 (Unaudited but reviewed)
Asian Alliance International Public Company Limited and its subsidiaries
Notes to interim consolidated financial statements
For the three-month and six-month periods ended 30 June 2023
1.	General information
1.1	Corporate information
	Asian Alliance International Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand. Its parent company is Asian Sea Corporation Public Company Limited, which was incorporated in Thailand. The Company is principally engaged in the production of packaged seafoods, animal feeds and fishmeal. The registered office of the Company is at 55/2 Rama II Road, Bangkrajao, Muang Samut Sakhon, Samut Sakhon. There are 3 branches located in Samut Sakhon.
1.2	Basis for the preparation of interim financial statements
These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 Interim Financial Reporting, with the Company choosing to present condensed interim financial statements. However, the Company has presented                       the statements of financial position, comprehensive income, changes in shareholders' equity, and cash flows in the same format as that used for the annual financial statements.
The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements.
The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language financial statements. 
1.3	Basis of consolidation 
	The interim consolidated financial statements include the financial statements of                 Asian Alliance International Public Company Limited (“the Company”) and its subsidiary companies (“the subsidiaries”) (collectively as “the Group”) and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2022, with no changes in the composition of the Group during                              the current period.
1.4	Significant accounting policies
The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended                         31 December 2022. 
The revised financial reporting standards which are effective for fiscal years beginning on or after 1 January 2023, do not have any significant impact on the Group’s financial statements. 
2.	Related party transactions
	During the periods, the Group had significant business transactions with related parties. Such transactions, which are summarised below, arose in the ordinary course of business and were concluded on commercial terms and bases agreed upon between the Group and those related parties.
	
	
	
	
	(Unit: Thousand Baht)

	
	Consolidated
financial statements
	Separate
financial statements
	

	
	For the three-month periods ended 30 June
	Transfer pricing policy

	
	2023
	2022
	2023
	2022
	

	Transactions with parent company 
	
	
	
	

	Sales 
	61
	86
	61
	86
	Cost plus margin

	Interest income
	955
	38
	955
	38
	3.61% - 3.77% per annum
	(2022: 2.49% per annum)

	Other income
	1,416
	254
	1,416
	254
	Cost plus margin and mutually agreed price

	Purchases of raw materials
	886
	2,347
	886
	2,347
	Cost plus margin

	Cold storage service expenses
	9,833
	14,473
	9,833
	14,473
	Contract price

	Rental expenses
	3,922
	3,922
	3,922
	3,922
	Contract price

	Other expenses
	1,302
	2,029
	1,302
	2,032
	Cost plus margin and mutually agreed price

	Dividend paid
	297,499
	-
	297,499
	-
	As declared

	Transactions with subsidiaries                                                   (eliminated from the consolidated financial statements)
	
	
	

	Sales
	-
	-
	14,762
	11,035
	Cost plus margin

	Interest income
	-
	-
	866
	261
	3.49% - 3.77% per annum (2022: 2.49% - 2.51% per annum)

	Other income
	-
	-
	-
	75
	Cost plus margin and mutually agreed price

	Transactions with joint ventures
	
	
	
	
	

	Interest income
	194
	241
	-
	-
	4.00% - 5.00% per annum

	Commission expenses
	1,292
	5,235
	1,292
	5,235
	Mutually agreed price

	
	
	
	
	
	

	Transactions with associate 
	
	
	
	
	

	Sales
	9,157
	11,898
	9,157
	11,898
	Cost plus margin

	Interest income
	48
	48
	48
	48
	4.00% per annum

	Transactions with related parties
	
	
	
	
	

	Sales
	9,847
	19,767
	9,847
	19,767
	Cost plus margin

	Other income
	8
	22
	8
	22
	Cost plus margin and mutually agreed price

	Purchases of raw materials
	-
	135
	-
	135
	Cost plus margin

	Other expenses
	11
	2,979
	11
	16
	Cost plus margin and mutually agreed price



	
	
	
	(Unit: Thousand Baht)

	
	Consolidated
financial statements
	Separate
financial statements
	

	
	For the six-month periods ended 30 June
	Transfer pricing policy

	
	2023
	2022
	2023
	2022
	

	Transactions with parent company 
	
	
	
	

	Sales 
	661
	294
	661
	294
	Cost plus margin

	Interest income
	955
	38
	955
	38
	3.61% - 3.77% per annum
	(2022: 2.49% per annum)

	Other income
	1,720
	519
	1,720
	519
	Cost plus margin and mutually agreed price

	Purchases of raw materials
	1,078
	4,436
	1,078
	4,436
	Cost plus margin

	Cold storage service expenses
	21,638
	27,003
	21,638
	27,003
	Contract price

	Rental expenses
	7,844
	7,844
	7,844
	7,844
	Contract price

	Other expenses
	2,440
	3,854
	2,440
	3,842
	Cost plus margin and mutually agreed price

