current period, movements in the long-term loans to joint ventures account are as follows.
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	Long-term loans to
	Balance as at
1 January 2023
	Unrealised gain on exchange rate
	
Recognised share of profit
	Recognised share of translation of financial statements in foreign currency
	Balance as at                  30 September              2023

	Asian Group SCS Europe GmbH
	1,884
	185
	1,839
	(242)
	3,666

	Shandong Thaiya Meisi 
Pet Foods Co., Ltd.
	12,573
	130
	-
	-
	12,703

	Total
	14,457
	315
	1,839
	(242)
	16,369


During the current period, movements in the long-term loan to associate account are                as follows.
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial statements

	Long-term loan to
	Balance as at  1 January 2023
	Recognised share of profit
	Balance as at 30 September 
2023
	Balance as at 1 January 2023
	Increase during              the period
	Balance as at 30 September 2023

	Inter Petrina Co., Ltd.
	3,663
	656
	4,319
	4,800
	-
	4,800


	Directors and management’s benefits
	During the periods, the Group had employee benefit expenses payable to its directors and management as below.
	
	(Unit: Thousand Baht)

	
	Consolidated/Separate financial statements

	
	For the three-month                    periods ended 30 September
	For the nine-month               periods ended 30 September

	
	2023
	2022
	2023
	2022

	Short-term employee benefits
	2,867
	2,921
	9,248
	8,925

	Post-employment benefits
	159
	139
	477
	415

	Share-based payment 
	-
	1,217
	-
	1,217

	Total
	3,026
	4,277
	9,725
	10,557


3.	Trade and other receivables
	[bookmark: Inventory_note]			
	
	
	(Unit: Thousand Baht)

	
	Consolidated                         financial statements
	Separate                   financial statements

	
	30 September 2023
	31 December
2022
	30 September 2023
	31 December
2022

	Trade receivables - related parties (Note 2)
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	6,866
	2,117
	10,882
	4,948

	Total trade receivables - related parties
	6,866
	2,117
	10,882
	4,948

	Trade receivables - unrelated parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	663,981
	838,175
	648,558
	824,046

	Past due
	
	
	
	

	Up to 3 months
	55,504
	78,661
	48,631
	71,709

	3 - 6 months
	4,964
	-
	4,707
	-

	6 - 12 months
	11
	3,052
	11
	-

	Over 12 months
	12,694
	9,339
	9,685
	9,339

	Total
	737,154
	929,227
	711,592
	905,094

	Less: Allowance for expected credit losses                            
	(12,883)
	(9,339)
	(9,685)
	(9,339)

	Total trade receivables - unrelated parties, net
	724,271
	919,888
	701,907
	895,755

	Total trade receivables - net
	731,137
	922,005
	712,789
	900,703

	
	
	
	
	

	
	
	
	
	

	Other receivables
	
	
	
	

	Other receivables - related parties (Note 2)
	320
	390
	320
	397

	Other receivables - unrelated parties
	62,336
	65,302
	62,336
	65,302

	Interest receivable from related parties (Note 2)
	3,709
	2,209
	1,194
	241

	Total
	66,365
	67,901
	63,850
	65,940

	Less: Allowance for expected credit losses                            
	(9,329)
	(8,815)
	(9,329)
	(8,815)

	Total other receivables - net
	57,036
	59,086
	54,521
	57,125

	Total trade and other receivables - net
	788,173
	981,091
	767,310
	957,828


4.	Plant and equipment
Movements of the plant and equipment for the nine-month period ended 30 September 2023 are summarised below.
	
	
	(Unit: Thousand Baht)

	
	Consolidated               financial statements
	Separate                         financial statements

	Net book value as at 1 January 2023
	1,353,388
	1,349,913

	Acquisitions during the period - at cost
	133,664
	130,931

	Disposals during the period - net book value      at disposal date
	(9)
	(9)

	Depreciation for the period
	(135,744)
	(134,443)

	Net book value as at 30 September 2023
	1,351,299
	1,346,392


5.	Leases
5.1	Right-of-use assets
Movements of the right-of-use assets for the nine-month period ended 30 September 2023 are summarised below.
	(Unit: Thousand Baht)

	
	Consolidated 
financial statements
	Separate                 financial statements

	Net book value as at 1 January 2023
	168,672
	167,075

	Increase during the period
	10,981
	9,820

	Depreciation for the period
	(16,814)
	(15,500)

	Net book value as at 30 September 2023
	162,839
	161,395


5.2	Lease liabilities
Movements of the lease liability account for the nine-month period ended 30 September 2023 are summarised below.
	(Unit: Thousand Baht)

	
	Consolidated 
financial statements
	Separate                  financial statements

	Net book value as at 1 January 2023
	175,069
	173,359

	Increase during the period
	10,981
	9,820

	Accretion of interest 
	9,070
	8,951

	Payments of lease
	(24,216)
	(22,787)

	Net book value as at 30 September 2023
	170,904
	169,343

	Less: Portion due within one year
	(14,663)
	(13,397)

	Portion due more than one year
	156,241
	155,946


6.	Earnings per share
Basic earnings per share is calculated by dividing profit for the period attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period.
	
