 (Unaudited but reviewed)
Asian Alliance International Public Company Limited and its subsidiaries
Notes to interim consolidated financial statements
For the three-month period ended 31 March 2023
1.	General information 
1.1	Corporate information
	Asian Alliance International Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand. Its parent company is Asian Sea Corporation Public Company Limited, which was incorporated in Thailand. The Company is principally engaged in the production of packaged seafoods, animal feeds and fishmeal. The registered office of the Company is at 55/2 Rama II Road, Bangkrajao, Muang Samut Sakhon, Samut Sakhon. There are 3 branches located in Samut Sakhon.
1.2	Basis for the preparation of interim financial statements
These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 Interim Financial Reporting, with the Company choosing to present condensed interim financial statements. However, the Company has presented                       the statements of financial position, comprehensive income, changes in shareholders' equity, and cash flows in the same format as that used for the annual financial statements.
The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements.
The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language financial statements. 
1.3	Basis of consolidation 
	The interim consolidated financial statements include the financial statements of                 Asian Alliance International Public Company Limited (hereinafter called “the Company”) and its subsidiaries (hereinafter collectively called “the Group”) and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2022, with no changes in the composition of the Group during                              the current period.
1.4	Significant accounting policies
The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended                         31 December 2022. 
The revised financial reporting standards which are effective for fiscal years beginning on or after 1 January 2023, do not have any significant impact on the Group’s financial statements. 
2.	Related party transactions
	During the periods, the Group had significant business transactions with related parties. Such transactions, which are summarised below, arose in the ordinary course of business and were concluded on commercial terms and bases agreed upon between the Group and those related parties.
	
	
	
	
	(Unit: Thousand Baht)

	
	Consolidated
financial statements
	Separate
financial statements
	

	
	For the three-month periods ended 31 March
	Transfer pricing policy

	
	2023
	2022
	2023
	2022
	

	Transactions with parent company 
	
	
	
	

	Sales 
	600
	208
	600
	208
	Cost plus margin

	Other income
	304
	265
	304
	265
	Cost plus margin and mutually agreed price

	Purchases of raw materials
	192
	2,089
	192
	2,089
	Cost plus margin

	Cold storage service expenses
	11,805
	12,530
	11,805
	12,530
	Contract price

	Rental expenses
	3,922
	3,922
	3,922
	3,922
	Contract price

	Other expenses
	1,138
	1,825
	1,138
	1,810
	Cost plus margin and mutually agreed price

	Transactions with subsidiaries                                                    (eliminated from the consolidated financial statements)
	
	
	

	Sales
	-
	-
	8,747
	25,036
	Cost plus margin

	Interest income
	-
	-
	648
	176
	3.25% per annum 
(2022: 2.48% - 2.54% per annum)

	Other income
	-
	-
	5
	154
	Cost plus margin and mutually agreed price

	Transactions with joint ventures
	
	
	
	
	

	Interest income
	200
	256
	-
	-
	4.00% - 5.00% per annum

	Commission expenses
	4,236
	4,365
	4,236
	4,365
	Mutually agreed price

	Transactions with associate 
	
	
	
	
	

	Sales
	10,524
	12,679
	10,524
	12,679
	Cost plus margin

	Interest income
	47
	47
	47
	47
	4.00% per annum

	Transactions with related parties
	
	
	
	
	

	Sales
	11,268
	20,710
	11,268
	20,710
	Cost plus margin

	Other income
	-
	91
	-
	91
	Cost plus margin and mutually agreed price

	Other expenses
	1,058
	61
	8
	14
	Cost plus margin and mutually agreed price


The balances of the accounts between the Group and those related parties are as follows.
	
	(Unit: Thousand Baht)

	
	Consolidated
financial statements
	Separate
financial statements

	
	31 March 2023
	31 December 2022
	31 March 2023
	31 December 2022

	Trade and other receivables - related parties (Note 3)
	
	
	
	

	Parent company
	112
	204
	112
	204

	Subsidiaries
	-
	-
	4,626
	3,031

	Joint ventures
	2,102
	2,161
	-
	-

	Associate
	47
	48
	47
	48

	Related parties (related by common shareholders or directors)
	4,097
	2,303
	4,097
	2,303

	Trade and other payables -      related parties 
	
	
	
	

	Parent company
	4,979
	5,607
	4,979
	5,607

	Related parties (related by common shareholders or directors)
	1,050
	3,148
	-
	-


During the current period, movements in the short-term loans to subsidiary account are as follows.
	