	Dividend paid
	297,499
	319,999
	297,499
	319,999
	As declared

	Transactions with subsidiaries                                                   (eliminated from the consolidated financial statements)
	
	
	

	Sales
	-
	-
	23,509
	36,071
	Cost plus margin

	Interest income
	-
	-
	1,514
	437
	3.25% - 3.77% per annum (2022: 2.48% - 2.54% per annum)

	Other income
	-
	-
	5
	229
	Cost plus margin and mutually agreed price

	
	
	
	
	
	

	
	
	
	
	
	

	Transactions with joint ventures
	
	
	
	
	

	Interest income
	394
	497
	-
	-
	4.00% - 5.00% per annum

	Commission expenses
	5,528
	9,600
	5,528
	9,600
	Mutually agreed price

	Transactions with associate 
	
	
	
	
	

	Sales
	19,681
	24,577
	19,681
	24,577
	Cost plus margin

	Interest income
	95
	95
	95
	95
	4.00% per annum

	Transactions with related parties
	
	
	
	
	

	Sales
	21,115
	40,477
	21,115
	40,477
	Cost plus margin

	Other income
	8
	113
	8
	113
	Cost plus margin and mutually agreed price

	Purchases of raw materials
	-
	135
	-
	135
	Cost plus margin

	Other expenses
	1,069
	3,040
	19
	30
	Cost plus margin and mutually agreed price


The balances of the accounts between the Group and those related parties are as follows.
	
	(Unit: Thousand Baht)

	
	Consolidated
financial statements
	Separate
financial statements

	
	30 June            2023
	31 December 2022
	30 June            2023
	31 December 2022

	Trade and other receivables - related parties (Note 3)
	
	
	
	

	Parent company
	1,639
	204
	1,639
	204

	Subsidiaries
	-
	-
	4,498
	3,031

	Joint ventures
	2,112
	2,161
	-
	-

	Associate
	-
	48
	-
	48

	Related parties (related by common shareholders or directors)
	
3,473
	
2,303
	
3,473
	2,303

	Trade and other payables -      related parties 
	
	
	
	

	Parent company
	4,066
	5,607
	4,066
	5,607

	Related parties (related by common shareholders or directors)
	
1,050
	
3,148
	
-
	-





During the current period, movements in the short-term loans to related parties account are as follows.
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	Short-term loan to
	Balance as at 1 January 2023
	Increase during               the period
	Decrease during                   the period
	Balance as at 30 June        2023

	Asian Sea Corporation Public Company Limited
	-
	500,000
	-
	500,000

	
	(Unit: Thousand Baht)

	
	Separate financial statements

	Short-term loans to
	Balance as at 1 January 2023
	Increase during               the period
	Decrease during                   the period
	Balance as at 30 June        2023

	Asian Sea Corporation Public Company Limited
	-
	500,000
	-
	500,000

	Asian Pets Care Corporation Co., Ltd.
	80,665
	97,242
	(71,493)
	106,414

	Total
	80,665
	597,242
	(71,493)
	606,414


During the current period, movements in the long-term loans to joint ventures account are as follows.
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	Long-term loans to
	Balance as at
1 January 2023
	Unrealised gain (loss) on exchange rate
	
Recognised share of profit
	Recognised share of translation of financial statements in foreign currency
	Balance as at                  30 June              2023

	Asian Group SCS Europe GmbH
	1,884
	184
	1,143
	(5)
	3,206

	Shandong Thaiya Meisi Pet Foods Co., Ltd.
	12,573
	(157)
	-
	-
	12,416

	Total
	14,457
	27
	1,143
	(5)
	15,622


During the current period, movements in the long-term loan to associate account are                as follows.
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial statements

	Long-term loan to
	Balance as at  1 January 2023
	Recognised share of profit
	Balance as at 30 June 
2023
	Balance as at 1 January 2023
	Increase during              the period
	Balance as at 30 June                 2023

	Inter Petrina Co., Ltd.
	3,663
	454
	4,117
	4,800
	-
	4,800


	Directors and management’s benefits
	During the periods, the Group had employee benefit expenses payable to its directors and management as below.
	