	Consolidated 
financial statements
	Separate
financial statements

	
	For the three-month periods ended 30 September

	
	2023
	2022
	2023
	2022

	Profit for the period attributable to equity holders of the Company (Thousand Baht)
	118,179
	195,159
	122,857
	204,975

	Weighted average number of  ordinary shares (Thousand shares)
	2,125,000
	1,700,000
	2,125,000
	1,700,000

	Basic earnings per share (Baht)
	0.06
	0.11
	0.06
	0.12



	
	Consolidated 
financial statements
	Separate
financial statements

	
	For the nine-month periods ended 30 September

	
	2023
	2022
	2023
	2022

	Profit for the period attributable to equity holders of the Company (Thousand Baht)
	216,731
	558,761
	241,301
	587,353

	Weighted average number of  ordinary shares (Thousand shares)
	2,125,000
	1,700,000
	2,125,000
	1,700,000

	Basic earnings per share (Baht)
	0.10
	0.33
	0.11
	0.35


7.	Segment information
The Group operates in one business segment, manufacturing and distribution of           shelf-stabled foods.
The following tables present revenues regarding the Group’s products for the three-month and nine-month periods ended 30 September 2023 and 2022.
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	For the three-month    periods ended 30 September
	For the nine-month       periods ended 30 September

	
	2023
	2022
	2023
	2022

	Product type
	
	
	
	

	Human food (ready-to-eat) products  
	216,127
	308,686
	787,573
	778,375

		Pet food products 
	1,142,529
	1,649,657
	3,157,639
	4,644,270

	Total
	1,358,656
	1,958,343
	3,945,212
	5,422,645


Geographic information
Revenues from external customers are based on locations of customers as follows.
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	For the three-month periods ended 30 September
	For the nine-month     periods ended 30 September

	
	2023
	2022
	2023
	2022

	Revenues from external customers
	
	
	
	

		United States of America
	733,029
	1,171,552
	2,070,335
	3,152,440

		United Kingdom
	160,777
	216,326
	403,507
	702,340

		Thailand
	126,872
	163,408
	382,891
	402,170

		Saudi Arabia
	81,724
	141,218
	361,000
	345,374

		Japan
	66,985
	58,078
	191,874
	201,996

		Germany
	35,975
	34,461
	127,566
	103,334

		Others
	153,294
	173,300
	408,039
	514,991

	Total
	1,358,656
	1,958,343
	3,945,212
	5,422,645





For the nine-month period ended 30 September 2023, the Group had three major customers with revenues of more than 10% of its revenues amounting to Baht 2,216 million                    (2022: three major customers with revenues of Baht 3,498 million).
	[bookmark: _Hlk78528678](Unit: Thousand Baht)

	
	Consolidated                           financial statements
	Separate                             financial statements

	
	For the three-month periods ended 30 September

	
	2023
	2022
	2023
	2022

	Timing of revenue recognition
	
	
	
	

	Revenues recognised at a point in time
	1,355,003
	1,939,186
	1,321,884
	1,903,690

	Revenues recognised over time
	3,653
	19,157
	3,653
	19,157

	Total
	1,358,656
	1,958,343
	1,325,537
	1,922,847



	(Unit: Thousand Baht)

	
	Consolidated                        financial statements
	Separate                             financial statements

	
	For the nine-month periods ended 30 September

	
	2023
	2022
	2023
	2022

	Timing of revenue recognition
	
	
	
	

	Revenues recognised at a point in time
	3,928,119
	5,374,680
	3,840,161
	5,303,852

	Revenues recognised over time
	17,093
	47,965
	17,093
	47,965

	Total
	3,945,212
	5,422,645
	3,857,254
	5,351,817


8.	Dividend paid
	On 20 April 2023, the 2023 Annual General Meeting of the Company’s shareholders approved the dividend payment from the Company’s annual operating profit of 2022                   at the rate of Baht 0.2904 per share for 2,125 million shares, totaling Baht 617.1 million. During the year 2022, the Company already paid an interim dividend of Baht 0.1130 per share for 1,700 million shares, totaling Baht 192.1 million. The remaining dividend of Baht 0.2000 per share for 2,125 million shares, totaling Baht 425.0 million was paid on 16 May 2023. 
	On 9 August 2023, the Board of Directors’ meeting of the Company approved the interim dividend payment from its retained earnings at the rate of Baht 0.0500 per share for                             2,125 million shares, totaling Baht 106.3 million. The dividend payment was paid on                                  8 September 2023.


	On 4 March 2022, the 2022 Annual General Meeting of the Company’s shareholders approved the dividend payment from the Company’s annual operating profit of 2021                             at the rate of Baht 1.8824 per share for 170 million shares, totaling Baht 320.0 million, and allocation of retained earnings of Baht 34.9 million to the statutory reserve.
	On 4 August 2022, the Board of Directors’ meeting of the Company approved the interim dividend payment from its operating profit for the first half of year 2022 at a rate of                       Baht 0.1130 per share for 1,700 million shares, totaling Baht 192.1 million, and allocation of retained earnings of Baht 19.1 million to the statutory reserve.
9.	Fair value of financial instruments
	As at 30 September 2023, the Group had liabilities measured at fair value of Level 2. During the current period, there were no changes in the measurement method and                         no transfer within the fair value hierarchy.
10.	Commitment and contingent liabilities
10.1	Investment commitments
	As at 30 September 2023 and 31 December 2022, Asian Pets Care Corporation Co., Ltd. (subsidiary) had outstanding commitment of USD 1.0 million in respect of uncalled portion of investment in Thaiya Corporation (Shanghai) Co., Ltd. (subsidiary of Asian Pets Care Corporation Co., Ltd.).
10.2	Guarantees
	As at 30 September 2023 and 31 December 2022, there were outstanding bank guarantees of Baht 7.9 million issued by banks on behalf of the Company to guarantee electricity use.
11.	Approval of interim financial statements
	The interim financial statements were authorised for issue by the Company’s Board of Directors on 8 November 2023.
2