	(Unit: Thousand Baht)

	
	Separate financial statements

	Short-term loans to
	Balance as at 1 January 2023
	Increase during               the period
	Decrease during                   the period
	Balance as at 31 March 2023

	Asian Pets Care Corporation Co., Ltd.
	80,665
	52,732
	(41,519)
	91,878





During the current period, movements in the long-term loans to joint ventures account are as follows.
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	Long-term loans to
	Balance as at
1 January 2023
	Unrealised gain on exchange rate
	
Recognised share of profit
	Recognised share of translation of financial statements in foreign currency
	Balance as at                  31 March 2023

	Asian Group SCS Europe GmbH
	1,884
	36
	1,525
	16
	3,461

	Shandong Thaiya Meisi Pet Foods Co., Ltd.
	12,573
	24
	-
	-
	12,597

	Total
	14,457
	60
	1,525
	16
	16,058


During the current period, movements in the long-term loan to associate account are                as follows.
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial statements

	Long-term loan to
	Balance as at  1 January 2023
	Recognised share of profit
	Balance as at 31 March 2023
	Balance as at 1 January 2023
	Increase during              the period
	Balance as at 31 March 2023

	Inter Petrina Co., Ltd.
	3,663
	270
	3,933
	4,800
	-
	4,800


	Directors and management’s benefits
	During the periods, the Group had employee benefit expenses payable to its directors and management as below.
	
	(Unit: Thousand Baht)

	
	Consolidated/Separate                           financial statements

	
	For the three-month                                  periods ended 31 March

	
	2023
	2022

	Short-term employee benefits
	2,968
	2,996

	Post-employment benefits
	159
	137

	Total
	3,127
	3,133




3.	Trade and other receivables
	[bookmark: Inventory_note]			
	
	
	(Unit: Thousand Baht)

	
	Consolidated                         financial statements
	Separate                   financial statements

	
	31 March 2023
	31 December
2022
	31 March 2023
	31 December
2022

	Trade receivables - related parties (Note 2)
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	4,097
	2,117
	8,502
	4,948

	Total trade receivables - related parties
	4,097
	2,117
	8,502
	4,948

	Trade receivables - unrelated parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	712,683
	838,175
	699,577
	824,046

	Past due
	
	
	
	

	Up to 3 months
	62,460
	78,661
	55,219
	71,709

	3 - 6 months
	211
	-
	5
	-

	6 - 12 months
	515
	3,052
	-
	-

	Over 12 months
	11,960
	9,339
	9,260
	9,339

	Total
	787,829
	929,227
	764,061
	905,094

	Less: Allowance for expected credit losses                            
	(12,457)
	(9,339)
	(9,260)
	(9,339)

	Total trade receivables - unrelated parties, net
	775,372
	919,888
	754,801
	895,755

	Total trade receivables - net
	779,469
	922,005
	763,303
	900,703

	Other receivables
	
	
	
	

	Other receivables - related parties (Note 2)
	112
	390
	112
	397

	Other receivables - unrelated parties
	56,878
	65,302
	56,878
	65,302

	Interest receivable from related parties (Note 2)
	2,149
	2,209
	268
	241

	Total
	59,139
	67,901
	57,258
	65,940

	Less: Allowance for expected credit losses                            
	(8,698)
	(8,815)
	(8,698)
	(8,815)

	Total other receivables - net
	50,441
	59,086
	48,560
	57,125

	Total trade and other receivables - net
	829,910
	981,091
	811,863
	957,828





4.	Plant and equipment
Movements of the plant and equipment for the three-month period ended 31 March 2023 are summarised below.
	
	
	(Unit: Thousand Baht)

	
	Consolidated               financial statements
	Separate                         financial statements

	Net book value as at 1 January 2023
	1,353,388
	1,349,913

	Acquisitions during the period - at cost
	54,456
	51,814

	Disposals during the period - net book value      at disposal date
	(6)
	(6)

	Depreciation for the period
	(42,410)
	(42,026)

	Net book value as at 31 March 2023
	1,365,428
	1,359,695


5.	Leases
5.1	Right-of-use assets
Movements of the right-of-use assets for the three-month period ended 31 March 2023 are summarised below.
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate                 financial statements

	Net book value as at 1 January 2023
	168,672
	167,075

	Increase during the period
	8,686
	8,686

	Depreciation for the period
	(5,247)
	(5,012)

	Net book value as at 31 March 2023
	172,111
	170,749


5.2	Lease liabilities
Movements of the lease liability account for the three-month period ended 31 March 2023 are summarised below.
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate                  financial statements

	Net book value as at 1 January 2023
	175,069
	173,359

	Increase during the period
	8,686
	8,686

	Accretion of interest 
	2,999
	2,982

	Payments of lease
	(17,084)
	(16,827)

	Net book value as at 31 March 2023
	169,670
	168,200

	Less: Portion due within one year
	(14,601)
	(13,610)

	Portion due more than one year
	155,069
	154,590


6.	Earnings per share
Basic earnings per share is calculated by dividing profit for the period attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period after adjusting the number of ordinary shares to reflect the impact of the change in the par value of the ordinary shares as the decrease in par value from Baht 10 each to Baht 1 each in accordance with a resolution of the Annual General Meeting of the Company’s shareholders on                        4 March 2022, as if the change in the par value of the ordinary shares had been occurred at the beginning of the earliest period reported.
	