	(Unit: Thousand Baht)

	
	Consolidated/Separate financial statements

	
	For the three-month periods ended 30 June
	For the six-month               periods ended 30 June

	
	2023
	2022
	2023
	2022

	Short-term employee benefits
	3,413
	3,008
	6,381
	6,004

	Post-employment benefits
	159
	139
	318
	276

	Total
	3,572
	3,147
	6,699
	6,280


3.	Trade and other receivables
	[bookmark: Inventory_note]			
	
	
	(Unit: Thousand Baht)

	
	Consolidated                         financial statements
	Separate                   financial statements

	
	30 June 2023
	31 December
2022
	30 June 2023
	31 December
2022

	Trade receivables - related parties (Note 2)
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	3,464
	2,117
	7,654
	4,948

	Total trade receivables - related parties
	3,464
	2,117
	7,654
	4,948

	Trade receivables - unrelated parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	753,318
	838,175
	739,508
	824,046

	Past due
	
	
	
	

	Up to 3 months
	46,160
	78,661
	38,258
	71,709

	3 - 6 months
	560
	-
	337
	-

	6 - 12 months
	227
	3,052
	5
	-

	Over 12 months
	12,986
	9,339
	9,519
	9,339

	Total
	813,251
	929,227
	787,627
	905,094

	Less: Allowance for expected credit losses                            
	(12,716)
	(9,339)
	(9,519)
	(9,339)

	Total trade receivables - unrelated parties, net
	800,535
	919,888
	778,108
	895,755

	Total trade receivables - net
	803,999
	922,005
	785,762
	900,703

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	Other receivables
	
	
	
	

	Other receivables - related parties (Note 2)
	703
	390
	703
	397

	Other receivables - unrelated parties
	56,668
	65,302
	56,668
	65,302

	Interest receivable from related parties (Note 2)
	3,057
	2,209
	1,253
	241

	Total
	60,428
	67,901
	58,624
	65,940

	Less: Allowance for expected credit losses                            
	(9,081)
	(8,815)
	(9,081)
	(8,815)

	Total other receivables - net
	51,347
	59,086
	49,543
	57,125

	Total trade and other receivables - net
	855,346
	981,091
	835,305
	957,828


4.	Plant and equipment
Movements of the plant and equipment for the six-month period ended 30 June 2023 are summarised below.
	
	
	(Unit: Thousand Baht)

	
	Consolidated               financial statements
	Separate                         financial statements

	Net book value as at 1 January 2023
	1,353,388
	1,349,913

	Acquisitions during the period - at cost
	91,876
	89,163

	Disposals during the period - net book value      at disposal date
	(6)
	(6)

	Depreciation for the period
	(88,371)
	(87,528)

	Net book value as at 30 June 2023
	1,356,887
	1,351,542


5.	Leases
5.1	Right-of-use assets
Movements of the right-of-use assets for the six-month period ended 30 June 2023 are summarised below.
	(Unit: Thousand Baht)

	
	Consolidated 
financial statements
	Separate                 financial statements

	Net book value as at 1 January 2023
	168,672
	167,075

	Increase during the period
	9,847
	8,686

	Depreciation for the period
	(11,229)
	(10,228)

	Net book value as at 30 June 2023
	167,290
	165,533


5.2	Lease liabilities
Movements of the lease liability account for the six-month period ended 30 June 2023 are summarised below.
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate                  financial statements

	Net book value as at 1 January 2023
	175,069
	173,359

	Increase during the period
	9,847
	8,686

	Accretion of interest 
	6,053
	5,952

	Payments of lease
	(20,896)
	(19,803)

	Net book value as at 30 June 2023
	170,073
	168,194

	Less: Portion due within one year
	(14,666)
	(13,371)

	Portion due more than one year
	155,407
	154,823


6.	Earnings per share
Basic earnings per share is calculated by dividing profit for the period attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period.
	
	Consolidated 
financial statements
	Separate
financial statements

	
	For the three-month periods ended 30 June

	
	2023
	2022
	2023
	2022

	Profit for the period attributable to equity holders of the Company (Thousand Baht)
	26,244
	182,612
	35,124
	189,929

	Weighted average number of  ordinary shares (Thousand shares)
	2,125,000
	1,700,000
	2,125,000
	1,700,000

	Basic earnings per share (Baht)
	0.01
	0.11
	0.02
	0.11

	
	
	
	
	

	
	Consolidated 
financial statements
	Separate
financial statements

	
	For the six-month periods ended 30 June

	
	2023
	2022
	2023
	2022

	Profit for the period attributable to equity holders of the Company (Thousand Baht)
	98,552
	363,602
	118,444
	382,378

	Weighted average number of  ordinary shares (Thousand shares)
	2,125,000
	1,700,000
	2,125,000
	1,700,000

	Basic earnings per share (Baht)
	0.05
	0.21
	0.06
	0.22


7.	Segment information
The Group operates in one business segment, manufacturing and distribution of           shelf-stabled foods.
The following tables present revenues regarding the Group’s products for the three-month and six-month periods ended 30 June 2023 and 2022.
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	For the three-month periods ended 30 June
	For the six-month     periods ended 30 June

	
	2023
	2022
	2023
	2022

	Product type
	
	
	
	