	Consolidated 
financial statements
	Separate
financial statements

	
	For the three-month periods ended 31 March 

	
	2023
	2022
	2023
	2022

	Profit for the period attributable to equity holders of the Company (Thousand Baht)
	72,308
	180,990
	83,320
	192,449

	Weighted average number of  ordinary shares (Thousand shares)
	2,125,000
	1,700,000
	2,125,000
	1,700,000

	Basic earnings per share (Baht)
	0.03
	0.11
	0.04
	0.11


7.	Segment information
The Group operates in one business segment, manufacturing and distribution of           shelf-stabled foods.
The following tables present revenues regarding the Group’s products for the three-month periods ended 31 March 2023 and 2022.
	
	(Unit: Thousand Baht)

	
	Consolidated                           financial statements

	
	For the three-month     periods ended 31 March

	
	2023
	2022

	Product type
	
	

		Human food (ready-to-eat) products  
	354,412
	257,771

		Pet food products 
	1,036,252
	1,392,154

	Total
	1,390,664
	1,649,925




Geographic information
Revenues from external customers are based on locations of customers as follows.
	
	(Unit: Thousand Baht)

	
	Consolidated                           financial statements

	
	For the three-month
periods ended 31 March

	
	2023
	2022

	Revenues from external customers
	
	

		United States of America
	712,674
	859,041

		Saudi Arabia
	187,505
	125,996

		Thailand
	126,216
	118,123

		United Kingdom
	89,190
	249,798

		Others
	275,079
	296,967

	Total
	1,390,664
	1,649,925


For the three-month period ended 31 March 2023, the Group had 3 major customers with revenues of more than 10% of its revenues amounting to Baht 832 million                          (2022: 3 major customers with revenues of Baht 1,026 million).
	[bookmark: _Hlk78528678](Unit: Thousand Baht)

	
	Consolidated                           financial statements
	Separate                             financial statements

	
	For the three-month periods ended 31 March

	
	2023
	2022
	2023
	2022

	Timing of revenue recognition
	
	
	
	

	Revenues recognised at a point in time
	1,383,827
	1,634,149
	1,353,036
	1,624,802

	Revenues recognised over time
	6,837
	15,776
	6,837
	15,776

	Total
	1,390,664
	1,649,925
	1,359,873
	1,640,578


8.	Dividend paid
	On 4 March 2022, the 2022 Annual General Meeting of the Company’s shareholders passed resolutions approving the payment of dividend derived from the Company’s annual operating profit of 2021 at a rate of Baht 1.8824 per share for 170 million shares, totaling Baht 320.0 million, and allocation of retained earnings of Baht 34.9 million to                        the statutory reserve.


9.	Fair value of financial instruments
	As at 31 March 2023, the Group had assets measured at fair value of Level 2. During                       the current period, there were no changes in the measurement method and no transfer within the fair value hierarchy.
10.	Commitment and contingent liabilities
10.1	Investment commitments
	As at 31 March 2023 and 31 December 2022, Asian Pets Care Corporation Co., Ltd. had outstanding commitment of USD 1.0 million in respect of uncalled portion of investment in Thaiya Corporation (Shanghai) Co., Ltd.
10.2	Guarantees
	As at 31 March 2023 and 31 December 2022, there were outstanding bank guarantees of Baht 7.9 million issued by banks on behalf of the Company to guarantee electricity use.
11.	Events after the reporting period
	On 20 April 2023, the 2023 Annual General Meeting of the Company’s shareholders passed resolutions approving the payment of dividend derived from the Company’s annual operating profit of 2022 at the rate of Baht 0.2904 per share for 2,125 million shares, totaling Baht 617.1 million. During the year 2022, the Company already paid                    an interim dividend of Baht 0.1130 per share for 1,700 million shares, totaling                                       Baht 192.1 million. The remaining dividend of Baht 0.2000 per share for 2,125 million shares, totaling Baht 425.0 million will be paid on 16 May 2023. 
12.	Approval of interim financial statements
	The interim financial statements were authorised for issue by the Company’s Board of Directors on 10 May 2023.
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