	Human food (ready-to-eat) products  
	217,034
	211,918
	571,446
	469,689

		Pet food products 
	978,858
	1,602,459
	2,015,110
	2,994,613

	Total
	1,195,892
	1,814,377
	2,586,556
	3,464,302


Geographic information
Revenues from external customers are based on locations of customers as follows.
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	For the three-month periods ended 30 June
	For the six-month     periods ended 30 June

	
	2023
	2022
	2023
	2022

	Revenues from external customers
	
	
	
	

		United States of America
	624,632
	1,121,847
	1,337,306
	1,980,888

		Saudi Arabia
	 91,771 
	78,160
	279,276
	204,156

		United Kingdom
	 153,540 
	236,216
	242,730
	486,014

		Thailand
	 129,803 
	120,639
	256,019
	238,762

		Japan
	 71,471 
	62,208
	124,889
	143,918

		Others
	 124,675 
	195,307
	346,336
	410,564

	Total
	1,195,892
	1,814,377
	2,586,556
	3,464,302





For the six-month period ended 30 June 2023, the Group had four major customers                   with revenues of more than 10% of its revenues amounting to Baht 1,681 million                      (2022: three major customers with revenues of Baht 2,241 million).
	(Unit: Thousand Baht)

	
	Consolidated                           financial statements
	Separate                             financial statements

	
	For the three-month periods ended 30 June

	
	2023
	2022
	2023
	2022

	Timing of revenue recognition
	
	
	
	

	Revenues recognised at a point in time
	 1,189,289 
	1,801,345
	 1,165,241 
	1,775,360

	Revenues recognised over time
	 6,603 
	13,032
	 6,603 
	13,032

	Total
	 1,195,892 
	1,814,377
	 1,171,844 
	1,788,392

	
	
	
	
	

	(Unit: Thousand Baht)

	
	Consolidated                           financial statements
	Separate                             financial statements

	
	For the six-month periods ended 30 June

	
	2023
	2022
	2023
	2022

	Timing of revenue recognition
	
	
	
	

	Revenues recognised at a point in time
	 2,573,116 
	3,435,494
	 2,518,277 
	3,400,162

	Revenues recognised over time
	 13,440 
	28,808
	 13,440 
	28,808

	Total
	 2,586,556 
	3,464,302
	 2,531,717 
	3,428,970


8.	Dividend paid
	On 20 April 2023, the 2023 Annual General Meeting of the Company’s shareholders passed resolutions approving the payment of dividend derived from the Company’s annual operating profit of 2022 at the rate of Baht 0.2904 per share for 2,125 million shares, totaling Baht 617.1 million. During the year 2022, the Company already paid an interim dividend of Baht 0.1130 per share for 1,700 million shares, totaling Baht 192.1 million. The remaining dividend of Baht 0.2000 per share for 2,125 million shares, totaling                   Baht 425.0 million was paid on 16 May 2023. 
	On 4 March 2022, the 2022 Annual General Meeting of the Company’s shareholders passed resolutions approving the payment of dividend derived from the Company’s annual operating profit of 2021 at a rate of Baht 1.8824 per share for 170 million shares, totaling Baht 320.0 million, and allocation of retained earnings of Baht 34.9 million to                        the statutory reserve.


9.	Fair value of financial instruments
	As at 30 June 2023, the Group had liabilities measured at fair value of Level 2. During                       the current period, there were no changes in the measurement method and no transfer within the fair value hierarchy.
10.	Commitment and contingent liabilities
10.1	Investment commitments
	As at 30 June 2023 and 31 December 2022, Asian Pets Care Corporation Co., Ltd. had outstanding commitment of USD 1.0 million in respect of uncalled portion of investment in Thaiya Corporation (Shanghai) Co., Ltd.
10.2	Guarantees
	As at 30 June 2023 and 31 December 2022, there were outstanding bank guarantees of Baht 7.9 million issued by banks on behalf of the Company to guarantee electricity use.
11.	Events after the reporting period
	On 9 August 2023, the Board of Directors’ meeting of the Company passed the following resolutions.
a)	Payment of an interim dividend of Baht 0.05 per share to the Company’s ordinary shareholders from its retained earnings. This constitutes a total dividend of Baht 106.25 million which will be paid on 8 September 2023.
b)	Amendment to purposes of utilising the proceeds from the initial public offering (IPO). 
c)	The consideration regarding the additional grant of revolving financial assistance to Asian Sea Corporation Public Company Limited (the parent company) of not exceeding Baht 500 million in the form of loans or debt instruments for a period of 3 years ending on 19 April 2026. This transaction is considered a connected transaction. The additional grant will be proposed for approval at the Extraordinary General Meeting of shareholders to be held on 28 September 2023.
12.	Approval of interim financial statements
	The interim financial statements were authorised for issue by the Company’s Board of Directors on 9 August 2023.
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